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NATIONAL AFFAIRS 
 
State of Education Report 
According to the Annual Status of Education 
Report (ASER), 2011, the grim tale of India’s 
school education has got grimmer, with new 
evidence surfacing to show that families 
across rural India have been ignoring the 
guaranteed Right to Education to seek 
private paid education. 
 
Though a whopping 96.8 per cent children 
aged 6 to 14 years (the age group the RTE 
Act covers) are now enrolled in school, 
children’s attendance is declining and so is 
their ability to read simple text and do 
simple mathematical calculations. 
 
Almost half (48.1 per cent) of India’s rural 
primary school students are either 
attending private schools or seeking paid 
tuition. Across the nation, private school 
enrolment for children aged 6 to 14 years 
rose from 18.7 per cent in 2006 to 25.6 per 
cent in 2011. 
 
The survey, which covered 6.5 lakh children 
in 16,000 villages of 558 districts, found that 
one in every four rural children was 
attending private schools. In Kerala and 
Manipur, over 60 per cent children go to 
private schools. The percentage of students 
going to private schools is 71.1 for Manipur; 
39.6 for Punjab, 43.4 for Haryana, 37.7 for 
Jammu and Kashmir and 29.6 for Himachal. 
 
In UP, 45 per cent students were found to 
be going to private schools in 2011, as 
against 22 per cent in 2005. In Tamil Nadu, 
35 per cent are attending private schools as 
against 16 per cent in 2005. And the 
percentage of students seeking paid tuitions 

 INTERNATIONAL AFFAIRS 
 
Dutch government approves burqa ban 
On January 28, 2012, the Dutch 
government approved a ban on face-
covering clothing, such as a burqa, a niqab, 
a forage cap, or a full face helmet. People 
going on the streets with one of these now 
risk being fined for up to 380 euros ($499). 
 
“It is very important that people in an open 
society meet each other in an open way,” 
Minister of Interior Affairs Liesbeth Spies 
said after the cabinet meeting. 
 
In April 2011, France had introduced a 
burqa ban and become the first European 
country to ban people from concealing their 
faces in public in any manner.  
 
IMF seeks $500-billion boost to lending 
resources 
The International Monetary Fund (IMF) is 
proposing to raise its lending capacity by 
$500 billion to insulate the global economy 
against any worsening of Europe’s debt 
crisis. 
 
The Washington-based lender currently has 
about $385 billion available to lend and 
wants to lift that to $885 billion after 
identifying the potential for a $1 trillion 
global financing gap in the next two years. 
To incorporate a cash buffer, that means 
asking its membership for $600 billion. 
 
The Washington-based lender is pushing 
China, Brazil, Russia, India, Japan and oil-
exporting nations to be the top 
contributors.  
 
Options for raising the IMF’s resources 
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is rising. The figure was 22.5 in 2010 and is 
23.3 per cent today. 
 
The ASER report further found levels of 
reading abilities to have declined in several 
States. Except in Punjab, Gujarat and Tamil 
Nadu, reading abilities declined pan India, 
where the percentage of fifth graders able 
to read Class II text dropped across the 
nation from 53.7 per cent in 2010 to 48.2 
per cent in 2011. Except in Himachal, 
Standard III children showed decline in 
ability to read Class I text across India. 
 
In arithmetic, the situation is worse. As for 
the nation, the percentage of Class III 
graders who can do two-digit subtractions 
with borrowing dropped from 36.3 per cent 
in 2010 to 29.9 per cent in 2011. The 
decline was seen everywhere except in 
Andhra, Karnataka and Tamil Nadu, where 
the situation improved. The percentage of 
Class V children who can solve subtraction 
problems declined from 70.9 in 2010 to 61 
this year. 
 
SC sets deadline for government nod for 
prosecution of civil servant 
In a landmark verdict, Supreme Court, on 
January 31, 2012, upheld the right of a 
private citizen to seek sanction for 
prosecution of a public servant for 
corruption, while setting a deadline of four 
months for the government to decide the 
issue of giving sanction for prosecution of 
public servants facing corruption charges. 
 
A bench of Justices G.S. Singhvi and and A.K. 
Ganguly said, “There is no provision either 
in the 1988 Act (Prevention of Corruption 
Act) or the Code of Criminal Procedure, 
1973 (CrPC) which bars a citizen from filing 
a complaint for prosecution of a public 
servant who is alleged to have committed 

include opening a trust fund or not rolling 
back a 2009 increase.  

DO YOU KNOW 
 
Latest data shows that an Indian girl 
child aged 1-5 years is 75% more likely 
to die than an Indian boy, making this 
the worst gender differential in child 
mortality for any country in the world. 
 
India’s per capita income grew by 15.6 
per cent to Rs 53,331 per annum in 
2010-11, crossing the half-a-lakh mark 
for the first time. Per capita income is 
the earnings of each Indian if the 
national income is evenly divided 
among the country’s population of 
around 120 crore. 
 
Based on 2004-05 prices, the Indian 
economy expanded by 8.4 per cent in 
2010-11. The GDP at constant (2004-
05) prices in 2010-11 has been 
estimated at Rs 48,85,954 crore, as 
against Rs 45,07,637 crore in 2009-10. 
 
India’s agriculture sector recorded a 7 
per cent growth in 2010-11. The 
services sector grew by 9.3 per cent in 
the same year, while construction 
sector grew by 8 per cent and 
manufacturing grew by 7.6 per cent. 
 
According to the 2012 Environmental 
Performance Index, India is ranked a 
lowly 125th in addressing pollution 
control and natural resource 
management challenges. Switzerland 
has been ranked number one. 
 
Thailand’s Prime Minister Yingluck 
Shinawatra was the Chief Guest at the 
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an offence.” 
 
The two judges also turned down the 
argument that the issue of sanction for 
prosecution of a public servant arises only 
at the stage of taking cognizance of the case 
by the court.  
 
While prescribing a four month time-limit 
for deciding whether to grant sanction for 
prosecution of a public servant, Justices 
Singhvi and Ganguly, who wrote separate 
judgments, said sanction would be deemed 
to have been granted if the competent 
authority failed to take a decision within the 
period. 
 
The order coincided with a growing feeling 
that sanction for prosecution of public 
servants facing corruption charges are 
deliberately delayed to kill the probe.  
 
100% FDI in single-brand a reality now 
On January 11, 2012, the Union government 
notified the rules allowing 100% foreign 
direct investment (FDI) in single-brand 
retail, paving the way for international 
furniture maker Ikea and several fashion 
brands such as Louis Vuitton to set up 
stores in the country, and also boost 
sourcing from local manufacturers. Before 
this, 51% FDI was permitted in this segment 
of retailing which was opened to foreign 
players almost six years ago. 
 
Apart from the entry of new players into the 
market, the decision is also expected to 
result in several existing players, who are 
operating via tie-ups with Indian companies, 
to convert their existing ventures into 
wholly-owned subsidiaries. 
 
Visit of Prime Minister of Bangladesh 
Bangladesh Prime Minister Sheikh Hasina 

2012 Republic Day parade. 
 
On January 24, 2012 the Reserve Bank 
of India (RBI) infused more liquidity 
into the system by lowering the cash 
reserve ratio (CRR) by 50 basis points 
from 6 per cent to 5.5 per cent. 
 
The Union government has fixed the 
import duty on gold at 2 per cent of 
the value, instead of the earlier Rs 300 
per 10 grams. Excise duty has been 
fixed at 1.5 per cent of the values, as 
against the fixed rate of Rs 200 per 
gram earlier. Silver will now attract 
import duty of 6 per cent, as against Rs 
1,500 per kg earlier. Diamonds too will 
now attract an import duty of 2 per 
cent. 
 
“Yarwng” is the name of a 95-minute 
feature film made in Kokborok, the 
most popular tribal language in 
Tripura. “Yarwng” means roots in 
English. 
 
The first nuclear materials security 
index, compiled by a US nuclear think-
tank Nuclear Threat Initiative (NTI) and 
Economic Intelligence unit (EIU), is a 
rating and ranking of the security 
framework in 32 nations that possess 
one kg or more of weapons-usable 
nuclear materials. It ranks India a poor 
28, just above Iran, Pakistan and North 
Korea. Australia is ranked one. 
 
National Youth Day is observed on 
January 12. 
 
National Girl Child Day is observed on 
January 24. 
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Wajed, during her visit to Agartala on 
January 11, 2012, urged the Indian 
government to be liberal in the efforts to 
resolve water issues between the two 
countries, as well as to remove the 
prevailing bilateral trade imbalance. 
 
Addressing the India-Bangladesh conclave, 
Hasina, said, “Improved bilateral trade 
relations hold the key to remove poverty, 
the common problem of both the 
countries”. 
She said the trade imbalance between the 
countries was in favour of India and this 
needs to be balanced. Bangladesh imports 
goods worth about $4.5 billion from India 
every year, compared to Indian import from 
Bangladesh worth about $521 million. 
 
Calling upon Indian businessmen to invest 
more in various sectors like power, 
telecommunication, textiles, health care 
etc, Hasina, at the same time, appealed to 
Bangladesh industry captains to improve 
their output to make inroads into the vast 
Indian market at this juncture when the 
government of India was opening it up for 
them. 
 
With the current regime in Bangladesh 
showing keen interest in consolidating 
economic cooperation with India, it is 
advantage Tripura, that shares an 856-
kilometre-long land boundary with 
Bangladesh. 
 
Tripura was economically hard hit by the 
Partition of India as back then, its surface 
and sea routes linking the State with the 
rest of the country had, all of a sudden, 
snapped. Twelve-hour-long Agartala-
Kolkata road journeys became more than 
24-hour-long journeys via Guwahati and 
North Bengal. 

National Electorate Day is observed on 
January 25. 
 
World Hindi Day is observed on 
January 10, to mark the first Hindi 
conference held in Nagpur in 1975. 
 
Martyrdom Day is observed by India 
on January 30 every year. 
 
According to a report released by 
Hong Kong-based Political and 
Economic Risk Consultancy Ltd., Indian 
bureaucracy is the worst in Asia, with a 
9.21 rating out of 10. Singapore 
remains the best with a rating of 2.25, 
followed by Hong kong, Thailand and 
Taiwan. India fared worst than 
Vietnam, Indonesia, Philippines and 
China. 
 
The Union government has allowed 
Qualified Foreign Investors (QFIs), 
including overseas individuals, to 
invest directly in Indian stock markets. 
So far, the QFIs were permitted to 
invest only in mutual fund schemes. 
 
The World Sanskrit Conference was 
held in New Delhi in January 2012. The 
first such conference was held in India 
in 1972. It has since been held every 
three years, even in countries like 
Japan and Finland where Sanskrit 
would not appear to strike any chord. 
This year, the conference had a special 
theme: “The relevance of Sanskrit in 
the modern technologies world.” 
 
IIIT, Hyderabad has used Sanskrit 
grammer to create computer software 
for inter-language translation scientists 
and scholars, to tap the tech potential 
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Now, with Sheikh Hasina making it clear 
during her visit to Agartala that her 
government wants to pay India, especially 
Tripura and its people back for the support 
they provided to the liberation war of 
Bangladesh, it is a great opportunity for the 
government of India to restore landlocked 
N-E States’ old communication links with 
mainland India through Bangladesh. 
 
Tripura Chief Minister Manik Sarkar publicly 
announced his government’s proposal to 
provide Bangladesh with 100 MW power to 
be generated by the upcoming 726 MW 
Palatana power project of the ONGC, out of 
Tripura’s allotted share of 196 MW power. 
Hasina offered to buy all surplus power, if 
any, from Tripura and proposed 
Bangladesh’s investment joint venture in 
future power projects in Tripura. 
 
Tripura government is also looking forward 
to regular uninterrupted Agartala-Dhaka-
Kolkata bus service, perpetual transit 
facilities through Bangladesh via Tripura to 
mainland India and more Land Customs 
Stations (LCS) to come up along the border 
with Bangladesh. 
 
India, China set up border mechanism 
Seeking to end flare-ups on the Line of 
Actual Control (LAC) from time to time, 
India and China, on January 17, 2012, 
established a working mechanism for 
consultation and coordination on the 
boundary issue to maintain peace and 
tranquility along their border. 
 
The agreement was signed between the 
two sides at the end of the 15th round of 
talks between the Special Representatives 
(SRs) of the two countries. The Indian 
delegation was led by National Security 

of the language. 
 
Oil and Natural Gas Corp. (ONGC) has 
discovered about 4-trillion cubic feet 
(tcf) of gas reserves off the Daman 
coast, which can provide 7-million 
cubic metres a day of gas in four year 
times. 
 
The 99th Indian Science Congress was 
held in Bhubaneshwar. 

 

 
Business News 

 
Starbucks Corp of USA, in a 50:50 JV 
with Tata Global, will open its first cafe 
outlets in India in August or September 
2012. The formal launch of its foray into 
India comes a year after it signed a deal 
with Tata Global to buy coffee from 
India and open retail outlets in India. 
 
Vodafone has won a major battle in the 
Supreme Court which turned down the 
demand to pay Rs 11,000 crore by 
Income tax authorities, towards capital 
gains for purchasing Hutchison Ltd’s 
Indian mobile business in 2007. The SC 
Bench said that the Indian tax 
authorities had no jurisdiction over 
transactions done abroad. 
 
Japanese insurance major, Nippon Life 
Insurance, will buy a 26 per cent stake in 
Reliance mutual Fund for about Rs 1,450 
crore. This is the single-largest FDI in the 
MF industry, and also the largest deal in 
the sector. 
 
Eastman Kodak, the photography icon 
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Adviser Shivshankar Menon while the 
Chinese team was headed by State 
Councillor Dai Bingguo. 
 
The working mechanism, to be headed by a 
Joint Secretary- level official from the 
Ministry of External Affairs and a Director 
General level official from the Chinese 
Foreign Ministry, will comprise diplomatic 
and military officials from the two sides. 
 
It was agreed that the working mechanism, 
which was mooted by Chinese Premier Wen 
Jiabao, would study ways and means to 
conduct and strengthen exchanges and 
cooperation between military personnel 
and establishments of the two sides in the 
border areas and will also explore the 
possibility of cooperation in the border 
areas. 
 
Both sides also agreed that the working 
mechanism would undertake other tasks 
that are mutually agreed upon by the two 
sides, but would not discuss the resolution 
of the boundary question or affect the SR 
mechanism. 
 
It will hold consultations once or twice 
every year alternately in India and China. 
Emergency consultations, if required, may 
be convened after mutual agreement. 
 
Visit of Prime Minister of Thailand 
On January 25, 2012, India and Thailand 
signed six accords, including one on defence 
cooperation, as the Southeast Asian nation 
acknowledged India’s credentials for a 
permanent seat in the UN Security Council. 
The accords were inked after wide-ranging 
talks between Prime Minister Manmohan 
Singh and visiting Thailand Prime Minister 
Yingluck Shinawatra, who was also the Chief 
Guest at the 2012 Republic Day Parade. 

that invented the hand-held camera and 
helped bring the first pictures from the 
moon, has filed for bankruptcy 
protection, capping a prolonged plunge 
for one of USA’s best-known companies. 
 
Jerry Yang, Yahoo Inc’s co-founder, has 
resigned following opposition from the 
shareholders. He had co-founded the 
company in 1995. Yahoo Inc. has named 
Scott Thompson, president of eBay 
Inc.’s PayPal division, as its new CEO. 
 
HyAlfa, is the world’s first hydrogen-
powered three-wheeler. It has been 
developed under a joint project by the 
UN Industrial Development 
Organization (UNIDO), International 
Centre for Hydrogen Energy 
Technologies, Mahindra & Mahindra 
and IIT Delhi. 
 
Reliance Industries Ltd. and Network18 
have announced a multi-layered deal, 
adding momentum to the convergence 
of media and telecom in India. With the 
help of funds from RIL, Netwrok18 will 
gain broadcasting access to 11 
vernacular language channels and 
expand its overall portfolio to 25 
channels. Network18 runs channels 
such as CNBC TV18 and CNN-IBN. 
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The other accords were: treaty on transfer 
of sentenced prisoners; second protocol to 
amend the framework agreement for 
establishing a free trade area between the 
two countries; programme of cooperation 
in science and technology; cultural 
exchange programme for 2012-2014 and an 
MoU between Chulalongkorn University and 
ICCR for setting up a chair at the India 
Studies Centre of the university. 
 
In a joint statement the two leaders 
unequivocally condemned terrorism in all 
its forms and manifestations and stressed 
that there could be no justification for the 
menace. Both sides also expressed desire to 
further enhance their valued partnership 
and cooperation in the context of India-
ASEAN relations. 
 
Counter-terrorism centre gets government 
nod 
More than three years after the November 
2008 Mumbai terror attacks, the Union 
government, on January 12, 2012, finally 
cleared the much-awaited National 
Counter-Terrorism Centre (NCTC), albeit a 
watered-down version of the original plan 
that was to subsume all intelligence 
agencies and even have an operational 
wing. 
 
The NCTC is an ambitious plan of Union 
Home Minister P. Chidambaram to set up 
an intelligence hub to collate and analyse 
inputs on terror activities in India. 
 
This body will be the fourth major anti-
terror setup after the National Investigation 
Agency (NIA), National Intelligence Grid 
(NATGRID) and additional hubs of the 
National Security Guard (NSG). The NCTC, 
modelled on the US NCTC, is aimed at 
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combating terrorism by analyzing threats, 
sharing the inputs and information with 
other agencies and converting these into 
actionable data. 
 
The counter-terrorism agency will be a 
separate body under the control of the 
Ministry of Home Affairs. The NCTC will be 
the nodal agency for all counter-terrorism 
activities and will coordinate with 
intelligence agencies such as Intelligence 
Bureau (IB), Research and Analysis Wing 
(RAW), Joint Intelligence Committee (JIC) 
and State intelligence agencies. 
 
The NCTC will connect the Multi-Agency 
Centre (MAC), which would be subsumed 
into the NCTC, and all agencies reporting to 
it in Delhi and State capitals. 
 
The NCTC will not have any foot soldier to 
collect information, but will depend on 
other agencies. 
 
The head of the body, an additional Director 
General-level police officer, will report to 
the Union Home Secretary. 
 
India inks global pact to check tax evasion 
India has signed a multilateral convention 
on mutual administrative assistance in tax 
matters aimed at combating tax avoidance 
and evasion. The convention not only 
facilitates the exchange of information, but 
also provides for assistance in the recovery 
of taxes. This will give a fillip to the 
government’s efforts in bringing the Indian 
money illegally stashed abroad. 
 
This instrument, earlier available for the 
members of OECD and Europe, was 
amended in 2010 and opened for all 
countries in June 2011.  
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By signing the convention, India and the 
other 31 signatories encourage more 
countries to join, sending a strong signal 
that countries are acting together to ensure 
that individuals and multinational 
enterprises pay the right amount of tax, at 
the right time and in the right place. 
 
The multilateral convention provides for 
simultaneous tax examinations and 
participation in tax examinations in other 
countries. This will allow tax officials to 
enter into the territory of the other country 
to interview individuals and examine 
records. 
 
The convention also provides for automatic 
exchange of information and spontaneous 
exchange of information, as also allows 
exchange of past information in criminal tax 
matters. 
 
Present signatories to the amended 
convention are Argentina, Australia, 
Belgium, Brazil, Canada, Denmark, Finland, 
France, Georgia, Germany, Iceland, India, 
Indonesia, Ireland, Italy, Japan, Korea, 
Mexico, Moldova, Netherlands, Norway, 
Poland, Portugal, Russia, Slovenia, South 
Africa, Spain, Sweden, Turkey, Ukraine, the 
United Kingdom and the United States. 
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 CURRENT GENERAL KNOWLEDGE: JANUARY 2012 
 

 
ABBREVIATIONS 
GAGAN: GPS-Aided Geo-Augmented Navigation System. 
NLST: National Large Solar Telescope. 
NTRO: National Technical Research Organisation. 
 
AWARDS 
Gallantry Awards, 2012 
Ashok Chakra: Lt Navdeep Singh, a third generation who died after killing four hardcore 
infiltrating terrorists and saved his colleague’s life in a fierce encounter in Jammu and Kashmir 
has been conferred the highest peace time gallantry award, posthumously. 
 
Kirti Chaktra: The second highest peacetime gallantry award has been conferred on three Army 
officers, including Lt. Sushil Khajuria from Grenadiers regiment, posthumously. 
 
The other two awardees are Lt. Col. Kamaldeep Singh of 18 Rashtriya Rifles battalion and Capt. 
Ashutosh Kumar from Rajputana Rifles. 
 
All the three officers were involved in anti-militancy operations in J&K. 
 
Republic Day Awards, 2012 
A total of 109 persons, including 19 women, have been selected for the Padma awards. Five 
personalities have been given Padma Vibhushan, 27 Padma Bhushan and 77 Padma Shree 
awards. 
 
PADMA VIBHUSHAN: K.G. Subramanyan (painting and sculpture), Late Mario De Miranda 
(cartoonist), Late (Dr) Bhupen Hazarika (vocal music), Dr Kantilal Hastimal Sancheti 
(orthopaedics), T.V. Rajeswar (civil service), Delhi. 
 
PADMA BHUSHAN: Prominent among winners were Shabana Azmi (cinema), Khaled Choudhury 
(theatre), Jatin Das (painting), Pandit Buddhadev Das Gupta (sarod), Dharmendra (cinema), 
Mira Nair (cinema), M.S. Gopalakrishnan (violin), Dr Suresh H. Advani (oncology), Dr Noshir H. 
Wadia (medicine-neurology), N. Vittal (civil service), Ronen Sen (civil service). 
 
PADMA SHRI: Among the winners were Vanraj Bhatia (music), Zia Fariduddin Dagar (music-
vocal), Nameirakpam Ibemni Devi (music-khongjom parba), Joy Michael (theatre), Mohan Lal 
Kumhar (terracotta), Anup Jalota(Indian classical music-vocal), Soman Nair Priyadarsan (cinema-
direction), Priya Paul (trade and industry), Surjit Singh Patar (poetry), Jhulan Goswami 
(women’s cricket), Zafar Iqbal (hockey), Limba Ram (archery), Ravi Chaturvedi (sports-
commentary), Kartikeya V. Sarabhai (environmental education). 
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Golden Globe Awards, 69th 
Best Actor in a Motion Picture (Drama): George Clooney, for his role in ‘The Descendants’ and 
Meryl Streep, for her performance as Margaret Thatcher in ‘The Iron Lady’. 
Best Original Song (Motion Picture): Madonna’s ‘Masterpiece’ from her directorial venture 
“W.E.” 
Best Director (Motion Picture): Veteran filmmaker Martin Scorsese, for his ‘Hugo’, while 
Woody Allen took home the  
Best Screenplay: Woody Allen for ‘Midnight In Paris’. 
Best Actor in a Comedy or Musical: Jean Dujardin, for his performance in ‘The Artist’, which 
was also named the Best Motion Picture (Comedy or Musical). 
Best Animated Feature Film: ‘The Adventures Of Tintin’. 
Best Foreign Language Film: Iranian picture ‘A Separation’ by Asghar Farhadi. 
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DEFENCE 

Indian Air Force to get Rafale fighter jets 

The Indian government has accepted the bid of French firm Rafale for supply of 126 fighter jets 

at a cost of $20 billion. Under the MMRCA (medium multi-role combat aircraft) project, the first 

18 jets will come in “fly-away condition” from mid-2015 onwards. The remaining fighters will be 

manufactured in India over six years after the transfer of technology to HAL. 

 

The 126 new jets will add to the ongoing induction of 272 Sukhoi-30MKIs, contracted from 

Russia for around $12 billion to bolster India’s depleting number of fighter squadrons. 

 

India gets N-powered submarine 

On January 23, 2012, Russia formally handed over Nerpa, a nuclear-powered submarine, to 

India. The submarine that has the capacity to fire nuclear warheads has been rechristened INS 

Chakra. 

 

The submarine is on a 10-year lease to India under $ 900 million contract. 

 

The vessel has the capacity to carry four 533mm torpedoes and four 650mm torpedos. Though 

the Russians, under the Missile Technology Control Regime, cannot give any N-tipped missiles 

with the submarine, India has its own missiles which match the size of the torpedo tubes 

available on Nerpa. The DRDO has already mimicked an under-water launch of a missile that 

could be fitted onto the ingeniously produced INS Arihant. 

 

After the US, Russia, France, Britain and China, India has become the sixth operator of nuclear 

submarines in the world. 

 

Significantly for India, it will be almost after a gap of two decades that the Indian Navy will 

operate a nuclear-powered submarine. The country had earlier leased a submarine from Russia 

that was returned. 

 

The can plunge into depths of 600 metres while its endurance to remain under water is 100 

days. The under-water endurance of nuclear submarine is what makes it so potent. Diesel-

electric powered submarines—which the Indian Navy uses—have to surface every 3-4 days to 

‘breathe’.  
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PROJECTS 

GPS-aided Gagan set to take-off 

Flights over the country and the Indian Ocean, from East Africa to Australia, will soon be safer, 

more economical and environment friendly with the Airports Authority of India (AAI) moving a 

step closer to installing a GPS-aided geo-augmented navigation system (GAGAN) for commercial 

aircraft. 

 

Once the system is operational, by late 2013 or early 2014, it will plug a hole in the global 

satellite-based aircraft navigation umbrella over a vast expanse through which aircraft had to 

fly with navigational coordinates and no real time geo-positioning. 

 

The Rs 800 crore project, taken up by AAI, Indian Space Research Organisation (ISRO) and 

Raytheon, will take India into an exclusive club whose members possess the advanced system. 

 

Fifteen reference and ground stations, including one at Port Blair, have been established and 

networked using high performance communication circuits. Signals from the satellite are being 

used to test for availability of standbys and other features of the network. 

 

Standby testing, or redundancy testing in aviation parlance, is crucial because at least three 

ground locations will be required to position an aircraft and at least two ground locations will 

be used to route an aircraft when it is in Indian airspace. 

 

Gagan’s geo-satellites will use the C-band, normally used for long-distance telecommunication, 

and the L-band, also used by EU’s Galileo satellite navigation system. 

 

Gagan will help aircraft take the shortest possible routes, saving fuel and time. Aircraft will not 

need to depend on ground-based navigational aids like VOR (VHF omni directional range) or 

NDB (non-directional beacon). Air routes are currently based on the availability of ground-

based navigational units. 
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SPACE RESEARCH 

Strongest solar storm in seven years bombards earth 

On January 24, 2012, the Sun bombarded earth with radiations from the biggest solar storm 

since 2005, which headed towards our planet at 93 million miles per hour.  

 

The main issue is radiation, which is mostly a concern for satellite disruptions and astronauts in 

space. It can also cause communication problems for polar-travelling aeroplanes. 

 

World’s largest solar telescope to be set in Ladakh 

Jammu and Kashmir will have the distinction of setting up the world’s largest solar telescope in 

the Ladakh region of the State. The National Large Solar Telescope (NLST) is being set up by the 

Department of Science and Technology, government of India, at the Pangong Tso Lake in 

Ladakh. 

 

Fitted with a 2m reflector, the telescope will allow scientists to carry out cutting-edge research 

to understand the fundamental processes taking place on the sun. It will help the scientific 

community to study the long term changes in the earth’s climate and environment and also 

provide useful data to carry out research, in order to minimise or remove disruptions to 

communications network and satellites due to periodic solar winds. 

 

NASA probe Grail reaches Moon orbit 

As planet Earth rang in the new year, a different kind of countdown was happening at the 

moon. After a 3½-month journey, a NASA spacecraft flew over the Moon’s south pole, fired its 

engine and dropped into orbit on January 1, 2012, in the first of two back-to-back arrivals over 

the New Year’s weekend. 

 

The Grail probes—short for Gravity Recovery and Interior Laboratory—had been cruising 

independently toward their destination since launching in September 2011, on a mission to 

measure lunar gravity.  

 

Grail is the 110th mission to target the moon since the dawn of the Space Age, including the six 

Apollo moon landings that put 12 astronauts on the surface.  

 

Grail is expected to help researchers better understand why Moon is asymmetrical and how it 

formed, by mapping the uneven lunar gravity field that will indicate what’s below the surface. 

Previous missions have attempted to study gravity with mixed results. Grail is the first mission 

devoted to this goa 
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EVENTS; APPOINTMENTS; ETC.: JANUARY 2012 

APPOINTED; ELECTED; Etc. 
Martin Shultz: German socialist known for his fiery rhetoric, he has been 
elected as the President of European Union. 
Ramesh Sippy: Noted film director, he has been appointed as Chairman of 
the National Film Development Corporation. 

DISTINGUISHED VISITORS 
Yingluck Shinawatra: Prime Minister of Thailand. 
Sheikh Hasina Wajed: Prime minister of Bangladesh. 
Kamla Prasad Bissessar: Prime Minister of Trinidad & Tobago. 

DIED 
Homai Vyarawala: India’s first woman photo-journalist. She was 98. 

EVENTS 
JANUARY 
1—US President Barck Obama signs into law a massive $662-billion defence 
spending Bill that also seeks to suspend sixy per cent of $1.1-billion military 
aid to Pakistan. 
28—Eighty-two per cent of the electorate exercises their franchise in 
Manipur Assembly polls. 
30—Punjab electorate records highest ever turn-out of 76.63 per cent in the 
elections for the State Assembly. Uttarkhand records 70 per cent polling, 

MILESTONES 
Flt. Lt. Sneha Shekhawat: She is the first woman pilot to lead the Indian Air 
Force contingent at the Republic Day parade. 
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CURRENT AFFAIRS: FEBRUARY 2012  

NATIONAL AFFAIRS 
 
Union Cabinet okays national cold chain 
center 
On February 9, 2012, the Union Cabinet 
cleared the notification of National Center 
for Cold Chain Development (NCCD), tasked 
with establishing infrastructure and logistics 
to preserve fruit, vegetables and other 
perishable items as a registered society. The 
society will be a public-private initiative 
involving two leading industry chambers as 
well. 
 
India is the second largest producer of 
horticulture commodities such as fruits, 
vegetables and flowers in the world. But a 
significant part of that goes waste due to 
lack of cold chain facilities. 
 
Some 71.5 million tonnes of fruit, 133.7 
million tonnes of vegetables and 17.8 
million tonnes of other perishable 
commodities like flowers, spices, coconut, 
cashew, mushroom and honey are 
produced annually. 
 
The NCCD will be mandated with 
prescribing technical standards for cold 
chain infrastructure and undertaking their 
periodic revision, besides human resource 
development programmes for meeting the 
needs of skilled manpower of the cold chain 
sector. 
 
Now a green revolution in the east 
The eastern region of India, which 
occasionally hits the headlines for 
starvation deaths, has turned into a food 
surplus-zone, thanks to a special 

 INTERNATIONAL AFFAIRS 
 
President of Maldives resigns following 
mutiny 
Mutiny by sections of the police and the 
army on February 7, 2011, forced Maldivian 
President Mohamed Nasheed to step down 
and hand over power to the Vice-President 
Mohamed Waheed Hassan. 
 
Nasheed had been facing increasingly 
violent street protests and a constitutional 
crisis ever since he got a judge arrested on 
January 16, after accusing him of being ‘in 
the pocket’ of his predecessor Maumoon 
Abdul Gayoom, who had ruled for 30 years 
before Nasheed was swept to power in 
2008 as the first democratically elected 
President of Maldives. 
 
Mohamed Nasheed was a former political 
prisoner who rose from grassroots activism 
and journalism. 
 
Nasheed, who was educated in Sri Lanka 
and Britain, came to power after building a 
pro-democracy movement with local and 
foreign support in opposition to the 30-year 
autocratic rule of Maumoon Abdul 
Gayoom. 
 
Gayoom, Asia’s longest-serving leader, 
ruled the holiday paradise unchallenged for 
three decades between 1978 and 2008 and 
repeatedly threw Nasheed in jail over a 
period of six years. Nasheed recounted 
once in a television interview that he spent 
18 months in solitary confinement as his 
jailors tried to get him to confess to seeking 
to overthrow the State. 
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programme launched in 2010-11 to boost 
productivity in the area. 
 
“Bringing green revolution in eastern India 
programme” (BGREI), has resulted in a 
robust increase in foodgrains production. 
Rice production from the region is 
estimated at 562.6 lakh tones, an increase 
of 19.8% over 2010-11. The increase across 
the country is estimated at 7%. Overall 
foodgrain production from the region is 
estimated at 1,032 lakh tonnes, an increase 
of 11.9% against an all India increase of 
2.2%. 
 
The programme was an initiative taken by 
the Prime Minster, based on the 
recommendations of Inter Ministerial Task 
Force. The BGREI is a part of the Rashtriya 
Krishi Vikas Yojna (RKVYJ ) programme with 
an outlay of Rs 400 crore. This scheme was 
implemented in Assam, Bihar, Chhattisgarh, 
Jharkhand, Odisha, eastern Uttar Pradesh 
and West Bengal. 
 
The programme gained momentum in 2011-
12 with the focus on rice and wheat and 
strategic interventions relating to crop 
production, water harvesting and recycling, 
asset building and site specific activities 
needed for improving the agronomy-
adopting cluster approach aimed at 
enhancing the productivity per unit area 
and the income of the farmers, the 
statement said. 
 
State of forest report 
India recorded a net loss of 367 sq km of 
forests between 2009 and 2011, with 
Khammam district in Andhra Pradesh alone 
losing 182 sq km of green cover in the 
period, the latest state of forest report has 
found. 
 

 
The media-savvy father of two daughters 
and holder of a degree in maritime 
engineering was at one point an Amnesty 
International prisoner of conscience. He 
formed his Maldivian Democratic Party in 
exile but then returned home to a hero’s 
welcome, sweeping 54% of the vote in the 
2008 elections. 
 
Nasheed had said after the election that he 
had forgiven his jailors, the torturers and 
that he wanted Gayoom to grow old  in the 
Maldives, saying it was a test of our 
democracy how we treat the former 
dictator 
 
Yemen vote ensures Saleh’s exit after 33 
years 
On February 21, 2012, Yemen ushered Ali 
Abdullah Saleh from power after 33 years, 
voting to endorse his deputy as President, 
with a mission to rescue the nation from 
poverty, chaos and the brink of civil war. 
 
Vice-President Abd-Rabbu Mansour Hadi, 
the sole consensus candidate, billed the 
vote as a way to move on after months of 
protests against Saleh’s rule. 
 
Five persons were killed in violence in 
Yemen’s south, where a secessionist 
movement is active, a reminder of the 
challenges Hadi will face in taming a nation 
where half of the population of 23 million 
owns a gun. 
 
The vote makes Saleh the fourth Arab 
autocrat in a year to be removed from 
power, after revolutions in Tunisia, Egypt 
and Libya. At stake is an economy left in 
shambles, where 42 per cent live on less 
than $2 per day and runaway inflation is 
driving up food and fuel prices. 
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The report is prepared biennially by the 
Forest Survey of India, the Dehradun-based 
wing of the Union environment and forests 
ministry. 
 
The loss in Andhra Pradesh has been 
attributed to Left-wing extremists chopping 
off forests illegally, and the paper pulp 
industry harvesting old eucalyptus 
plantations in Khammam.  
 
Khammam had also recorded a 56% loss of 
forests between 2007 and 2009, as per the 
ministry’s reports. This reduction too had 
been apportioned to the cutting of 
plantations by the government in 2009. 
 
The explanation blaming loss of green cover 
on Naxals was also odd, considering 
Chhattisgarh and Jharkhand, which 
currently witness a far stronger presence of 
Left-wing extremists, have either seen 
growth or stagnation of their forest cover. 
In Chhattisgarh,a net loss of 4 sq km of 
forests was recorded, while Jharkhand saw 
a net gain of 83 sq km. 
 
India hopes to be polio-free by 2014 
India is inching closer to the goal of polio 
eradication and hopes to be free of the 
deadly viral infection by 2014. In fact, 
transmission is at an all-time low, making a 
strong case for WHO to consider taking 
India off the list of polio-endemic countries, 
which also include Pakistan, Nigeria and 
Afghanistan.  
 
Meanwhile, government is likely to step up 
surveillance at airports to rule out chances 
of cases coming in from Pakistan, 
Afghanistan and Nigeria, where polio is 
endemic. Thus far, such surveillance is 
happening only in case of children entering 
India via rail or road. 

 
Voters dipped their thumbs in ink and 
stamped their print on a ballot paper 
bearing a picture of Hadi and a map of 
Yemen in the colours of the rainbow. A high 
turnout was crucial to give Hadi the 
legitimacy he needs to carry out changes 
outlined in a US-backed power transfer deal 
brokered by Yemen’s Gulf neighbours, 
including the drafting of a new constitution, 
restructuring of armed forces and multi-
party elections.  
 
Athens burns as Greece meets conditions 
for Euro 130 bn rescue deal 
On February 13, 2012, the Greek 
government came under pressure to 
convince sceptical European capitals that it 
would stick to the terms of a multi-billion 
euro rescue package endorsed by 
lawmakers during violent protests on the 
streets of Athens. 
 
Greek Parliament backed drastic cuts in 
wages, pensions and jobs, on February 12, 
as the price of a 130-billion euro bailout by 
the European Union and International 
Monetary Fund.  
 
However, running battles between police 
and rioters outside the Parliament drove 
home a sense of deepening crisis. 
 
The EU welcomed the vote, but told Greece 
it had more to do to secure the funds and 
avoid a disorderly default that would have 
“devastating consequences”. 
 
World Children Report, 2012 
UNICEF’s Flagship State of the World 
Children Report 2012, says urbanisation is 
leaving billions of children in cities across 
the world excluded from vital services. 
More than 50 per cent of the world’s 
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Strategies to combat the virus were 
discussed at the two-day Polio Summit, held 
on February 25, 2012, in New Delhi. Prime 
Minister Manmohan Singh opened the 
summit, which was attended by health 
ministers of Pakistan and Nigeria. 
 
The summit celebrated India’s huge polio 
success—of reduced infection cases, from 
two lakh annually in 1988 to zero in 2011. 
The last child who got wild polio virus 1 was 
Rukhsar from Howrah. Today, she is a 
motivator for UNICEF, going door to door, 
asking parents to get children for polio 
drops. Rukhsar, infected on January 13, 
2011, had never received polio drops. 
 
So far as India’s hopes of eradication go (for 
WHO's eradication status, nations must be 
able to remain polio-free for three 
consecutive years), they are real. 
 
Environmental samples have been taken 
from sewage disposal sites in four migration 
hubs of India—Delhi, Mumbai, Kolkata and 
Patna. This has been done to gauge 
presence of virus in the air. 
 
In 2009, most Mumbai samples tested 
positive. But in 2011, all samples across four 
sites were negative. This means the virus is 
not circulating in the environment. 
 
GDP growth forecast revised 
India’s GDP growth is poised to fall to sub-7 
per cent at 6.9 per cent, the lowest in three 
years with low investor confidence, high 
interest rates, governance deficit being 
cited as reasons for the slowdown. 
 
The sub-7 per cent figure comes as 
compared to 8.4 per cent in 2009-10 and, in 
terms of sectoral break-up, the GDP growth 

population today lives in urban areas. Of 
these, one billion are children, devoid of 
any semblance of decent living. 
 
In India, 377 million live in the urban 
centers. Out of them, 97 million are urban 
poor (the lowest 25 per cent section) as per 
Census 2011 data. An estimated 535 million 
will live in towns by 2026. This would be 40 
per cent of India’s population. 
 
The differential between urban non poor 
and urban poor children is huge. For 
instance, more urban poor children below 
five are underweight than rural children in 
the same group. While 47 per cent urban 
poor kids are underweight, 46 per cent 
rural are underweight as against 33 per 
cent urban children. 
 
There is a shocking, 13-point difference in 
the Infant Mortality Rates among urban 
non poor and urban poor children; 54 per 
cent more infants die in urban poor 
families. 
 
That’s not all, 20 per cent more children are 
anaemic among urban poor than among 
the urban non poor and one in every two 
children among the urban poor is 
underweight. 
 
Even on health services, the access of urban 
poor is shockingly low with one in two 
women managing safe deliveries and 6 in 
every 10 being anaemic (more than in rural 
areas). 
 
Russia, China veto UN’s Syria resolution 
On February 4, 2011, Russia and China 
joined forces in a double veto to knock 
down a Western-Arab U.N. Security Council 
resolution backing an Arab League plan for 
Syrian President Bashar al-Assad to step 
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is estimated at 2.5 per cent in agriculture, 
3.9 per cent in manufacturing and 9.4 per 
cent in services sector. 
 
Finance Minister Pranab Mukherjee said the 
main reason for decline in GDP growth was 
slowdown in industrial growth, in particular 
investment growth.  
 
However, he exuded some hope and said 
there had been some encouraging signs in 
the recent weeks in business sentiment, 
Rupee exchange rate, moderation in 
headline inflation, possibility of a bumper 
Rabi crop, and continued strong 
performance of the services sector which 
should help in recovering the growth 
momentum. 
 
Both consumption and investment demand 
slowed down in 2011-12, said CII in a 
statement, resulting in the slowest GDP 
growth in the past three years. Among 
sectors, the slowdown in industry is quite 
stark, with the manufacturing sector 
growing at an even lower rate than in 2008-
09 when the global financial crisis first set 
in. 
 
Millennium Development Goals: India lags 
far behind 
Poverty has declined marginally in India, but 
the country shares the top position with 
Afghanistan for the largest number of 
hungry and malnourished people, and also 
for the largest number of children dying in 
infancy, in the Asia-Pacific region, indicating 
the poor health and nutrition status in 
Asia’s third-largest economy. 
 
India’s failure to remove hunger, the first of 
the eight millennium development goals 
(MDGs), and the unlikelihood of achieving it 
by 2015, has been indicated by an 

aside. 
The other 13 council members voted in 
favour of the resolution, which would have 
said that the council “fully supports” the 
Arab League plan aimed at ending 11 
months of bloodshed as Syria has sought to 
crush an anti-Assad uprising. 
 
Dropping the usual diplomatic courtesies, 
US Ambassador Susan Rice said she was 
“disgusted” by the Russian and Chinese 
veto, adding that “any further bloodshed 
that flows will be on their (Russia’s and 
China’s) hands.” 
This was the second time that permanent 
members Russia and China exercised a 
double veto on the Syria issue. In October 
2011, they vetoed a European-drafted 
resolution condemning Syria and 
threatening it with possible sanctions. 
 
Russia had complained that the draft 
resolution was an attempt at “regime 
change” in Syria, Moscow’s close ally and a 
key Russian weapons export destination.  
 
NATO report rips open Pak double game in 
Afghanistan 
Exposing the ISI’s “manipulation” of 
Taliban’s senior leadership and its “massive 
double game”, a damning NATO report says 
that the Pakistan government remains 
“intimately” involved with the Afghan-
based terror group. 
 
The report was leaked out on February 1, 
2012, during the visit of Pakistan Foreign 
Minister Hina Rabbani Khar to Kabul. 
 
The NATO report contains accusations that 
Pakistan is playing a massive double game 
with the West as it publicly claims to seek a 
political solution to the Afghan conflict, 
while still supporting fighters who have 
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assessment of regional progress towards 
the MDGs. 
 
The report, “Accelerating equitable 
achievement of the MDGs: Closing the gaps 
in health and nutrition in Asia and the 
Pacific”, was jointly published by the United 
Nations Development Programme, the 
Economic and Social Commission for Asia 
and the Pacific (ESCAP) and the Asian 
Development Bank. 
 
The report has warned that the present rate 
of progress in the region as a whole was 
unlikely to meet MDGs related to 
eradicating hunger, reducing child mortality 
and improving maternal health, among 
others. 
 
The report has suggested preparations for 
the second phase of MDGs, subsequent to 
the target year 2015, as it believes the 
present goals are unlikely to be achieved in 
the matter of hunger, water supply, infant 
survival and underweight babies in many 
countries, including India. 
 
The region has reached the MDG of halving 
the incidence of poverty, reducing the 
proportion of people living on less than 
$1.25 per day from 50 to 22 per cent 
between 1990 and 2009. 
 
The region has also achieved some other 
MDG indicators ahead of the target year 
2015, including promoting gender equality 
in education, reducing HIV prevalence and 
stopping the spread of tuberculosis, 
increasing forest cover, reducing 
consumption of ozone depleting substances 
and halving the number of people without 
access to safe drinking water. 
 
Pitroda panel report on Railway 

killed thousands of international troops. 
 
Many of the reports most serious 
revelations concern the scale of support to 
the Taliban provided by Pakistan and the 
influence of ISI agency. 
 
The report is based on material from 27,000 
interrogations with more than 4,000 
captured Taliban, Al-Qaida and other 
foreign fighters and civilians. 
 
The report says that senior Taliban leaders 
regularly meet with ISI officers “who advise 
on strategy and relay any pertinent 
concerns of the Government of Pakistan”. 

DO YOU KNOW 
 
According to the latest Union health 
ministry data, Goa recorded the lowest 
infant mortality rate—10 infant deaths 
per 1000 live births, followed by Kerala 
at 13. Madhya Pradesh recorded the 
highest IMR at 62, followed by Uttar 
Pradesh at 61. 
 
The 12th Sustainable Development 
Summit was held in New Delhi on 
February 2, 2012. One of the star 
delegates was Hollywood actor and 
former Governor of California (USA) 
Arnold Schwarzenegger. 
 
World Cancer Day is observed on 
February 4. 
 
India Design Mark symbolizes product 
excellence in form, function, quality, 
safety, sustainability and innovation. It 
acts as a brand extension and imparts 
competitive advantage to a product in 
local and international markets. All 
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modernisation 
The Pitroda panel on railway modernisation 
has said the organisation needs Rs 8.23 lakh 
crore over the next five years to give it a 
complete makeover. The Railways requires 
a gross budgetary support of Rs 2.5 lakh 
crore, which is around 30 per cent of the 
total finances needed to get it on par with 
global standards. 
 
Besides pointing to the financial needs of 
the Railways, the report, which was handed 
over to Rail Minister Dinesh Trivedi on 
February 27, 2012, stresses on major 
overhauling of the signal system, tracks and 
locomotives. 
 
The committee has also recommended a 
dividend waiver for the Railways to save the 
national transporter from collapse. Over 
five years, Rs 24,000 crore can be made 
available through waiver of dividend alone. 
 
The Pitroda panel also suggested the 
sources from which the Railways could 
generate funds for its modernisation. For 
the total funding of Rs 8,22,671 crore, Rs 
2,50,000 crore would come from Gross 
Budgetary Support, Rs 2,01,805 crore from 
internal generation, Rs 1,01,000 crore from 
leasing and borrowings, Rs 2,29,024 crore 
from public-private partnerships, Rs 24,000 
crore from dividend rebate and Rs 16,842 
crore from Road Safety Fund. 
 
While suggesting a major technology 
upgrade, the committee said to ensure that 
the Railways do not have to look abroad for 
newer technology, special courses should 
be introduced at IITs and IIMs. Also, the 
existing training set-up should be reviewed 
and restructured. The panel also suggested 
that the Railway Board should be re-
organised. It suggested the development of 

types of mass produced products are 
eligible for India Design Mark, which is 
granted by India Design Council (An 
autonomous body under Ministry of 
Commerce & Industry, Government of 
India), in association with G-Mark, 
Japan. 
 
“It’s not about the bike” is the 
biography of Lance Armstrong. 
 
On February 7, 2011, Britain marked 
the 200th Anniversary of the birth of 
Charles Dickens, author of English 
literature’s most iconic novels. Among 
his greatest novels are: Sketches by 
Boz, The Old Curiosity Shop, Oliver 
Twist, Nicholas Nickleby, Barnaby 
Rudge, A Christmas Carol, Martin 
Chuzzlewit, A Tale of Two Cities, David 
Copperfield, Great Expectations, Bleak 
House, Little Dorrit, Hard Times, Our 
Mutual Friend, The Pickwick Papers. 
 
On February 18, 2011, the Ministry of 
Human Resource Development 
flagged-off the “Sakshar Bharat Yatra” 
to promote the cause of literacy. The 
38-day yatra passed through 22 States, 
covering the remotest areas where 
adult literacy remains a key challenge. 
One of the main objectives was to 
draw attention of the country towards 
Sakshar Bharat programme, which has 
been in operation since September 
2009 to impart literacy to 70 million 
adults aged 15 years and beyond. 
 
Lok Sabha Speaker Meira Kumar 
created history on February 21, 2012, 
by becoming first Indian Speaker to 
lead a parliamentary delegation to 
Pakistan, to boost parliamentary ties 
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PPP models and policies to attract 
investment to augment core capabilities 
such as stations, high-speed lines, coach 
manufacturing, captive power generation 
and renewable energy projects. It also 
suggested establishing an Indian Institute of 
Railway Research with Centres of 
Excellence. 
 
India, China joins hands to tackle sea piracy 
Faced with persistent threats from pirates 
operating off the coast of Somalia, India and 
China have started cooperating with each 
other, roping in Japan to tackle piracy.  
 
This is the first working relationship on the 
high seas between the Indian Navy and 
China’s People Liberation Army (Navy). The 
two armies have so far worked under an 
agreement to patrol land borders and also 
follow a protocol when faced with each 
other on the disputed Line of Actual 
Control.  
 
Warships from India, China and Japan have 
been deployed independently. Their role is 
conducting independent anti-piracy patrols 
in the internationally recognised transit 
corridor—a 480 nautical mile (approx 890 
km) long area in the Gulf of Aden. The 92-
km wide corridor starts at the confluence of 
the Red Sea and the Gulf of Aden and 
extends eastwards towards the Arabian Sea. 
 
The three have so far not been part of the 
Combined Task Force-151, essentially a 
NATO-led force for anti-piracy, and nor are 
they part of the Eunavfor, another grouping 
of European countries along similar lines. 
Merchant ship operators have been keen 
that nations like India, China and Japan, that 
are not part of the big groupings and 
operate independently, should cooperate 
among themselves as their standalone 

and people to people contact. 
 
According to the cost of living survey 
by Economic Intelligence Unit (EIU), 
Mumbai and New Delhi are among the 
four least expensive places across the 
world. Karachi, Pakistan, has been 
listed as the cheapest city globally, 
while Zurich, Switzerland, is the most 
expensive place across the world, 
followed by Tokyo (Japan) and Geneva 
(Switzerland). 
 
“Maitree Bandhan” is a people-to-
people initiative by “The Times of 
India” and Bangladesh’s “Prothom 
Alo”. It aims to bring together two 
nations that share a 4,000 km long 
border,  and common history, 
language and culture. 
 
From February 21, 2012, the Union 
government started the release of the 
nationwide Consumer Price Index (CPI) 
on a monthly basis, for better 
reflection of retail price movement 
and to help RBI take effective 
monetary steps to deal with inflation. 
The CPI, according to experts, will 
eventually replace Wholesale Price 
Index (WPI) for policy actions to deal 
with the price situation. The monthly 
CPI will be in addition to the three 
retail price indices—for agricultural 
labourers, rural labourers and 
industrial workers—prepared by the 
Union Ministry of Labour. 

 

 
Business News 
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warships would then be of greater help in 
tackling piracy. 
 
India has a warship on duty in the transit 
corridor since October 2008. China has two 
warships and a fleet tanker that replenishes 
supplies while the Japanese also have two 
warships along with a maritime 
reconnaissance plane based in Djibouti, 
close to Somalia. 
 
To facilitate sharing of information, a 
counter-piracy platform exists and that is 
named Shared Awareness and De-
confliction (SHADE). It meets on a quarterly 
basis at Bahrain and has a convoy 
coordination group that provides merchant 
ships with naval warship protection. All 
navies that send warships to escort 
merchant vessels are extended members of 
SHADE. Its primary aim is to ensure 
effective coordination and de-confliction of 
military resources and operations in 
combating piracy. 
 
Visit of Prime Minister of Mauritius 
Prime Minister of Mauritius Navinchandra 
Ramgoolam reached India on February 7, 
2011, for a six-day official visit to ramp up 
bilateral economic and security ties. During 
his visit, several agreements in the field of 
economics and security were signed.  
 
Supreme Court cancels 122 spectrum 
licences 
In a huge embarrassment to the 
government and a jolt to the telecom 
sector, the Supreme Court, on February 2, 
2012, cancelled 122 2G licences granted 
during the tenure of former Telecom 
Minister A Raja declaring it as “illegal” and 
blamed the government's flawed first-
come-first-served policy. 
 

Amazon.com has made a wild card 
entry into India by using one of its 
tributaries, Junglee.com, that it had 
bought 14 years ago. Amazon is waiting 
for the government’s multi-brand retail 
FDI policy before it directly starts its 
operations in India. Junglee.com is being 
positioned as an online shopping service 
that will help customers discover 
products from other websites, including 
Amazon.com. 
 
Tata Consultancy Services (TCS) has 
announced a joint venture with 
Mistubishi Corporation to increase 
penetration in Japan, the world’s 
second largest IT market. The JV will be 
named Nippon TCS Solution Center. 
 
Flipkart.com has bought out electronics 
retailer Letsbuy.com for an estimated 
$25 million, in a big consolidation move 
for the burgeoning Indian e-commerce 
market. 
 
Mukesh Ambani owned Reliance Brands 
has struck an equal joint venture with 
Nasdaq-listed Iconix Brand group, 
acquiring the ownership and 
management rights of 20 international 
brands for India. These brands—
including names like Ed Hardy, 
Mossimo, London Fog, Ecko and 
Candie’s—operate mostly in fashion 
apparel, home décor and electronics, 
with combined retail revenue of $12 
billion globally. 
 
Bharti Airtel, through its wholly-owned 
subsidiary Airtel M Commerce Services 
Ltd, has announced the pan-Indian 
launch of its mobile wallet service—
Airtel Money. Available across 300 key 
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In a second crucial verdict, the court refused 
to order a probe into the alleged role of 
Home Minister P. Chidambaram in the 
spectrum scam. It said the special CBI court 
that is holding trial against former Raja and 
others will decide as to whether the CBI 
should also investigate the alleged role of 
Chidambaram in spectrum pricing in 2008 
when he was the Finance Minister. 
 
In a separate 11-page order, the SC Bench 
rejected a plea for appointing a monitoring 
team for supervising the CBI probe in the 2G 
case. It said the CBI “has satisfactorily 
conducted the investigation” since the SC 
order on December 16, 2010. However, the 
apex court asked the Central Vigilance 
Commissioner (CVC) and the Senior 
Vigilance Commissioner to assist the SC for 
“effectively monitoring the further 
investigation of the case”. It directed the 
CBI, ED and I-T department to submit 
periodic status reports to the CVC for 
scrutiny. 
 
The Bench directed the government to sell 
the licences and the 2G (second generation) 
spectrum afresh through auction within 
three months. The auction should be held 
on the basis of fresh recommendations 
from telecom regulator TRAI, the apex court 
said. It asked the regulator to come out with 
its recommendations based on the auction 
method followed for the sale of 3G 
spectrum within two months. 
 
In the 85-page verdict written by Justice 
Singhvi, the court clarified that today’s 
cancellation of 122 licences embedded with 
the 2G spectrum “shall become operative 
after four months” by when the proposed 
auctions would have been through. 
 
The apex court delivered the judgment on 

cities, Airtel Money is a fast, simple and 
secure service that allows its users to 
load cash on their mobile devices and 
spend it to pay utility bills and recharges 
and shop at 7,000-plus merchant 
outlets, and transact online. 
 
The Multi Commodity Exchange (MCX) 
is the first bourse in India to be listed. 
This puts it at par with major global 
bourses like NYSE Euronext, Nasdaq, 
Singapore, Hong Kong and Sydney, 
which are all listed. 
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PILs filed by NGOs—Centre for PIL (CPIL), 
Lok Satta and Common Cause—and Janata 
Party president Subramanian Swamy. 
 
The Bench held that Raja, who has since 
been arrested and charge-sheeted, went 
ahead and issued licences “rejecting” Prime 
Minister Manmohan Singh’s advice for 
“transparency and fairness” and “brushing 
aside” then Law Minister M. Veerappa 
Moily’s suggestion for leaving the pricing to 
an Empowered Group of Ministers (EGoM). 
 
Raja also “did not consult the Finance 
Minister (P. Chidambaram) or officers of the 
Finance Ministry” as he was “very much 
conscious of the fact that the Secretary, 
Finance, had objected to the allocation of 
2G spectrum at rates fixed in 2001,” the 
court noted. Pointing out that Raja had also 
“arbitrarily” changed the cut-off dates for 
the receipt and consideration of 
applications for licences, the apex court 
noted that though this action “appears to 
be innocuous was actually intended to 
benefit some real estate companies that did 
not have any experience in dealing with 
telecom services and had made 
applications” just a day before the 
September 25, 2007 cut-off. 
 
Further, the September 25 cut-off date 
decided by Raja on November 2, 2007 was 
not made public till January 20, 2008 and 
the first-come, first-served (FCFS) principle 
that was being followed since 2003 was 
changed by him at the last moment through 
a press release on January 10, 2008. 
 
“This enabled some of the applicants, who 
had access either to the minister or officers 
of the DoT to get the bank drafts etc. 
prepared towards performance guarantee 
etc. of about Rs 1,600 crore,” the SC held. 
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“The manner in which the exercise for grant 
of Letters of Intent (LoIs) to the applicants 
was conducted leaves no room for doubt 
that everything was stage-managed to 
favour those who were able to know in 
advance change in the implementation of 
the FCFS principle,” the Bench noted. 
 
The Bench imposed a cost of Rs 5 crore each 
on telecom companies Etisalat, Unitech and 
Tata Teleservices and Rs 50 lakh each on 
Loop, Estel, Allianz Infratech and Systema 
Shyam Teleservices for their involvement in 
the “wholly arbitrary and unconstitutional 
exercise”. 
 
The SC accepted in principle Attorney 
General G.E. Vahanvati’s contention that 
the judiciary should exercise its power of 
review with “great care and 
circumspection” and avoid interfering with 
the policy decisions of the government in 
financial matters. 
 
Merger norms in telecom sector eased 
On February 15, 2012, the Union 
government came out with new broad 
guidelines for the telecom sector for 
spectrum management and licensing 
framework. From now, all future licences 
will be unified licences and allocation of 
spectrum will be delinked from the licences. 
 
In a major advantage to old GSM operators, 
the government has said that all service 
providers would be allowed to hold higher 
spectrum of up to 10 MHz which would help 
them offer quality services. 
 
Mergers and acquisitions (M&As) would 
now be easier. Merger up to 35 per cent 
market share of the resultant entity will be 
allowed through a simple, quick procedure. 
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The market share would be determined 
based on total subscriber base of the 
merged entity and the AGR of the licencees. 
 
The prescribed limit on spectrum assigned 
to a service provider will be 2x8 MHz 
(paired spectrum) for the GSM players for 
all service areas other than Delhi and 
Mumbai where it will be 2x10 MHz (paired 
spectrum). 
 
The current prescribed limit is 6.2 MHz of 
GSM spectrum. However, the operators 
would be free to acquire additional 
frequency beyond the prescribed limit, in 
the open market, should there be an 
auction of spectrum, subject to the limits 
prescribed for merger of licences. 
 
There will be uniform licence fee across all 
telcom licenses and service areas which will 
progressively be made equal to eight per 
cent of the adjusted gross revenue in two 
yearly set-ups starting from 2012-13. 
Licence fee is a levy paid by all operators as 
the annual fee. 
 
The renewal of licence would be done for 
10 years. It will not be an automatic 
continuance of the existing licence 
condition, including the quantum and the 
price of spectrum.  
 
NCTC gets notified 
On February 4, 2012, the Union government 
notified the setting up of the ambitious anti-
terror body—National Counter Terrorism 
Centre (NCTC)—giving it power through an 
executive order to carry out operations, 
including arrest, search and seizure, as part 
of its mandate to be India’s main counter-
terror agency. NCTC will become 
operational from March 1, 2012. 
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Coming up three weeks after the Cabinet 
Committee on Security (CCS) had approved 
the NCTC, the notification states that the 
specialized body will derive powers from 
the Unlawful Activities (Prevention) Act 
(UAPA), and towards that end it has been 
included among the agencies that are 
designated under the anti-terror law. 
 
NCTC, a fallout of the national humiliation 
over the 26/11 attack on Mumbai, is 
supposed to collect and collate intelligence 
on terror groups and co-ordinate response 
to threats. Impediments to the exchange of 
information has been hampering the fight 
against terror, with crucial inputs often 
falling through the cracks caused by turf 
battles among agencies that prefer to work 
in silos. Aspiring to achieve seamless 
exchange of inputs, the notification 
mandates agencies to share their inputs 
with NCTC. 
 
The NCTC will draw its functional power of 
search and seizures under the provisions of 
the UAPA that allows Central agencies such 
powers in terror-related case, while keeping 
State police concerned into the loop. It will 
be headed by a director who will have a 
core team comprising senior IPS officers, 
primarily from intelligence agencies.  
 
Director of this anti-terror agency will have 
full functional autonomy. He will also have 
the power to seek terror-related 
information from any central agencies 
including intelligence units of the CBI, 
National Investigation Agency, NATGRID, 
National Technical Research Organization, 
Directorate of Revenue Intelligence and all 
seven central armed police forces including 
NSG. 
 
Although the NCTC will work as an integral 
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part of Intelligence Bureau and its director 
will report to the IB chief and the home 
minister/home secretary, it will have a 
focused counter-terrorism jobs, like similar 
specialized body works in other countries, 
including the US, the UK, Germany, France, 
Israel, Russia, China and Japan. 
 
Compulsory retirement for government 
officers who do not perform 
Deadwood in the Indian bureaucracy will 
not clog the government any longer. The 
Union government has notified a rule 
making it compulsory for IAS,IPS and 
officers from other all-India services to 
retire in public interest if they fail to clear a 
review after 15 years of service. 
 
Officers adjudged as inefficient and non-
performing will be shown the door. Even 
those who make the cut will face another 
review after 25 years of service or on 
turning 50, whichever happens first. 
 
The measure is part of a package of 
administrative reforms fast-tracked by the 
government in the wake of Anna Hazare’s 
anti-corruption agitation. The clean-up act 
follows initiatives to ensure time-bound 
delivery of services and a citizens charter to 
list duties of various departments. 
 
Along with the recent Supreme Court-
mandated three-month deadline for the 
government to deal with a request to 
sanction prosecution and the court 
sanctifying a private citizens plea for 
prosecution, the compulsory review could 
instill some sense of responsibility in 
officialdom. 
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CURRENT GENERAL KNOWLEDGE: FEBRUARY 2012  

NCCD: National Center for Cold Chain Development. 
NCTC: National Counter Terrorism Center  
 
AWARDS 
Laureus Awards, 2012 
Serbian tennis giant Novak Djokovic and Kenyan distance runner Vivian 
Cheruiyot have been named as the best Sportsman and Sportswoman of the 
year, respectively, while the glory of best Team went to reigning Champions 
League football holders FC Barcelona. 
 
Djokovic, the first player representing Serbia to win a Grand Slam singles 
title, is also the youngest player to reach the semi-finals of all four Grand 
Slams in the open era, at the age of 24. 
 
Cheruiyot was considered one of the greatest distance runners of this 
generation. She picked up gold medals of both 5,000 and 10,000 metres at 
the World Championships in Daegu, South Korea. 
 
Barcelona, under coach Pep Guardiola, was winner of the Champions League 
and the Spanish League in the 2010/11 season. It was the fourth time the 
team was nominated for the Laureus but won it for the first time. 
 
Grammy Awards, 2012 
Song of the Year: “Rolling in the Deep” by Adele Adkins and Paul Epworth 
Pop Solo Performance: “Someone Like You” by Adele 
Pop Performance by a Duo or Group: “Body and Soul” by Tony Bennett and 
Amy Winehouse 
Pop Vocal Album: “21” by Adele 
Alternative Album: “Bon Iver” by Bon Iver 
Rock Song: “Walk” by Foo Fighters 
Rock Album: “Wasting Light” by Foo Fighters 
Rock Performance: “Walk” by Foo Fighters 
Hard Rock/Metal Performance: “White Limo” by Foo Fighters 
R&B Album: “F.A.M.E.” by Chris Brown 
R&B Song: “Fool For You” by Cee Lo Green, Melanie Hallim and Jack Splash 
R&B Performance: “Is This Love” by Corrine Bailey Rae 
Rap Album: “My Beautiful Dark Twisted Fantasy” by Kanye West 
Rap Performance: “Otis” by Jay-Z and Kanye West 
Rap Song: “All of the Lights” by Jeff Bhasker, Stacy Ferguson, Malik Jones, 
Warren Trotter and Kanye West 
World Music Album: “Tassili” by Tinariwen 
Country Solo Performance: “Mean” by Taylor Swift 
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Country Album: “Own the Night” by Lady Antebellum 
Country Performance by a Duo or Group: “Barton Hollow” by The Civil Wars 
Country Song: “Mean” by Taylor Swift 
Jazz Vocal Album: “The Mosaic Project” by Terri Lyne Carrington and various 
artists 
Jazz Instrumental Album: “Forever” by Corea, Clark and White 
Historical Album: “Band on the Run” by Paul McCartney 
 
Maulana Abul Kalam Azad Trophy, 2010-11 
Punjabi University, Patiala has won the trophy defeating arch rivals GNDU, 
Amritsar. The coveted sports trophy has been awarded to the university for 
the fourth time as it had earned the maximum number of medals in the All-
India Inter-University championships and registered the best overall 
performance in individual and team events held in one calendar year. 
 
Business Standard awards for Corporate Excellence 
CEO of the Year: Rajiv Bajaj, MD & CEO of Bajaj Auto 
Company of the Year: Cognizant 
Star MNC: Nestle India 
Star SME: Jubilant FoodWorks 
Star PSU: National Mineral Development Corporation 
 
Oscar Awards, 2012 
Best Film: Thomas Langmann for “The Artist”. The film is the first silent film 
to win the award since the World War I saga “Wings” was named 
outstanding picture at the first Oscars in 1929. 
Best Director: Michel Hazanavicius for “The Artist”.  
Best Actress: Meryl Streep for “The Iron Lady”. This was her third Oscar. 
Best Actor: Jean Dujardin, for “The Artist”.  
Best Actor in a supporting role: Christopher Plummer for “Beginners”. He is 
82 years old and wins his first Oscar. 
Best Supporting Actress: Octavia Spencer for “The Help”. 
Best Foreign Language Film: Asghar Farhadi for Iranian film “A Separation”, 
which became the first Iranian film ever to win an Oscar. 
Short film Animated: William Joyce and Brandon Oldenburg for “The 
Fantastic Flying Books of Mr. Morris Lessmore”. 
Short Film (Live Action): George and Oorlagh George for “The Shore”.  
Original Screenplay: Woody Allen for “Midnight in Paris”. This was his first 
Oscar in last 25 years. 
Adapted Screenplay: Alexander Payne, Nat Faxon & Jim Rash for “The 
Descendants”. Best Original Song: Bret McKenzie from “Man or Muppet”. 
Best Original Score: Ludovic Bource for “The Artist”.  
Best Visual Effects: Rob Legato, Joss Williams, Ben Grossmann and Alex 
Henning for “Hugo”.  
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Best Animated feature film: Gore Verbinski for “Rango”.  
Best Documentary: T.J. Martin, Dan Lindsay and Rich Middlemas for 
“Undefeated”. 
Best Makeup: Mark Coulier and J. Roy Helland for “The Iron Lady”.  
Best Costume Design: Mark Bridges for “The Artist”. 
Art Direction: Dante Ferretti (Production Design); Francesca Lo Schiavo (Set 
Decoration) for “Hugo”.  
Best Cinematography: Robert Richardson for “Hugo”. 
 
National Tourism Award 
In a nod to the active interest that States have taken in developing tourism, 
Madhya Pradesh and Sikkim swept the National Tourism Award ceremony 
with the maximum number of awards. While Madhya Pradesh got four 
awards, including best State for tourism infrastructure and best tourism film, 
Sikkim got the award for tourism infrastructure in the north-east and best 
State for the Clean India campaign. 
 
Besides Madhya Pradesh and Sikkim, Rajasthan and Kerala also bagged the 
awards. 
 
Rajiv Gandhi International Airport at Hyderabad was adjudged the best 
airport and New Delhi Railway Station got the award for best tourist-friendly 
station in the country. 
 
CYBER SPACE 
Facebook turns eight 
Facebook, the world’s most popular social networking site with an estimated 
845 million active subscribers, has turned eight. Since its launch on February 
4, 2004, at Harvard University, in Mark Zuckberg's dormitory room, the 
social networking giant has witnessed massive growth. 
 
While, the company CEO Zuckerberg is best known as the man who built 
Facebook, the company has three other co-founders, all college roommates 
and fellow students at Harvard—Eduardo Saverin, Dustin Moskovitz, and 
Chris Hughes. 
 
The four initially built the service exclusively for Harvard students, but it was 
soon expanded to other colleges and eventually added support for students 
at various other universities. 
 
Initially it was called “thefacebook.com”. However, on February 4, 2008, 
Zukerberg renamed to domain name and launched what we know today as 
Facebook. 
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RESEARCH 
World’s first ‘biological computer’ 
Scientists in the US claim to have developed the world’s first biological 
computer that is made from bio-molecules and can decipher images 
encrypted on DNA chips. 
 
A team from the Scripps Research Institute in California and the Technion-
Israel Institute of Technology claims it has created the computing system 
using bio-molecules. 
 
In the research, when suitable software was applied to the biological 
computer, the scientists found that it could decrypt, separately, fluorescent 
images of Scripps Research Institute and Technion logos.  
 
Although DNA has been used for encryption in the past, this is the first 
experimental demonstration of a molecular cryptosystem of images based 
on DNA computing. 
 
In contrast to electronic computers, there are computing machines in which 
all four components are nothing but molecules. For example, all biological 
systems and even entire living organisms are such computers. Every one of 
us is a bio-molecular computer, a machine in which all four components are 
molecules that talk to one another logically. The hardware and software in 
these devices are complex biological molecules that activate one another to 
carry out some pre-determined chemical work. 
 
The input is a molecule that undergoes specific, pre-determined changes, 
following a specific set of rules (software), and the output of this chemical 
computation process is another well-defined molecule. 
 
SPACE RESEARCH 
Mars too dry to host life 
Mars is too dry a planet to host any form of life, British scientists have 
concluded. An analysis of soil, collected during 2008 NASA Phoenix mission 
to Mars, by Imperial College London, has revealed the Red Planet has 
experienced a 600-million-year super-drought. 
 
The three-year-long research found that the surface of Mars had been dry 
for such a long time that any life would have to be lurking deep 
underground. The scientists deduced that there had been water present 
during a warmer period lasting up to 5,000 years in distant past, but this 
would have been too little time for life to establish itself on the surface. 
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Space Janitor to get rid of orbiting debris 
Swiss scientists plan to launch a janitor satellite specially designed to get rid 
of orbiting debris known as space junk. The $11-million satellite, called 
“CleanSpace One”, the prototype for a family of such satellites, is being built 
by the Swiss Space Center at the Swiss Federal Institute for Technology in 
Lausanne (EPFL). 
 
EPFL said its launch would come within three to five years and its first tasks 
are to grab two Swiss satellites launched in 2009 and 2010. 
 
The US space agency NASA says over 500,000 pieces of spent rocket stages, 
broken satellites and other debris are being tracked as they orbit Earth. The 
debris travels at speeds approaching 28,000 kmph, fast enough to destroy or 
inflict costly and time-draining damage on a satellite or spacecraft. 
Collisions, in turn, generate more fragments floating in space. It has become 
essential to be aware of the existence of this debris and the risks that are 
run by its proliferation. 
 
Building the satellite means developing new technology to address three big 
problems. The first hurdle has to do with trajectory: the satellite has to be 
able to adjust its path to match that of its target. Next, the satellite has to 
grab hold of and stabilize the debris at high speeds. And, finally, “CleanSpace 
One” has to be able to take the debris, or unwanted satellites, back into 
Earth’s atmosphere, where they will burn on re-entry. 
 
MISCELLANEOUS 
Ice Age flower blossoms again 
It was an Ice Age squirrel’s treasure chamber, a burrow containing fruit and 
seeds that had been stuck in the Siberian permafrost for over 30,000 years. 
From the fruit tissues, a team of Russian scientists managed to resurrect an 
entire plant in a pioneering experiment that paves the way for revival of 
other species. 
 
The Silene stenophylla is the oldest plant ever to be regenerated , the 
researchers said, and it is fertile, producing white flowers and viable seeds. 
 
The experiment proves that permafrost serves as a natural depository for 
ancient life forms. 
 
Canadian researchers had earlier regenerated some significantly younger 
plants from seeds found in burrows. 
 
Svetlana Yashina who led the regeneration effort, said the revived plant 
looked very similar to its modern version, which still grows in the same area 
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.It’s a very viable plant, and it adapts really well, she said. 
 
The team recovered the fruit after investigating dozens of fossil burrows 
hidden in ice deposits on the right bank of the lower Kolyma River in north-
eastern Siberia, the sediments dating back 30,000-32,000 years. The 
sediments were firmly cemented together and often totally filled with ice, 
making any water infiltration impossible, creating a natural freezing 
chamber fully isolated from the surface. 
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EVENTS; APPOINTMENTS; ETC.: FEBRUARY 2012  

APPOINTED; ELECTED Etc. 
Joachim Gauck: Former east German civil rights activist, he has been 
appointed as the President of Germany. 
Abed Rabbo Mansour: He has been elected as the President of Yemen. 
Rahul Khullar: He has been appointed as India’s Ambassador to Belgium. 

RESIGNED 
Mohamed Nasheed: President of Maldives. 
Christian Wulff: President of Germany, following a scandal over political 
favours by him. 

DISTINGUISHED VISITORS 
Navinchandra Ramgoolam: Prime Minister of Mauritius. 
Rigmor Aasrud: Telecom Minister of Norway. 
Vice Admiral Axel Schimpf: Chief of Staff of German Navy. 
Yang Jiech: Foreign Minister of China. 

DIED 
Whitney Houston: Pop music queen from mid 1980s until her voice was 
ravaged by drug use in late 1990s. She was 48. Her debut album was 
released in 1985 and it sold millions of copies. She also sang the theme song 
for Seoul Olympics in 1988. In 1992 she starred in the Hollywood film “The 
Bodyguard”. The song in the film, “I will always love you”, is the best-selling 
single by a female artist of all time. 
Akhlaq Mohammed Khan: Better known as Shahryar, he was noted Urdu 
poet. He was 76. Often called “Ghalib of our times”, his popularity rests 
more on the lyrics he penned for films like “Umrao Jaan”, “Faasle”, 
“Anjuman” and “Gaman”. He was also a Jnanpith awardee. 

EVENTS 
FEBRUARY 
2—In a huge embarrassment to the government and a jolt to the telecom 
sector, the Supreme Court today cancels 122 2G licences granted during the 
tenure of former Telecom Minister A Raja declaring it as “illegal” and blamed 
the government's flawed first-come-first-served policy. 
4—Russia and China veto UN’s  resolution backing an Arab League plan for 
Syrian President Bashar al-Assad to step aside. 
4—Demonstrators storm five Syrian embassies in Europe and the Middle 
East after Syrian forces kill more than 200 people in the city of Homs. 
7—Mutiny in Maldives forces President Mohamed Nasheed to resign. 
8—More than 62 per cent voting is recorded the 10 districts of Awadh 
region of Uttar Pradesh for the first time since independence, in the first 
phase of elections. 
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13—Israeli embassy staff targeted in New Delhi and Tbilisi (Georgia). Four 
people are hurt in car blast in Delhi. Israel accuses Iran and its Lebanese ally 
Hezbollah of involvement in the incidents. 
13—Prime Minister of Pakistan, Yousaf Raza Gilani is indicted by the 
Supreme Court for contempt of court by refusing to write to Swiss 
authorities seeking reopening of money-laundering case against President 
Zardari. 
15—Iran loads first domestically made fuel rods into Tehran nuclear reactor, 
a move that may hasten a drift towards confrontation with the West over 
suspicions that it is seeking the means to make atomic bombs. 
15—Syrian President Bashar al-Assad, fighting an 11-month-old uprising 
against his rule, orders a referendum on a draft Constitution, to be held on 
February 26, which limits the presidency to two 7-year terms and allows for 
multiple parties. 
21—Yemen votes out Ali Abdullah Saleh out of power after 33 years of rule. 
24—Greece formally launches a bond swap offer to private holders of its 
bonds, setting in motion the largest-ever sovereign debt restructuring in the 
hope of getting its messy finances back on track. 
26—Syria votes on new constitution amid unrest. 
27—The Union Home Ministry announces the decision to defer 
operationalisation of National Counter Terrorism Center (NCTC) from its 
scheduled date of March 1, following opposition by non-Congress Chief 
Ministers. 

MILESTONES 
Preet Bharara: Indian-American attorney, who is “busting Wall Street” and 
taking down some of the financial world’s prominent figures, has made it to 
the cover page of Time magazine for his anti-corruption crusade. 
Amartya Sen: India-born Nobel laureate, he has been felicitated with the 
prestigious National Medals of Arts and Humanities award by US President 
Barack Obama, for his efforts to increase the understanding of fighting 
hunger and poverty. 
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CURRENT AFFAIRS: MARCH 2012 

NATIONAL AFFAIRS 
 
State Elections, 2012 

 
Widely perceived as a litmus test for the 
2014 Lok Sabha elections, the results of the 
five Assembly polls, declared on March 6, 
2012, served as a serious warning for the 
Congress in general, and its heir-apparent 
Rahul Gandhi in particular, about the party’s 
capability to lead the country once again. 
 
Punjab: The Shiromani Akali Dal (SAD)-BJP 
alliance made history by overcoming anti-
incumbency to retain power for the second 
consecutive term, thus creating history in 
the Punjab electoral politics. By winning 56 
seats on its own and with its alliance 
partner BJP winning 12 seats, this is the first 
time in Punjab’s history that a ruling party 
has been voted back to power. 
 
By wrestling 68 of the 117 Assembly sets, 
the Akali BJP combine has got a formidable 
lead over its main rival, Congress, which has 
won 46 seats. While three independents 
have won at the hustings, the Third Front 
under the banner of “Sanjha Morcha” failed 
to get any seat. The People’s Party of 
Punjab (PPP) which was part of the third 
front failed to open its account.  
 
Mr Parkash Singh Badal was sworn-in as the 
Chief Minister on March 14. 

 INTERNATIONAL AFFAIRS 
 
Parliamentary elections in Iran 
Clerical Supreme Leader Ayatollah Ali 
Khamenei tightened his grip on Iran’s 
faction-ridden politics after loyalists won 
over 75 percent of seats in Parliamentary 
elections at the expense of President 
Mahmoud Ahmadinejad, a near-complete 
count showed.  
 
The widespread defeat of Ahmadinejad 
supporters—including his sister, Parvin 
Ahmadinejad—is expected to reduce the 
President to a lame duck after he sowed 
divisions by challenging the utmost 
authority of Khamenei in the governing 
hierarchy.  
 
The outcome of vote, essentially a contest 
between conservative hardline factions 
with reformist leaders under house arrest, 
will have no big impact on Iranian foreign 
policy, notably its nuclear stand-off with the 
West. But it will boost Khamenei’s influence 
in next year’s Presidential election. 
 
Independents and women candidates fared 
relatively well in many provincial towns, 
where they campaigned on the immediate 
concerns—generally economic—of their 
constituents. 
 
Iran's energy-driven economy is suffering 
badly from Western sanctions, imposed 
over its refusal to halt sensitive nuclear 
activity and give unfettered access to UN 
nuclear inspectors.  
 
Putin is elected President of Russia 
Vladimir Putin triumphed in Russia’s 
Presidential election on March 4, 2012, 
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Uttar Pradesh: The Samajwadi Party won a 
landslide victory and formed the 
government without any outside support. It 
won 224 seats of the 403-member 
Assembly. While the projection of Mulayum 
Singh Yadav’s son Akhilsh Singh Yadav as 
the party’s new face proved to be a real 
winner, the SP’s ride to power was also 
helped as it was seen as the strongest party 
capable of dislodging the Mayawati 
government. 
 
The results were a personal blow for AICC 
general secretary and Nehru-Gandhi scion 
Rahul Gandhi. His intensive and aggressive 
campaign failed to deliver as the Congress 
was unable to add substantially to its tally 
of 22 seats. 
 
Akhilesh Yadav, son of Samajwadi Party 
supremo Mulayam Singh Yadav, was elected 
as the youngest Chief Minister of Uttar 
Pradesh, representing a generational shift in 
a State whose politics is dominated by caste 
and religion. He was sworn in on March 15. 
 
Goa: The Digambar Kamat-led Congress 
government in Goa suffered an 
embarrassing defeat with most of its 
stalwarts biting the dust, mainly at the 
hands of newbies fielded by the Bharatiya 
Janata Party (BJP). The BJP which, along 
with its ally the Maharashtrawadi 
Gomantak Party (MGP), bagged a majority 
(24 seats) in the 40-member Assembly said 
it had received the support of vast sections 
of the Goan people. Congress could win 
only 9 seats. 
 
Mr Manohar Parrikar was sworn-in as the 
Chief Minister on March 9. 
 
Uttarakhand: Voters in Uttarakhand 

calling his victory a turning point that had 
prevented the country falling into the 
hands of enemies. 
 
Putin’s opponents, however, complained of 
widespread fraud, refused to recognise the 
results and said they would press ahead 
with the biggest protests since he rose to 
power 12 years ago. 
 
But the former KGB spy said he had won a 
“clean” victory and was on course to return 
to the Kremlin after four years as Prime 
Minister. 
 
Despite the opposition, mainly among well-
educated and relatively well-off young 
professionals, Putin’s support remains 
strong in the provinces and his victory had 
not been in doubt. 
 
The mood, however, has shifted in the 
country of 143 million and many people are 
uncertain whether he will be conciliatory 
and reformist, or stand in the way of 
political and economic change. 
 
Putin, who will be inaugurated in May, is 
likely to revert to the fighting talk against 
the West that was the trademark of his first 
Presidency and his election campaign. 
 
Economists say a key test of Putin’s return 
will be how far he is ready to go to reform 
an economy heavily dependent on energy 
exports, and caution that his populist 
campaign spending promises could return 
to haunt him. 
 
Putin has remained Russia’s dominant 
leader and its most popular politician since 
stepping aside in 2008 to make way for his 
ally, Medvedev, because he was barred 
from a third straight term by the 
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delivered a hung House, with both the 
Congress and the BJP falling short by four 
and five seats, respectively, for a simple 
majority in the Assembly of 70 members. 
While the Congress won 32 seats, BJP 
bagged 31. BSP got 3 seats and 
Independents 4. 
 
The biggest surprise, however, was the 
defeat of Chief Minister B.C. Khanduri, who 
had spearheaded BJP’s campaign. 
 
Mr Vijay Bahuguna of Congress was elected 
as the Chief Minister of the State. 
 
Manipur: Manipur Chief Minister Okram 
Ibobi Singh once again proved that he is a 
hard nut to crack. The veteran Congressman 
led the party to the third consecutive 
victory in Manipur, the most troubled state 
in the North-East, belying speculation about 
a hung Assembly. 
 
The Congress victory is commendable in the 
sense that after so many life-sapping 
national highway blockades during the last 
regime of Ibobi Singh, the people of 
Manipur have chosen to opt for the 
“development and stability” plank of the 
Congress, ignoring the rag-tag alliance of 
Opposition parties that failed to project one 
single formidable leader as the chief 
ministerial candidate. 
 
The blanket boycott call given by a 
coordination committee of all the insurgent 
groups in the valley areas of Manipur had 
severely hampered electioneering of 
Congress candidates, but voters were not 
impressed by the highhandedness of 
militants who tried to dictate terms to the 
voters through the gun. 
 
The poll outcome indicates that the 

constitution. 
 
Two billion more people get safe water to 
drink 
More than two billion people have gained 
access to better drinking water sources, 
such as piped supplies and protected wells, 
between 1990 and 2010, according to the 
UN officials. 
 
The figure means the world has met the 
internationally agreed Millennium 
Development Goal (MDG) to halve the 
proportion of people with no safe drinking 
water well ahead of a 2015 deadline. 
 
United Nations Secretary-General Ban Ki-
moon said this was “a great achievement 
for the people of the world” and noted it 
was one of the first MDGs to be met. 
 
The Millennium Development Goals were a 
group of targets set by the international 
community in 2000, seeking to improve 
health and reduce poverty among the 
world’s poorest people by 2015. 
 
A report by the UNICEF and the WHO has 
found that at the end of 2010, 89 percent 
of the world’s population, or 6.1 billion 
people, had access to improved drinking 
water—higher than the 88 percent MDG 
target. The report estimates that by 2015, 
92 percent of the global population will 
have access to improved drinking water. 
 
The news needs to be taken by caution, as 
at least 11 percent of the world’s 
population—or 783 million people—still 
have no safe drinking water, and some 2.5 
billion do not have improved sanitation 
facilities. 
 
The report said the world is still far from 
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Trinamool Congress could impress some 
voters in the troubled State, while the 
regional Nagaland People’s Front (NPF) 
failed to make new ground despite fielding 
more candidates in the elections this time. 
 
EC countermands Jharkhand Rajya Sabha 
elections 
In an unprecedented step, the Election 
Commission, on March 30, 2012, 
countermanded the Rajya Sabha polls in 
Jharkhand in the wake of allegations of 
horse trading and seizure of over Rs 2 crore 
in cash, saying the election process there 
“has been seriously vitiated”. 
 
The Commission recommended to the 
President, under Article 324 of the 
Constitution, read with Section 21 of the 
General Clauses Act, 1897, that she may be 
pleased to rescind the notification of March 
12 calling upon the elected members of 
Jharkhand Legislative Assembly to elect two 
members to the Council of States. 
 
While RS elections have been 
countermanded in the past, this is the first 
time that such a step has been taken on 
account of vitiation of the election process 
because of money power. 
 
Judicial Standards and Accountability Bill 
On March 29, 2012, Lok Sabha passed the 
Judicial Standards and Accountability Bill, 
2011, aimed at striking a balance between 
maximising judicial independence and 
laying down accountability at the same time 
for members of the higher judiciary. 
 
The Bill proposes to reduce the quantum of 
punishment for frivolous and false 
complaints against judges from proposed 
five years rigorous imprisonment to one-
year simple imprisonment and quantum of 

meeting the MDG target for sanitation, and 
is unlikely to do so by 2015. Only 63 percent 
of the world now has improved sanitation 
access, a figure projected to increase to 
only 67 percent by 2015, well below the 75 
percent internationally agreed aim. Some 
1.1 billion people still defecate in the open 
because they have no toilets and the vast 
majority of them live in rural areas. 
 
Greece successfully closes bond swap 
On March 8, 2012, Greece successfully 
closed its bond swap offer to private 
creditors, opening the way to securing the 
funding it needs to avert a messy default on 
its debt. 
 
The biggest sovereign debt restructuring in 
history will see bond holders accept losses 
of some 74 percent on the value of their 
investments in a deal that will cut more 
than 100 billion euros from Greece’s 
crippling public debt. 
 
After initial fears that the deal could fail 
altogether, pitching Greece and the euro 
zone into fresh crisis, the result provides a 
rare piece of good news for the 
government of Prime Minister Lucas 
Papademos. 
 
The so-called private sector involvement 
(PSI) deal is a key element in a broader 
international bailout aimed at averting a 
chaotic default by Greece and a potentially 
disastrous banking crisis across the euro 
zone. The European Union and 
International Monetary Fund have made a 
successful bond swap a pre-condition for 
final approval of the 130 billion euros 
bailout. 
 
Despite the apparent success, the deal will 
not solve Greece’s deep-seated problems 
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fine from Rs 5 lakh to Rs 50,000. 
 
The most important component of this Bill 
is the proposed creation of a National 
Judicial Oversight Committee (NJOC), which 
gives them wider constitutional powers, 
including that of taking help from outside 
for the purpose of getting more 
information. The NJOC shall be entitled to 
take assistance of such officers of the 
Central or the State government or any 
agency thereof or authority as it deems fit. 
 
Cash-rich PSUs allowed buy-back of shares 
In last-ditch efforts to meet its Rs 40,000 
crore divestment target in 2011-12, the 
Cabinet Committee on Economic Affairs 
(CCEA) has allowed cash-rich public sector 
companies to buy back government’s 
equity. 
 
Another important event of the divestment 
calendar was the ONGC auction, with the 
Union government mopping around Rs 
12,000 crore by way of sale of 5 per cent 
stake in ONGC. 
 
It is evident that the government is going in 
for fast-track methods of auction and share 
buyback as it has not been able to garner 
significant amounts through divestment. 
Fund raising through these options can be 
done much faster than a follow-on offer 
route to the general public. 
 
The Department of Disinvestment had 
identified about two dozen cash-rich PSUs 
with a cash balance of nearly Rs 2 lakh 
crore. The cash-rich companies include SAIL, 
NMDC, NTPC, Coal India, Oil India, MMTC, 
Neyveli Lignite, NHPC, BHEL and GAIL. 
 
The CCEA also allowed cash-rich companies 
to invest in other PSUs through 

and at best it may buy time for a country 
facing its biggest economic crisis since 
World War Two and crushed under debt 
equal to 160 percent of its gross domestic 
product. 
 
Underlining the severe problems facing 
Greece after five years of deep recession, 
latest data shows unemployment running 
at a record 21 percent in December, twice 
the euro zone average, with 51 percent of 
young people without a job. 
 
There has been growing resentment over 
the austerity medicine ordered by 
international creditors, which has 
compounded the pain from a slump which 
has seen the economy shrink by a fifth since 
2008. 
 
U.S. intelligence sees global water conflict 
risks rising 
Fresh water supplies are unlikely to keep up 
with global demand by 2040, increasing 
political instability, hobbling economic 
growth and endangering world food 
markets, according to a report by the office 
of the Director of National Intelligence, 
USA. 
 
South Asia, the Middle East and North 
Africa will face major challenges in coping 
with water problems that could hinder the 
ability to produce food and generate 
energy. 
 
The report said that a “water war” was 
unlikely in the next 10 years, but that the 
risk of conflict would grow with global 
water demand likely to outstrip current 
sustainable supplies by 40 percent by 2030. 
 
The report, drafted principally by the 
Defence Intelligence Agency and based on a 
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crossholdings. This is a remake of the idea 
tried in 1998 when three oil companies—
ONGC, IOC and GAIL—had invested through 
crossholdings. According to the markets, 
this had not really worked. 
 
Census 2011—Economic indicators 
In a telling reminder of the wide chasm 
between urban and rural India, the latest 
Census figures show a picture that is far 
from respectable for a country aiming to be 
on the global high-table of decision making. 
 
In nuclear India capable of routinely sending 
satellites into space, 31 per cent—10 
crore—out of 33 crore households across 
the country use kerosene for lighting 
homes. Nearly 7 per cent of the urban 
houses (presumably slums) use kerosene 
while 43 per cent rural homes use the fuel, 
indicating that they either do not have 
power supply or cannot afford it. This figure 
is an improvement over 2001, when 42 per 
cent households used kerosene for lighting 
purposes. 
 
Only 5 per cent—some 1.65 crore—families 
in the country own a personal four wheeler. 
Only 9.7 per cent—some 1 crore—of the 11 
crore urban families have a four wheeler. 
 
Despite India’s rapid economic growth, 
nearly 15 per cent families live in houses 
that have roofs made of grass, thatch, 
bamboo, wood, mud etc. Ten years ago, the 
figure was 21. 9 per cent. 
 
The Census says only 32 per cent 
households use tap water for drinking from 
a treated (filtration plant) source. Only 47 
per cent families have source of water (tap, 
well, etc) within the houses, while 18 per 
cent fetch drinking water from a source 
located more than 500 meters (villages) and 

classified national intelligence estimate, 
said that water in shared basins would 
increasingly be used by States to pressure 
their neighbours. 
 
During the next 10 years, the over-pumping 
of ground water supplies in some 
agricultural areas will pose a risk to food 
markets and cause social disruption if 
mitigating steps such as drip irrigation and 
improved agricultural technology are not 
implemented. The report also said that 
through 2040 water shortages and 
pollution would likely harm the economic 
performance of important US trading 
partners by limiting the use and 
development of hydro power, an important 
source of electricity for developing 
countries. 
 
According to the report the risks were 
greatest for the Brahmaputra which flows 
through India and Bangladesh and the Amu 
Darya in central Asia. 
 
How the West rendered USSR bankrupt 
A new analysis showing how the radical 
policies advocated by western economists 
helped to bankrupt Russia and other former 
Soviet countries after the Cold War has 
been released by researchers at the 
University of Cambridge. 
 
The study, led by academics at the 
University of Cambridge, is the first to trace 
a direct link between the mass privatisation 
programmes adopted by several former 
Soviet States, and the economic failure and 
corruption that followed. 
 
Devised principally by western economists, 
mass privatisation was a radical policy to 
privatise rapidly large parts of the 
economies of countries such as Russia 
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100 meters (urban) from their homes. In 
urban areas, 70 pc homes have tapped 
water supply, while just 30 pc enjoy the 
facility in the rural areas. 
 
The data shows 61 per cent families across 
the country have kitchen for cooking. Nearly 
79 per cent urban homes have it, while the 
figure is 53 per cent in villages.  
 
Surprisingly, 67 per cent of families use 
firewood, crop residue, cow dung and coal 
as fuel to cook. Only 29 per cent homes 
across the country have access to LPG, 
electricity or bio-gas as fuel for cooking 
purposes. In the urban areas, 65 per cent of 
homes have access to LPG while 20. 1 per 
cent use firewood and 7. 5 per cent 
kerosene for cooking. 
 
Union Budget 2012 
On March 16, 2012, battling a tough 
economic situation and severe political 
compulsions, Finance Minister Pranab 
Mukherjee did a balancing act to present a 
pragmatic and realistic Union Budget for 
2012-13. 
 
While tax payers got some relief in the form 
of increase in exemption and changes in 
income tax brackets, the Budget, as 
expected, was tax heavy for consumption as 
both excise and service tax went up from 10 
per cent to 12 per cent.  
 
The fiscal deficit for this year is at 5.9 per 
cent, much higher than the Budget 
estimates of 4.6 per cent. In 2013-14, it is 
proposed to bring it down to 5.1 per cent. 
 
Outlays for welfare schemes have seen 
modest hikes as the focus is on controlling 
expenditure. Allocation for road transport 
has been enhanced by 14 per cent. Target 

during the early 1990s. The policy was 
pushed heavily by the International 
Monetary Fund, the World Bank and the 
European Bank for Reconstruction and 
Development (EBRD). 
 
Its aim was to guarantee a swift transition 
to capitalism, before Soviet sympathisers 
could seize back the reins of power. 
 
Instead of the predicted economic boom, 
what followed in many ex-Communist 
countries was a severe recession, on a par 
with the Great Depression of the United 
States and Europe in the 1930s. 
 
The reasons for economic collapse and 
skyrocketing poverty in Eastern Europe, 
however, have never been fully 
understood. Nor have researchers been 
able to explain why this happened in some 
countries like Russia, but not in others such 
as Estonia. 
 
Some economists argue that mass 
privatisation would have worked if it had 
been implemented even more rapidly and 
extensively. Conversely, others argue that 
although mass privatisation was the right 
policy, the initial conditions were not met 
to make it work well. 
 
Further still, some scholars suggest that the 
real problem had more to do with political 
reform. 
 
Second World Nuclear Security Summit 
South Korea hosted the second world 
Nuclear Security Summit on March 26, 
2012, a gathering first convened in 2010 by 
President Barack Obama with the goal of 
securing vulnerable nuclear material by 
2014. 
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for agricultural credit has been raised to Rs. 
5.75 lakh crore. Rural drinking water and 
sanitation has got 27 per cent rise in 
allocation to Rs. 14,000 crore. RTE has got 
Rs. 25,555 crore allocation, showing an 
increase of 21 per cent. 
 
The government has set a target to raise Rs. 
30,000 crore from stake sales in public 
sector undertakings in 2012-13, even as it 
missed the target for the current fiscal by a 
wide margin. 
 
Finance Minister announced a justifiable 
17.6 per cent hike in its defence spending to 
allocate an additional Rs. 28,992 crore for 
2012-13, over the ongoing year’s Rs. 
1,64,415 crore defence budget.  
 
In an effort to encourage investment in the 
infrastructure sector, the Union Budget has 
allowed financial institutions to raise about 
Rs. 60,000 crore through tax-free bonds in 
2012-13. 
 
Click here to read detailed report 
 
Railway Budget 2012 
Union Railway Minister Dinesh Trivedi 
presented the Railway Budget in Parliament 
on March 14, 2012. 
 
Mr Dinesh Trivedi was forced to resign by 
Mamata Banerjee and Mr Mukul Roy was 
appointed as the Railways Minister, who 
rolled back the hike in fares proposed 
originally by Mr Trivedi, except in case of AC 
2-tier and AC-1 fares. He further added that 
the financial loss incurred due to the roll-
back of fares would be compensated by sale 
of railway land all over the country and 
further encouragement of public-private 
partnerships. 
 

At the end of the two-day nuclear security 
summit a bland statement by the leaders 
reaffirmed the need to work harder to 
ensure a “safer world for all”. 
 
In a communiqué long on general 
commitments but short on specifics, the 58 
delegates reiterated a joint call to “secure 
all vulnerable nuclear material in four 
years” and backed the “essential role” of 
the International Atomic Energy Agency 
(IAEA) in “facilitating international 
cooperation”. 
 
North Korea and Iran's nuclear weapons 
programs were not on the agenda at the 
summit in the South Korean capital and 
neither country was invited to the forum. 
 
US President Barack Obama had first 
outlined plans for the nuclear security 
summit in a 2009 speech citing the threat of 
nuclear terrorism–terror acts using a 
nuclear blast or the spread of radiation–as 
the most serious threat to global security. 
 
Concern had been building following the 
September 11, 2001 US attacks, the 
worldwide proliferation of nuclear material, 
and efforts by North Korea and Iran to 
develop atomic programmes in defiance of 
international wishes. 
 
Aside from direct casualties from an 
explosion or radiation, security experts 
warn an attack could have far-reaching 
psychological impact on targeted societies, 
severely disrupt commerce, and provoke 
security crackdowns that could impinge on 
civil liberties. 
 
Estimates say as much as 1,600 tons of 
weapons-grade highly enriched uranium 
(HEU) and 500 tons of plutonium exist in 
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The highlights of Railway Budget are: 
—Minimum fare and platform tickets to 
cost Rs 5. 
—50 per cent concession in fare in AC-2, 
AC-3, Chair Car and Sleeper classes to 
patients suffering from ‘Aplastic Anaemia’ 
and ‘Sickle Cell Anaemia’. 
—Extending the facility of travel by Rajdhani 
and Shatabdi trains to Arjuna Awardees. 
—Travel distance under ‘Izzat Scheme’ to 
increase from 100 kms to 150 kms. 
—SMS on passenger mobile phone in case 
of e-ticket to be accepted as proof of valid 
reservation. 
—Introduction of satellite based real time 
train information system (SIMRAN) to 
provide train running information to 
passengers through SMS, internet, etc. 
—On board passenger displays indicating 
next halt station and expected arrival time 
to be introduced. 
—Installation of 321 escalators at important 
stations of which 50 will be commissioned 
in 2012-13. 
—Introduction of regional cuisine at 
affordable rates; launching of Book-a-meal 
scheme to provide multiple choices of 
meals through SMS or email. 
—Introduction of coin/currency operated 
ticket vending machines. 
—Upgradation of 929 stations as Adarsh 
Stations, including 84 stations proposed in 
2012-13; 490 stations have been completed 
so far. 
—Specially designed coaches for differently-
abled persons to be provided in each 
Mail/Express trains. 
—Introduction of “Rail Bandhu” on-board 
magazine on Rajdhani, Shatabdi and 
Duronto trains. 
—Setting up of AC Executive lounges at 
important stations 
—75 new Express trains to be introduced. 
—725 km new lines, 700 km doubling, 800 

the world, sometimes stored under 
questionable security in former Soviet 
States and elsewhere. 
 
There are millions of other radioactive 
sources such as nuclear power plants, 
research facilities and hospitals, which store 
isotopes used in treating cancer and other 
conditions. Security experts say this could 
be used by terrorists to spread 
contamination through a “dirty bomb”. 
Only about 55 pounds of HEU or 17.6 
pounds of plutonium would be required to 
build a working nuclear bomb, according to 
experts. 
 
The International Atomic Energy Agency 
has confirmed 20 cases of theft or loss of 
HEU or plutonium in the past two decades 
and hundreds more cases of other nuclear 
material going missing. 
 
BRICS Summit 
Determined to end the hegemony of rich 
Western nations in navigating global 
economic policies, the BRICS nations, on 
March 29, 2012, signed two key accords to 
promote trade among them in their local 
currencies and explore the possibility of 
setting up a development bank for 
mobilising resources for infrastructure and 
sustainable development projects. 
 
The Master Agreement on Extending Credit 
Facility in Local Currency and the 
Multilateral Letter of Credit Confirmation 
Facility Agreement are being seen as a 
major step towards replacing the dollar as 
the main currency for trading amongst the 
five nations. 
 
On the political side, there were hardly any 
surprises in the declaration as, contrary to 
apprehensions, the leaders of the five 
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km gauge conversion and 1,100 km 
electrification targeted in 2012-13. 
—Rs 6,872 cr provided for new lines, Rs 
3,393 cr for doubling, Rs 1,950 cr for gauge 
conversation, Rs 828 cr for electrification 
—Highest ever plan outlay of Rs 60,100 cr 
—A wagon factory to be set up at Sitapali 
(Ganjam District of Odisha) 
—A rail coach factory with the support of 
government of Kerala to be set up at 
Palakkad; two additional new 
manufacturing units for coaches to be 
established in the Kutch area in Gujarat and 
at Kolar in Karnataka with active 
participation of the State governments. 
—Setting up of a factory at Shyamnagar in 
West Bengal to manufacture next 
generation technology propulsion system 
for use in high power electric locomotives. 
—Creating Missions as recommended by 
Pitroda Committee to implement the 
modernization programme. 
—Setting up of Railway Tariff Regulatory 
Authority to be considered. 
—Rail-Road Grade Separation Corporation 
to be set up to eliminate level crossings. 
—Indian Railway Station Development 
Corporation to be set up to redevelop 
stations through PPP mode. 
—National High Speed Rail Authority to be 
set-up. 
—Introduction of a ‘Green Train’ to run 
through the pristine forests of North 
Bengal. 
—Setting up of 200 remote railway stations 
as ‘green energy stations’ powered entirely 
by solar energy. 
—Providing solar lighting system at 1,000 
manned level crossing gates. 
—2,500 coaches to be equipped with bio 
toilets. 
—Setting up of 72 MW capacity windmill 
plants in Andhra Pradesh, Karnataka, Kerala, 
Tamil Nadu and West Bengal. 

emerging economies arrived at common 
formulations on Syria, Iran and Afghanistan 
after a brief debate during their closed-
door meeting. The BRICS’ stand on Syria 
and Iran will obviously not go down well 
with the Western nations, which have been 
on a collision course with these two 
countries. 
 
On Iran, the declaration said the BRICS 
countries felt that the situation in the 
Islamic republic could not be allowed to 
escalate into a conflict, the disastrous 
consequences of which would be in no 
one’s interest. At the same time, they felt 
that Iran has a crucial role to play for the 
peaceful development and prosperity of a 
region of high political and economic 
relevance. 
 
On Afghanistan, the BRICS countries 
supported the global community’s 
commitment to the war-ravaged nation, 
enunciated at the Bonn International 
Conference in December last year, to 
remain engaged over the transformation 
decade from 2015-2024. 
 
The emphasis at the BRICS meet, however, 
was on economic and commercial 
cooperation among the five member-
nations. 
 
BRICS ministers target $500 bn trade by 
2015 
The BRICS (Brazil, Russia, India, China and 
South Africa) countries are exploring ways 
to substantially increase the intra-BRICS 
trade in the next couple of years from the 
current $230 billion. The trade ministers of 
the five countries, who met in New Delhi on 
March 28, 2012, just before the Summit, 
agreed on enhancing trade, including of 
high-value manufactured items. They also 
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—Setting up of a Railway Safety Authority 
as a statutory regulatory body as 
recommended by Kakodkar Committee 
—Three 'Safety Villages' to be set up at 
Bengaluru, Kharagpur and Lucknow for skill 
development for disaster management. 
—Institution of 'Rail Khel Ratna' Award for 
10 rail sports-persons every year. 
—New coaching terminal at Naihati, the 
birth place of Rishi Bankim Chandra 
Chattopadhyay, commemorating him on 
175th Birth Anniversary. 
—Project to connect Agartala with Akhaura 
in Bangladesh to be taken up in 2012-13. 
—Freight loading of 1,025 MT targeted; 55 
MT more than 2011-12 
—Passenger growth targeted at 5.4 per 
cent. 
 
Economic Survey, 2012 Highlights 
The Economy Survey 2011-12 was tabled by 
the Finance Minister Pranab Mukherjee in 
the Parliament on March 15, 2012. 
Following are the highlights of Survey, a 
report card of the Indian economic scenario 
for current fiscal:  
—The country's economic growth estimated 
at 6.9 per cent in the current fiscal; growth 
momentum to pick up in next two fiscals to 
7.6 per cent 2012-13 and 8.6 per cent in 
2013-14.  
—RBI expected to lower policy interest 
rates, as inflationary pressures expected to 
ease in coming months; A low interest rate 
regime to encourage investment activity 
and push forward economic growth.  
—Steps required for deepening of domestic 
financial markets, especially corporate bond 
market and attracting longer-term inflows 
from abroad; Efforts at attracting dedicated 
infrastructure funds have begun.  
—The growth rate of investment in the 
economy is estimated to have declined 
significantly; borrowing costs up due to a 

agreed to intra-BRICS cooperation, 
especially in the areas of customs 
cooperation, trade facilitation, investment 
promotion, SME cooperation and trade 
data collection. 
 
Though the meeting was devoid of any 
major announcements or breakthroughs, 
the trade ministers agreed on a collective 
response on some global issues like the 
Eurozone crisis and the spike in oil prices. 
 
According to Goldman Sachs, by 2050, the 
combined economies of BRICS could eclipse 
the combined economies of the current 
richest countries of the world. 
 
In a joint statement, the business leaders of 
BRICS agreed that it is essential to improve 
the quality of trade by focusing on more 
value-added trade in all the three sectors, 
namely manufacturing, services and 
agriculture. 
It was also necessary to capitalise on 
opportunities in sectors such as agriculture, 
energy, infrastructure, mining, healthcare 
and pharma, and information and 
communication technology. 
 
BRICS together make up 43 per cent of the 
world’s population and hold a combined 
GDP of over $18 trillion. 

DO YOU KNOW 
 
On March 9, 2012, the Reserve Bank 
of India (RBI) slashed the Cash Reserve 
Ratio (CRR) by 75 basis points to 4.75 
per cent. The move helped in easing 
the liquidity situation by injecting Rs 
480 billion into the banking system. 
 
According to the Forbes magazine’s 
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sharp increase in interest rates.  
—High borrowing costs and increase in 
other costs affecting profitability and 
internal accruals.  
—Slowdown in Indian economy largely due 
to global factors, as also because of 
domestic factors like tightening of monetary 
policy, high inflation and slower investment 
and industrial activities.  
—Inflation high, but showing clear signs of 
slowdown by the year-end; Whole-sale food 
inflation down to 1.6 per cent in January 
2012 from 20.2 per cent in February 2010.  
—India remains one of the fastest growing 
economies of the world; Country's 
sovereign credit rating rose by a substantial 
2.98 per cent 2007-12.  
—Exports grew by 40.5 per cent in the first 
half of this fiscal and imports grew by 30.4 
per cent; Foreign trade performance to 
remain key driver of growth.  
—Forex reserves expanded further, 
covering almost the entire external debt 
stock to the country.  
—Foodgrains production likely to cross 
250.42 million tonnes; largely on back of 
increase in rice production.  
—Agriculture and Services sectors expected 
to perform well; Industrial growth pegged 
at 4-5 per cent and expected to improve 
further as economic recovery resumes.  
—Global economy remains fragile and 
concerted efforts needed to restore stability 
and renewed growth; Steps needed for 
sovereign debt crisis, financial regulation, 
growth and job creation efforts and energy 
security, globally.  
—India much more closely integrated with 
world economy' share of trade to GDP of 
goods and services has tripled in 1990-2010.  
—A progressive deregulation of interest 
rates on savings accounts to help raise 
financial savings and improve transmission 
of monetary policy.  

annual list of world’s richest, RIL 
chairman Mukesh Ambani (ranked 
19th in global list) continues to be the 
world’s richest Indian, followed by 
Savitri Jindal and family (80), Sunil 
Mittal and family (113), and Kumar 
Birla (116). 
 
Chappar Chiri has a special place in 
Sikh history. It was here that Banda 
Singh Bahadur, one of the most 
respected warriors in Sikh history, won 
the battle against Wazir Khan, who 
commanded the Mughal army. The 
battle was fought in 1710. Recently 
Chappar Chirri was in news when Mr 
Parkash Singh Badal chose this place to 
hold the swearing-in ceremony, on 
March 14, 2012, after emerging 
victorious in the Assembly elections. 
 
The fifth unit of the Mundra power 
plant was synchronized in first week of 
March 2012, taking its capacity to 
4,620 MW and making it the world’s 
largest single-location coal-fired plant 
in private sector. China, Poland and 
Taiwan have three plants exceeding 
5,000 MW but they are all State-
owned. Mundra is owned by Adani 
Power and is the fifth largest in the 
world. 
 
Encyclopaedia Britannica, a 32-volume 
reference book in homes and libraries 
worldwide, has decided to stop 
publishing the print edition for the first 
time in 244 years and shift focus to 
digital versions. The book-form of the 
encyclopaedia had first hit the print in 
Scotland in 1768. 
 
India Water Week is international 
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—Sustainable development and climate 
change becoming central areas of global 
concern and India too is equally concerned 
and engaged constructively in global 
negotiations.  
—FDI in multi-brand retail can come into 
effect in a “phased” manner, beginning 
from metropolitan cities. The survey said 
that allowing foreign direct investment in 
multi-brand retail is one of the major issues 
in the services sector, but the move would 
address problems relating to food inflation.  
—Notwithstanding lower growth of 
domestic steel consumption during the first 
three quarters of the current fiscal, the 
overall performance of the sector is 
“optimistic”. The survey points out a list of 
bottlenecks responsible for lower steel 
consumption, including high inflationary 
pressure within, deteriorating global 
economy, multiple hikes in interest rates by 
the Reserve Bank of India.  
—Rate of growth estimated to be 6.9% in FY 
12. 
—Real GDP growth expected at 7.6% in FY 
13. 
—GDP pegged at 8.6% in FY 14. 
—Agriculture grows at 2.5 % growth in FY 
12. 
—Services grow at 9.4 %, in FY 12, share in 
GDP at 59%. 
—Industrial growth pegged at 4-5 % in FY 
13. 
—WPI food inflation dropped from 20.2% in 
February 2010 to 1.6% in January 2012. 
—India’s sovereign credit rating rose by 
2.98 percent in 2007-12. 
—Central spending on social services up at 
18.5% in FY 12 Vs 13.4% FY 07. 
—Gross capital formation in Q3 of FY 12 as 
a ratio of GDP at 30%, down from 32% in FY 
11. 
—Balance of Payments widens to USD 32.8 
bn in H1 of FY 12 Vs USD 29.6 bn FY 11. 

level conference to be held from 10 –
14th April, 2012 at New Delhi. The 
main theme of the conference is 
“Water, Energy and Food Security call 
for Solution”. 
 
The Advance Pricing Agreement (APA) 
program is proposed to be introduced 
from July 1, 2012, as per the Union 
Budget 2012. An APA is an 
arrangement between the tax payer 
and tax authority to resolve potential 
disputes in relation to determination 
of Arm’s Length Price (ALP) of an 
international transaction through an 
upfront agreement. 
 
General Anti-Avoidance Rules (GAAR) 
generally empowers tax authorities to 
deny tax benefit on transactions or 
arrangements which do not have 
commercial substance or 
consideration other than achieving tax 
benefits. In the GAAR proposed in 
Union Budget 2012, an arrangement 
will be considered as ‘impermissible 
avoidance arrangement’ if it’s ‘main 
purpose’ is to obtain ‘tax benefit’ and 
it satisfied one of the four tests—(i) 
transaction not an aLP, (ii) results in 
misuse or abuse of tax provisions, (iii) 
lacks commercial substance, and (iv) 
non-bonafide purpose. 
 
India has emerged as the world’s 
largest importer of arms, according to 
the report of the Stockholm 
International Peace Research Institute 
(SIPRI). India accounts for 10 per cent 
of global arm imports between 2007 
and 2011. 
 
According to the latest data released 
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—Forex reserves up from USD 279 bn in 
March ’10 to US USD 305 bn in March 11. 
—India’s share of trade to GDP of goods and 
services in world tripled in 1990-2010. 
—FDI in multi-brand retail recommended. 
—Agriculture, allied activities account for 
13.9 % of GDP in FY 12. 
—Foodgrains stocks at 55.2 million tonnes. 
—Production of foodgrains in FY 12 
estimated at 250.42 million tones. 
—Industrial growth pegged at 4-5% in FY 12. 
—Employment in Industry increase from 
16.2% in 1999-2000 to 21.9% in 2009-10 
largely due to construction sector. 
—Services grow by 9.4% despite slowing 
GDP growth. 
—Share of services in GDP at increased 
from 55.1% in FY 11 to 56.3% in FY 12. 
—India’s exports grew at 23.5% to reach 
USD 242.8 bn in April 2011 - Jan 2012. 
—Imports up 29.4% during April - Jan 2011-
12 at USD 391.5 bn. 
—Key import areas: petroleum, oil and 
lubricant, gold and silver. 
—UAE India’s largest trading partner, 
followed by China. 
—Total FDI inflows into major infrastructure 
sectors during April-December 2011 
registered growth of 23.6%. 
—Rupee falls by 12.4 % against USD. 
Rupee’s high volatility impairs investor 
confidence. 
—Public sector banks show 19 % growth in 
priority sector lending. 
—Credit Disbursement to agriculture sector 
exceeded target by 19 %. 
—98 % public sector bank branches fully 
computerised. 
—Number of out-of-school children down 
from 134.6 lakh in 2005 to 81.5 lakh in 
2009. 
—Share of women in organized-sector 
employment at 20.4% in 2010 March end. 
—MGNREGA: Coverage increases to 5.49 

by the Planning Commission, poverty 
in India has significantly declined 
between 2004-05 and 2009-10. The 
new estimates are based on a poverty 
line that averages Rs 672.80 per month 
(Rs 22.43 per day) in rural areas and Rs 
859.60 per month (Rs 28.65 per day) in 
urban areas for 2009-10. Poverty is 
down to 29.8 per cent in 2009-10 from 
37.2 per cent in 2004-05. Rural poverty 
declined to 33.8 per cent, from 41.8 
per cent, and Urban poverty declined 
to 20.9 per cent, from 25.7 per cent. 
While poverty declined by over 10 per 
cent in the given period in Tripura, 
Orissa, Sikkim, Uttarakhand, 
Maharashtra, Himachal Pradesh, Tamil 
Nadu and Madhya Pradesh, it 
increased in Nagaland, Manipur, 
Assam, Meghalaya Bihar, UP and 
Chattisgarh. 
 
United Nations has declared 2012 as 
International Year of Cooperatives. It is 
intended to raise public awareness of 
the invaluable contributions of 
cooperative enterprises to poverty 
reduction, employment generation 
and social integration. The Year will 
also highlight the strengths of the 
cooperative business model as an 
alternative means of doing business 
and furthering socio-economic 
development. 
 
Recognizing the importance of energy 
for sustainable development, the 
United Nations General Assembly 
designated the year 2012 as the 
International Year of Sustainable 
Energy for All. This presents a valuable 
opportunity to raise awareness about 
the importance of increasing 
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crore households in 2010-11. 
 
India, Brazil sign six pacts 
On March 30, 2012, India and Brazil signed 
six accords in diverse fields and agreed to 
take steps to exploit the full potential of 
their cooperation in defence, nuclear 
energy and other vital areas. The 
agreements were signed after the meeting 
between Prime minister manmohan Singh 
and visiting Brazilian President Dilma 
Rousseff. 
 
Both India and Brazil, along with Germany 
and Japan, are part of the G-4 grouping that 
seeks permanent seats for the four 
countries in an expended UN Security 
Council. 
 
The six accords inked between the two 
countries are: Executive programme of 
cultural exchanges for 2012-2014; an MoU 
on technical cooperation; a programme of 
cooperation on science and technology for 
2012-2014; an MoU on cooperation in the 
field of biotechnology; an MoU under the 
Brazilian programme "Science Without 
Border" on reception of Brazilian 
scholarship students in India and a 
statement of intent for promotion of gender 
equality and advancement of the rights of 
women and children. 
 
Prime Minister Singh and the Brazilian 
President agreed to enhance consultations 
between the two countries on reform of 
global governance system, particularly in 
the context of the G-20 process. 
 
On global developments, the two leaders 
felt that a resolution to the crisis in West 
Asia could only be achieved through 
dialogue and consultations. 
 

sustainable access to energy, energy 
efficiency, and renewable energy at 
the local, national, regional and 
international levels. 
 
On March 23, 2012, India’s largest Gas 
pipeline network became operational. 
Built by GAIL at a cost of Rs 13,100 
crore, it has a capacity to carry 66 
MMSCMD of Natural Gas. It passes 
through eight States (Gujarat, Madhya 
Pradesh, Uttar Pradesh, Rajasthan, 
Delhi, Haryana, Punjab and 
Uttarkhand. Major industrial hubs 
along the network are: Dahej, 
Bharuch, Ujjain, Indore, Pithampur, 
Dewas, Kotam Chittorgarh, Bhilwara, 
Gwalior, Palwal, Faridabad, Agra, 
Mathura, Gurgaon, Manesar, Bhiwadi, 
Moradabad, Rudrapur, Ghaziabad, 
Meerut, Sonipat, Delhi, Saharnpur, 
Roorkee, Haridwar, Dehradun, 
Panipat, Ambala, Ludhiana, Jalandhar, 
Nangal and Bhatinda. 
 
On March 22, 2012, Bihar turned 100 
years old. It was on this day in 1912, 
when the British had carved out the 
State from Bengal Presidency. On this 
occasion State’s own anthem (Bihar 
Gaan) and State prayer Bihar Prarthna 
Geet) were released. 
 
World Glaucoma Day is observed on 
March 12. 
 
World Forestry Day is observed on 
March 21. 
 
World Water Day is observed on 
March 22. 
 
Fifty eight leaders, including US 
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India-China agree to hold first-ever 
maritime talks 
Taking a giant step towards normalisation of 
relations, India and China, on March 1, 
2012, decided to begin a dialogue on 
maritime issues while resolving to maintain 
peace and tranquillity along the Line of 
Actual Control (LAC). 
 
The suggestion for the first-ever maritime 
dialogue between the two countries was 
made by Chinese Foreign Minister Yang 
Jiechi during talks with External Affairs 
Minister S.M. Krishna in New Delhi. 
 
The proposed dialogue is being considered a 
major confidence building measure (CBM) 
between the two countries, given the fact 
that it comes in the wake of the Chinese 
navy increasingly trying to assert itself in the 
Strait of Malacca and the Indian Ocean 
region. New Delhi has sought to counter the 
Chinese dominance by strengthening 
maritime ties with countries in the South 
China Sea like Vietnam and Japan. 
 
The decision to include maritime issues in 
bilateral talks is expected to help reduce 
tension between the two countries ahead of 
Chinese President Hu Jintao’s visit to India 
for the BRICS (Brazil, Russia, India, China, 
South Africa) Summit in March-end. 
 
India-China to celebrate 2012 as Friendship 
Year 
On March 29, 2012, Prime Minister 
Manmohan Singh and Chinese President Hu 
Jintao agreed that the current Special 
Representative (SR) mechanism between 
the two countries to resolve the border 
dispute should continue to work and peace 
and tranquillity be maintained along the 
Line of Actual Control (LAC). 
 

President Barrack Obama and Prime 
Minister Manmohan Singh, took part 
in the two-day Nuclear Security 
Summit from March 26, 2012, in Seoul, 
South Korea. 
 
According to the annual India 
Philanthropy Report, 2012, brought 
out by Bain & Company Inc., more 
than a third of High Networth 
Individuals (HNIs) who turned to 
philanthropy in 2011 were below 30 
years. Wealthy Indians pledged 3.1% 
of their income to philanthropy, up 
from 2.3% in 2010. Education 
remained the most popular cause, 
followed by food and clothing. 
 
The Union government has hiked the 
interest rates for small savings 
schemes like the Public Provident Fund 
(PPF) and the National Savings 
Certificate (NSC) by 0.2 percentage 
points. The interest rate on the PPF 
has been increased from 8.6 per cent 
to 8.8 per cent, while the new rates on 
the 5-year NSC have been revised from 
8.4 per cent to 8.6 per cent. 
 
The fourth BRICS Summit was held in 
New Delhi in March 2012. 
 
Infosys co-founder N.R. Narayana 
Murthy is among 12 “greatest 
entrepreneurs of our time”, according 
to a Fortune magazine list, which is 
topped by Apple’s late chief Steve 
Jobs. It also includes Microsoft founder 
Bill Gates and Facebook CEO Mark 
Zuckerberg. 
 
India and China have agreed to 
observe 2012 as Year of Friendship. 
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At a meeting here on the margins of the 
BRICS Summit, the two leaders emphasised 
the need to enhance bilateral trade to $ 100 
billion by 2015. The Chinese leader also u 
promised to address India’s concerns over 
the huge trade imbalance in favour of 
China. 
 
They also signed a document to celebrate 
2012 as ‘The Year of India-China Friendship’ 
by organising commemorative programmes. 
 
Visit of Prime Minister Manmohan Singh to 
South Korea 
Seeking to expand their strategic ties, India 
and South Korea agreed to step up political 
and security cooperation, during the four-
day visit of Prime Minister Manmohan Singh 
to Seoul, starting March 25, 2012. They also 
vowed to double the bilateral trade to an 
ambitious $40 billion by 2015. 
 
In a joint statement released after the talks, 
Prime Minister Manmohan Singh and 
President Lee Myung-bak expressed grave 
concern about the continued threat of 
terrorism and piracy, emanating from 
various quarters. “The two leaders 
expressed the hope that the Comprehensive 
Convention on International Terrorism, 
which was under consideration at the UN, 
would be adopted soon”. 
 
India also joined South Korea in voicing 
concern over North Korea’s plan to launch 
an ‘application satellite’, a move that is 
likely to escalate tension in the peninsula. 
Both leaders also agreed to enhance 
cooperation and coordination on regional 
issues, including in the East Asia Summit 
process. 
 
India and South Korea also discussed ways 
and means to enhance cooperation 

 
As per the latest Consumer Price index 
(CPI) figures, Bangalore is the costliest 
city in India, followed by Mumbai, 
Chennai,Kolkata and Delhi. 
 
Delhi Daredevils players will wear blue 
ribbons during their IPL 2012 matches, 
to support UNICEF’s initiative to 
protect and empower the girl child in 
India. 
 
India Government Mint, Kolkata 
celebrated its Diamond Jubilee on 
March 31, 2012. An ISO 9001:2008 
unit of Security Printing and Minting 
Corporation of India Limited, it was the 
first mint to successfully process pure 
Nickel for minting coins in Asia. 
Medallion for national and 
international events, civil and military 
decorations like Bharat Ratna, Param 
Vir Chakra etc. are all minted here. 

 

 
Business News 

 
In a first of its kind alliance, the largest 
private sector lender, ICICI Bank, the 
third-largest public sector lender, Bank 
of Baroda, and Citi Financial (the NBFC 
arm of Citigroup) have decided to form 
the first Infrastructure Development 
Fund (IDF). 
 
Larsen and Tuobro (L&T) has named 
Krishnamurthi Venkataramanan as the 
CEO and Managing Director of the 
company. Current chairman and 
Managing director, A.M. Naik will 
continue as executive chairman. 
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between scientists and technicians, 
including how to operationalise a joint 
science and technology fund of $10 million. 
India has also offered to launch Korean 
satellites on Indian space launch vehicles. 

Bharat Dynamics Ltd has unveiled a plan 
to set-up a surface-to-air missile unit in 
Hyderabad at a total cost of Rs 30,000 
crore. 
 
The board of IT major Tech Mahindra 
Ltd has approved the merger with 
Mahindra Satyam, in a stock deal valued 
at about USD one billion, at swap ratio 
of 2:17, becoming India’s fifth largest 
software exporter by revenue. 
 
L&T MF will Fidelity Mutual Fund in 
India. The combined entity, with about 
Rs 13,000 crore in Assets under 
Management (AUM), will be the 13th 
largest fund house in India and 10th in 
terms of equity assets. 
 
Mahindra & Mahindra has announced 
two defence sector a joint-ventures—
one with government of Israel-owned 
Rafael Advanced Defence Systems and 
another JV with US-based Telephonics 
Corp. 
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 CURRENT GENERAL KNOWLEDGE: MARCH 2012 

ABBREVIATIONS 
APA: Advance Pricing Agreement. 
DTC: Direct Tax Code. 
GAAR: General Anti-Avoidance Rules. 
 
AWARDS 
National Film Awards, 59th 
Best Feature Film: “Devur” (Marathi) & “Byari” (Kannada) 
Best Director: Gurvinder Singh, “Anhe Ghorey Da Daan” (Punjabi) 
Best Actor: Girish Kulkarni, “Deool” 
Best Actress: Vidya Balan, “The Dirty Picture” 
Best Supporting Actor: Appu Kutty, “Azhagar Samiyin Kuthirai” (Tamil) 
Best Supporting Actress: Leishangthem Tonthoingambi Devi, “Phijigee 
Mani” (Manipuri) 
Best Child Artist: Partho Gupte, “Stanley Ka Dabba” and “Chillar Party” cast: 
Irrfan Khan, Sanath Menon, Rohan Grover, Naman Jain, Aarav Khanna, 
Vishesh Tiwari, Chinmai Chandranshuh, Vedant Desai, Divij Handa, 
Shriya Sharma 
Best Film on Social Issues: “Inshallah” (Ashvin Kumar) and “Mindscape” 
(Arun Chadha) 
Best Non Feature Film: “And We Play On” 
Best Debut Film of a Director: “The Silent Poet” (Manipuri) 
Best Children’s Film: “Chillar Party” 
Best Music Direction: Neel Dutt, “Ranjana Ami Ar Ashbona” (Bengali) 
Best Background Score: “Laptop”, Mayookh Bhaumik 
Best Singer (Female): Rupa Ganguly, for the Bengali film “Abosheyshey” 
Best Singer (Male): Anand Bhate, for Marathi film “Balgandharva” 
Best Lyrics: Amitabh Bhattacharya, “I Am” 
Best Screenplay (Adapted): “Shala”, Avinash Deshpande 
Best Screenplay (Original): “Chillar Party”, Vikas Behl & Nitish Tiwari 
Indira Gandhi award for debut film director: Thiagarajan Kumararaja for 
“Aaranya Kaandam” 
Best Dialogue: Girish Kulkarni, “Deool” 
Best Make Up Artist: Vijram Gaekwad, “The Dirty Picture” and “Bal 
Gandharva” 
Best Special Effects: “Ra.One” 
Best Costume Design: Niharika Khan, “The Dirty Picture” and Neeta Lulla, 
“Bal Gandharva” 
Best Choreography: Bosco-Caeser for “Senorita...” from “Zindagi Na Milegi 
Dobara” 
Best Editing: Praveen K.L., “Aranyaa Kandam” 
Best Popular film providing wholesome entertainment: 
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“AzhagarsamiyinKuthirai” (Tamil) 
Best Hindi Film: “I Am” Directed by Onir. 
Best Marathi Film: “Shaala” 
Best Kannada Film: “Kurmavatara” 
Best Bengali Film: “Ranjana Ami Aar Ashbona” 
Best Malayalam Film: “Indian Rupee” 
Best Tamil Film: “Vaagai Sooda Vaa” 
Best Dogri Film: “Dille Ch Vasya Koi” 
Best Manipuri Film: “Phijigee Mani” 
Best Punjabi Film: “Anne Gode Da Daan” 
Special Mention: Director Shari for “Adi Madhyantam” (Malayalam Film) 
and Mallika for “Byari” (Kannada Film) 
Best Film Critic: Manoj P. Pujari 
Best Book Award: Anirudha Bhattacharjee and Balaji Vittal for “R.D. Burman 
The Man, The Music” 
Special Jury Award: Anjan Dutta for “Ranjana Ami Aar Ashbo Na” 
 
Chameli Devi Jain Award for Outstanding Woman Media Person, 2012 
Tushita Mittal of Tehelka magazine has been selected for her reports on life 
in interior Bengal, Orissa and Chattisgarh, affected by bloody civil strife, 
naxal and vigilante violence. 
 
DEFENCE 
Army operationalises second supersonic BrahMos regiment 
On March 4, 2012, the Indian Army successfully test fired the 290-km range 
BrahMos supersonic cruise missile at the Pokharan range to operationalise 
the second regiment of the weapon system in service. 
 
The Army has so far placed orders for three regiments of the supersonic 
cruise missile and, with the latest test-firing, two of them have been 
inducted operationally. 
 
The Defence Ministry has given a go-ahead to the Army to induct a third 
regiment for being deployed in Arunachal Pradesh, along the China border. 
 
One regiment of the 290-km range BrahMos consists around 65 missiles, five 
mobile autonomous launchers on Tatra vehicles and two mobile command 
posts, among other equipment. 
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ENVIRONMENT 
World’s five hotspots of biodiversity 
Here are five of the world’s highest biodiversity ecologies still over 70 
percent intact, as identified by the Conservation International. Hotspots 
require two main criteria: At least 1,500 vascular plant species with over half 
endemic to the region, or found only there.  
 
Amazon Rain Forest: The Amazon wilderness, which spans nine countries, is 
home to 40,000 plant species, of which the majority are not found anywhere 
else. It is also home to more primate species anywhere in the world, possibly 
more insects as well. The Brazilian government said in December 2011 that 
deforestation rates in the Amazon, the world's largest rainforest, had fallen 
to the lowest levels since 1988.  
 
Congo Basin: Second only to the Amazon in terms of area, the Congo 
Basin is home to biologically important species from large mammals - 
antelopes, elephants, and most famously, gorillas - as well as human 
communities and old growth forests. With a reach across seven African 
nations, it is only 11 percent protected—largely through national parks. 
 
New Guinea: Islands often have exceptionally rich biodiversity as does New 
Guinea—it is the world’s highest and second largest behind Greenland, 
located in the Southwest Pacific. A total of 1,000 species have been 
discovered since 1998—from birds, butterflies, coral, dolphins, fish, orchids, 
reptiles, and sharks.  
 
North American deserts: The Mojave, Colorado, Chihuahua, Sonoran, and 
Baja California deserts that stretch from the south-western US to Mexico are 
some of the most biologically diverse in the world, with 6,000 vascular plant 
species, as well as other special types of animals who have adapted to the 
climate, from bighorn sheep, desert tortoises, kangaroo rats, jackrabbits, 
roadrunners, and wild horses. 
 
Southern Africa: The Miombo-Mopane woodlands and savannahs stretch 
across 10 countries in central southern Africa from Angola to Mozambique. 
They are home to animal species including the endangered black rhinoceros 
and almost 80 percent of all African elephants. This wilderness area is 
threatened by climate change, drought, development and the need to 
balance the survival needs of the people who live there with conservation 
efforts. 
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HEALTH 
Popcorn is the perfect health snack 
A new study has claimed that popcorn, the humble cinema snack, is the 
perfect health food. Researchers at the University of Scranton have found 
that popcorn—already known for being fibre-packed and relatively low in 
fat—is packed with more health-boosting antioxidants than fruits and 
vegetables. 
 
Antioxidants are known to reduce one’s risk of cancer, dementia and even 
heart disease. And, the potent antioxidants, called polyphenols, in popcorn 
can fight harmful molecules that accumulate in the body and damage cells. 
They can also help to increase blood flow by relaxing the arteries. The 
researchers said polyphenols are more concentrated in popcorn, which 
averages only about 4 per cent water, compared with the 90 per cent that 
makes up many fruits and vegetables. 
 
In fact, the study revealed that the amount of polyphenols found in popcorn 
was up to 300 mg a serving, which would provide 13 per cent of an average 
intake of polyphenols a day.  
 
In another surprising finding, the researchers discovered the hulls of 
popcorn, the part everyone hates for its tendency to get caught in the teeth, 
has the highest concentration of polyphenols and fibre. 
 
The average person only gets about half a serving of whole grains a day and 
popcorn could fill that gap in a very pleasant way.  But, the researchers have 
cautioned that the way it is served—cooking it in oil and adding butter, salt 
or sugar—can put a dent in its health benefits. Air-popped popcorn has 
lowest number of calories, compared with popping it in oil.  
 
PERSONS 
Singh, Lt Gen Bikram 
He has been appointed as the Chief of Army Staff and will take over from 
May 31, 2012. He becomes the second Sikh General of the Indian army. He is 
also the first Army chief who was commissioned after the country’s last full-
fledged war, in 1971 with Pakistan. 
 
He was commissioned into the Sikh Light Infantry (Sikh LI) regiment on 
March 31, 1972. During his distinguished career, he has headed the Srinagar-
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based 15 Corps. He has also served as deputy force commander of a multi-
nation UN peace keeping mission in Congo, as also as UN observer in 
Nicaragua and El Salvador during the early 1990s. 
 
He has studied with distinction at the Defence Services Staff College, the 
Army War College and the US Army War College, Pennsylvania. He has also 
done an M.Phil in Defence Management from the Indore University. 
 
His long list of decorations include a Param Vishist Seva Medal (PVSM), a 
Uttam Yudh Seva Medal (UYSM), an Ati Vishist Seva Medal (AVSM), Sena 
Medal (SM) and a Vishist Seva Medal (VSM). 
 
 
RESEARCH 
World’s first cloned Pashmina goat 
After becoming the first country to clone the buffalo, scientists in India have 
made a breakthrough by successfully cloning the first Pashmina goat. The 
healthy female kid was born on March 9, 2012. 
 
A six-member-team of scientists from Karnal’s National Dairy Research 
Institute and Jammu’s Sher-e-Kashmir University of Agricultural Sciences and 
Technology used somatic cells from the ear of a donor goat to create the 
clone. 
 
Pashmina is a special breed of goat, indigenous to the high altitudes (above 
3,000 mts) of the Himalayas. The sought after Pashmina wool—legendary 
for its softness and warmth— is made with the fur of these goats. 
 
Each Pashmina fibre is about one-sixth the width of a human hair, and one 
shawl requires about 24 ounces of wool, the annual output of about four 
goats. 
 
Unfortunately, the annual Pashmina production in India hardly crosses 40 
tonnes—less than 0.5% of the total world production of approximately 
10,000 tonnes per annum. Even worse, while the world Pashmina 
production has almost doubled from 5,000 tonnes in the early nineties, the 
Indian Pashmina industry has remained static with the Changthang plateau 
of Ladakh contributing almost 90% of the total production. 
 
Every year, a single goat sheds 100-250 gm of wool compared to 750-1,000 
gm per annum in countries like China, Russia and Mongolia. 
 
Scientists say low rates of animal productivity, static population and high 
disease prevalence is seriously hampering Pashmina production in India. 
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Successfully cloning the animal will help multiply the number of Pashmina 
goats drastically. One goat would have given birth to a single offspring every 
year. Through cloning, we can get surrogate mothers to give birth to 40-50 
off-springs annually. 
 
Pashmina wool is the finest in the world, second only to Shahtoosh made 
from the wool of the Chiru or Tibetan antelope. However, international 
trade in Shahtoosh shawls has been banned to protect the endangered 
species. Too delicate for machine driven looms, Pashmina wool is spun and 
woven by hand. 
 
 
 
SPACE RESEARCH 
Oxygen detected on Saturn’s moon 
Los Alamos National Laboratory scientists and an international research 
team have announced discovery of molecular oxygen ions in the upper-most 
atmosphere of Dione, one of the 62 known moons orbiting the ringed 
planet. The research appeared recently in Geophysical Research Letters and 
was made possible via instruments aboard NASA’s Cassini spacecraft, which 
was launched in 1997. 
 
Dione—discovered in 1684 by astronomer Giovanni Cassini (after whom the 
spacecraft was named)—orbits Saturn at roughly the same distance as our 
own moon orbits Earth. The tiny moon is a mere 700 miles wide and appears 
to be a thick, pockmarked layer of water ice surrounding a smaller rock core. 
As it orbits Saturn every 2.7 days, Dione is bombarded by charged particles 
(ions) emanating from Saturn’s very strong magnetosphere. These ions slam 
into the surface of Dione, displacing molecular oxygen ions into Dione’s thin 
atmosphere through a process called sputtering. 
 
Molecular oxygen ions are then stripped from Dione's exosphere by Saturn’s 
strong magnetosphere. 
 
A sensor aboard the Cassini spacecraft, called the Cassini Plasma 
Spectrometer (CAPS), detected the oxygen ions in Dione’s wake during a 
flyby of the moon in 2010.  
 
Perhaps even more exciting is the possibility that on a moon with sub-
surface water, such as Jupiter’s moon Europa, molecular oxygen could 
combine with carbon in sub-surface lakes to form the building blocks of life. 
Future missions to Europa could help unravel questions about that moon’s 
habitability. 
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MISCELLANEOUS 
RuPay—Rival to Visa and Mastercard 
National Payments Corporation of India—a Reserve Bank of India initiative—
is set to replay the ATM revolution in the cards business with the launch of 
RuPay debit cards, which undercut Visa and Mastercard on processing fees 
on transactions. Coinciding with the launch, the central bank has also 
directed banks to cut charges levied on shopkeepers for facilitating debit 
card payments.  
 
On March 26, 2012, four public sector banks—State Bank of India, Bank of 
Baroda, Bank of India and Union Bank of India—launched the first set of 
RuPay cards in India. The RuPay card is meant to be on the lines of China 
Union Pay—a Chinese government promoted payments and settlement 
platform for card transactions that broke the Visa-Mastercard stranglehold.  
 
India will be able to save hundreds of crores in foreign exchange by having a 
domestic payment system, as Visa and Mastercard are paid in foreign 
currency.  
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EVENTS MARCH 2012 
APPOINTED; ELECTED; Etc. 
Vladimir Putin: He has been elected as the President of Russia. 
Joachim Gauck: He has been elected as the President of Germany, marking the first time a 
candidate from former communist east will be the head of State. 
Mukul Roy: He has been appointed as the Union Minister of Railways. 
Lt. Gen. Bikram Singh: He has been appointed as the next Chief of Indian Army. He will take 
over on May 31, 2012. 
Parkash Singh Badal: He has been re-elected as the Chief Minister of Punjab. 
Manohar Parrikar: He has been elected as the Chief Minister of Goa. 
Vijay Bahuguna: He has been elected as the Chief Minister of Uttarakhand. 
Okram Ibobi Singh: He has been re-elected as the Chief Minister of Manipur. 
Akhilesh Yadav: He has been elected as the Chief Minister of Uttar Pradesh. He is the 
youngest ever Chief Minister of the State. 
Nancy Powell: She has been appointed as the Ambassador of USA to India. 

RESIGNED 
Dinesh Trivedi: Union Railways Minister. 

DISTINGUISHED VISITORS 
Hu Jintao: President of China. 
Dilma Rouseff: President of Brazil. 
Dmitry Medvedev: President of Russia. 
Jacob Zuma: President of South Africa. 

DIED 
Joy Mukherjee: Hindi film actor. He was 73. Among his hit films were: “Humsaya”, 
“Shagird”, “Love in Tokyo”, and “Ek Musafi, Ek Hasina”. 
Ravi: Noted music director. He was 86. Untrained in classical music, he borrowed liberally 
from north Indian folk music forms. With few instruments he could belt out mellifluous hits 
such as: “Aye meri zohara jabeen” (Waqt), “Baar Baar Dekho” (China Town) and “Chaudvin 
kaa chand ho” (Chaudvin kaa chand). 

EVENTS 
March 
2—Iran votes to elect a new Parliament 
3—Around 81 per cent voters exercise their franchise in the Goa Assembly polls, beating all 
previous records. 
4—China announces hike in its defence budget by 11.2c per cent to whopping $106.4 
billion, pushing its military spending for the first time to the triple digit. 
22—India votes in favour of a US-initiated resolution  at the UN Human Rights Council 
(UNHRC) in Geneva, urging Sri Lanka to ‘credibly investigate’ allegations of rights violations 
during the prolonged conflict against Tamil Tigers, a move which could have a bearing on 
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relations between the two South Asian nations. 
22—Soldiers seize power in West African State of Mali, in protest the government’s failure 
to quell a nomad-led rebellion in the north. 

MILESTONES 
James Cameron: Director of “Titanic” and “Avatar”, he has completed the world’s first solo 

dive to the deepest-known point of earth, reaching the bottom of the Pacific Ocean’s 

Marina Trench, south-west of Guam, in a specially designed submarine named “Challenger 

Deep”. He reached a depth of 10,898 metres beneath the Ocean’s surface. His first words 

on reaching the bottom, following a descent that took two hours and 36 minutes, were: “All 

systems OK”. 

Rochelle Maria Rao: A TV anchor from Chennai, she has been crowned Pantaloons-Femina 

Miss India International, 2012. Vanya Mishra, a 19-year-old from Chandigarh has been 

crowned Miss India World.  Prachi Mishra, , 24-year-old investment adviser from Allahabad, 

has been crowned Miss India Earth. 
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CURRENT AFFAIRS: APRIL 2012 

NATIONAL AFFAIRS 
 
SEBI allows bourses, PEs, VCs to list 

 
Market regulator SEBI has allowed stock 
exchanges and some specified alternate 
investment funds (AIFs), such as private 
equity funds and venture capital funds, to 
list on the bourses with some riders.  
 
In a wide ranging reform, SEBI has also 
brought all Indian AIFs, including PEs and 
VCs, under its ambit of inspection and 
investigation, and said all these funds have 
to register with the regulator now.  
 
This could pave the way for the listing of 
stock exchanges such as BSE and NSE.  
 
SEBI has also accepted, in parts, the much-
controversial Bimal Jalan Committee report, 
but rejected one of its main 
recommendations—of not allowing stock 
exchanges (SEs) to list on the bourses.  
 
The Jalan committee had recommended 
that no exchange should be allowed to list 
on the bourses, a point that raised protests 
from several quarters. SEBI, however, 
clarified that SEs will be allowed to list only 
after three years from the date of approval 
by the regulator. It also allowed a 
depository to list, but not a clearing 

 INTERNATIONAL AFFAIRS 
 
Historic polls in Myanmar 
On April 3, 2012, democracy champion 
Aung San Suu Kyi’s party won almost all the 
seats it contested in Myanmar elections, 
becoming the main opposition force in the 
national Parliament. 
 
The veteran dissident’s National League for 
Democracy stormed to victory in 43 of the 
44 constituencies where it fielded 
candidates. 
 
The landslide win in the bye-elections gave 
Suu Kyi her first-ever seat in Parliament, 
although it will not threaten the 
comfortable majority of the military-backed 
Union Solidarity and Development Party 
(USDP). 
 
The Nobel laureate said in her victory 
speech that she hoped the vote would mark 
a “new era” for the nation after decades of 
repressive junta rule, but appealed for 
political unity and urged her supporters not 
to gloat. 
 
The NLD won 37 seats in the 440-seat lower 
house, along with four in the upper house 
and two in the regional chambers. 
 
ASEAN Summit 
The ASEAN Heads of Government/State and 
the Secretary-General of ASEAN gathered at 
the Peace Palace, Phnom Penh, Cambodia, 
on April 3, 2012, for the 20th ASEAN 
Summit. Hun Sen, Prime Minister of 
Cambodia and the Chairman of the 20th 
ASEAN Summit, presided over the Plenary 
Session. 
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corporation (CC), mainly because of the 
latter’s high operational risks.  
 
The Jalan Committee report, while defining 
the magnitude of profit an SE can make, had 
said their profits should be capped. The SEBI 
board said that to bolster the risk 
management capacity of corporation, a SE 
will have to transfer 25% of its profits to the 
settlement guarantee fund (SGF) of the CC 
where its trades are settled. An SGF works 
as a buffer which can be used by a clearing 
corporation in case some broker or investor 
fails to meet their commitment of funds 
during the settlement. The bigger the SGF of 
a clearing corporation, the more robust is 
the whole trading and settlement 
mechanism of a bourse.  
 
On the issue of holding structure, SEBI has 
allowed other SEs, depositories, insurance 
companies, banks and public financial 
institutions to hold up to 15% in an SE, 
while all other types of entities can hold 
only up to 5%.  
 
The regulator also gave a road-map for 
defunct stock exchanges, several of which 
are currently in existence, to exit 
completely from the business. It also 
suggested how the members of defunct 
exchanges can continue to remain in the 
business of stock broking, by being 
members of fully operational pan-India 
bourses like NSE and BSE.  
 
On the regulation of AIFs, SEBI said that all 
these funds, whether operating as a PE 
fund, a real estate fund or a hedge fund, 
must register with the regulator under its 
AIF Regulations, which will replace the 
existing SEBI (Venture Capital Funds) 
Regulations, 1996.  
 

The ASEAN leaders discussed the progress 
of the implementation of the ASEAN 
Charter and Roadmap for an ASEAN 
Community, the progress of the 
implementation of the Master Plan on 
ASEAN Connectivity (MPAC), the Phnom 
Penh Agenda on ASEAN Community 
Building, the Phnom Penh Declaration on 
“ASEAN: One Community, One Destiny,” 
the Declaration on Drug-Free ASEAN 2015, 
the Global Movement of Moderates 
(GMM), G-20, Exchange of Views on 
Regional and International Issues, 
Implementation of the Declaration on the 
Conduct of Parties in the South China Sea 
(DOC) and the ASEAN Global Dialogue.  
 
 

DO YOU KNOW 
 
On April 14, 2012, the wreck of the 
Atlantic liner Titanic came under 
UNESCO protection as it has now lain 
at the bottom of the Atlantic for 100 
years. As per the 2009 UN Convention 
on the Protection of Underwater 
Cultural Heritage, after a century all 
wrecks fall under the jurisdiction of 
UNESCO. On April 14, 1912, the 
passenger liner Titanic, on its maiden 
voyage, had hit an iceberg and sank to 
almost 4,000 meters in waters off 
Newfoundland, leading to loss of life of 
1,514 people on board. 
 
The Pamban Bridge is a cantilever 
bridge on the Palk Strait and connects 
Rameswaram on the Pamban Island to 
mainland India. The bridge spans a 2 
km-straight between mainland and 
island and is the only surface transport 
link between the two. The Pamban 
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RBI cuts rate 
On April 17, 2012, Reserve Bank of India 
Governor Duvvuri Subbarao surprised the 
market with a sharp 50-basis point 
reduction in the repo rate to boost 
economic growth, but warned there was 
limited scope for further cuts. 
 
The first rate cut in three years cheered 
investors and companies, with bond yields 
and swaps rates falling sharply and stocks 
extending gains, although the rally was 
capped by expectations there would be few 
further cuts, at least in the near term. 
 
The RBI also said, “The economy is likely to 
revert close to its post-crisis trend in FY13, 
which does not leave much room for 
monetary policy easing without aggravating 
inflation risks.”  
 
The RBI, however, left unchanged the Cash 
Reserve Ratio (CRR), the share of deposits 
that banks must hold with the central bank, 
at 4.75 per cent. The ratio had been cut 125 
basis points since January to ease tight 
market liquidity.  
 
The central bank said its baseline 
expectation for gross domestic product 
growth in the fiscal year that would end in 
March 2013 was 7.3 per cent, compared 
with an expected 6.9 per cent in the just-
completed year. It expects headline 
inflation to end the year at 6.5 per cent, 
with little deviation expected during the 
year. 
 
Sluggish capital investment has exacerbated 
bottlenecks in the Indian economy, bringing 
down its capacity for non-inflationary 
growth to an estimated seven per cent, 
from 8.5 per cent before the global financial 
crisis. The announcement came with a 

Bridge was India’s first sea bridge and 
is the second longest in the country 
after the Bandra-Worli Sea Link at a 
length of about 2.3 km. 
 
On April 8, 2012, a cruise ship, MS 
Balmoral, carrying 1,309 passengers, 
the same number as were on the 
Titanic, left on a voyage to recreate 
the exact journey the famous vessel 
took on its ill-fated maiden voyage 100 
years ago. Passengers from 28 
countries paid between 2,799 pounds 
and 5,995 pounds per person for the 
privilege of retracing the route of the 
ship involved in probably the world's 
most famous maritime disaster. The 
Balmoral left Southampton port, 
tracing Titanic’s exact route—via 
Cherbourg in France and Cobh on the 
south coast of Ireland—and arriving at 
the spot where liner sank. 
 
Rongali Bihu (spring festival) is 
celebrated in Assam in April and marks 
the beginning of the Assamese New 
Year. 
 
In financial year 2011-12, bank credit 
grew by 19.3%, surpassing the 16% 
target set by the Reserve Bank of India 
(RBI). Outstanding bank loans touched 
Rs 47.04 lakh crore as on March 31, 
2012. The deposits grew by 17.4%. 
 
India’s first 4G service was launched 
by Bharti Airtel in Kolkata on April 10, 
2012. The service offers 40 Mbps 
speed for download and 20 Mbps for 
upload. India is one of the first 
countries in the world to commercially 
deploy the cutting-edge TD-LTE 
technology. Bharti Airtel is one of the 
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thinly veiled warning to the government 
that more progress was needed on fiscal 
policy and reform. Subbarao reiterated the 
need for the government to cap its subsidy 
burden, which led to a bloating of the fiscal 
deficit in the recent fiscal year to 5.9 per 
cent of GDP.  
 
RBI has also increased MSF borrowing limit. 
Banks can now borrow up to 2 per cent of 
net demand and time liabilities from the 
Marginal Standing Facility (MSF). 
 
RTE Act applies to all schools, rules SC 
On April 12, 2012, the Supreme Court 
upheld the constitutional validity of the 
Right of Children to Free and Compulsory 
Education (RTE) Act (2009) and ruled that 
the law would apply uniformly across India 
to all private and minority schools which get 
grants from the government. All unaided 
private schools are also covered under the 
Act, with the exception of unaided private 
minority schools. 
 
All schools covered by the law will now have 
to compulsorily reserve in Class I (or nursery 
at entry level) at least 25 per cent seats of 
the total strength of that class for children 
belonging to weaker sections and 
disadvantaged group in the neighbourhood.  
 
The SC’s order came on a bunch of petitions 
filed by private unaided institutions which 
argued that the law violated their rights 
under Article 19(1) (g) of the Constitution 
which provided them the autonomy to run 
institutions without government 
interference. 
 
The apex court said the law should be 
viewed as child-centric and not institution-
centric. The court also ruled that the law 
will apply prospectively. 

founding members of the Global TD-
LTE Initiative (GTI) which was launched 
at the Mobile World Congress, 2011. 
 
West Bengal Chief Minister Mamata 
Banerjee has been named among the 
100 most influential persons in the 
world by the prestigious Time 
magazine, in its 2012 list that also 
includes US President Barack Obama, 
Secretary of State Hillary Clinton and 
billionaire investor Warren Buffet. 
Apart from Banerjee, advocate Anjali 
Gopalan, who works for the rights of 
gays and transgendered in India, is the 
only other Indian in the list. The 2012 
list is topped by American basketball 
sensation Jeremy Lin. 
 
National Dairy Plan, which was 
launched on April 19, 2012, aims to 
increase the productivity of milch 
animals by adopting focused, scientific 
and systematic processes and help 
provide rural milk producers with 
greater access to the organized milk 
processing sector. 
 
In 2011-12, India’s exports rose 21% 
from the previous year to $303.7 
billion, higher than the government’s 
target of $300 billion. Imports rose 
faster at 32.1% to $488.6 billion, 
mainly due to oil and gold imports, 
raising the trade deficit to $184.9 
billion, from $ 118.6 billion in 2010-11. 
Pharmaceuticals, petroleum and 
engineering powered the export 
growth. 
 
World Health Day is observed on April 
7. 
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Schools reserving 25 pc seats will be 
reimbursed expenditure to the extent of 
per-child-expenditure incurred by the State 
as a whole or the actual amount charged 
from the child, whichever is less. 
 
Anand Marriage Act gets Cabinet nod 
Sikh couples will soon be able to get their 
marriages registered under the Anand 
Marriage Act, 1909, instead of the Hindu 
Marriage Act, 1955. Accepting the long-
standing demand of Sikhs, the Union 
Cabinet, on April 12, 2012, approved 
amendments to the Anand Marriage Act, 
1909, to provide for registration of Sikh 
marriages.  
 
The Cabinet has also approved the 
introduction of a Bill to amend the 
Registration of Births and Deaths Act, 1969, 
to include registration of marriages as well. 
The move aims at utilising the existing 
administrative mechanism to maintain 
marriage records on the lines of records of 
births and deaths. The amendment would 
allow couples to get their marriages 
registered independent of their religion, 
though the option of getting marriages 
registered under the Hindu Marriage Act 
and the Special Marriages Act would 
continue. 
 
So far, marriages amongst Sikhs, Hindus, 
Jains, Buddhists and other communities, 
except Muslims, Christians, Parsis and Jews, 
were covered under the Hindu Marriage 
Act. 
 
Illiteracy costs India $53 billion every year 
A report titled, “The Economic and Social 
Cost of Illiteracy: A Snapshot of Illiteracy in 
A Global Context”, published by the World 
Literacy Foundation and released to 

National Safe Motherhood Day is 
observed on April 11. 
 
Earth Day is observed on April 22. 
 
World Book and Copyright Day is 
observed on April 23. 
 
National Panchayati Raj Day is 
observed on April 24. 
 
Synriam is India’s first indigenously 
developed anti-malarial drug. It beats 
all currently available options on the 
counts of affordability, compliance and 
relief. The drug is the result of first 
successful public-private partnership 
on pharmaceutical research and 
development in India. Ranbaxy and the 
Ministry of Science paid Rs 5 crore 
each for the development of the drug. 
 
On May 13, 2012 the Indian 
Parliament completes 60 years of its 
first sitting 
 
Padder Sapphire mines are located in 
Doda district of J&K. The Kashmir 
Sapphire is a characteristic deep blue 
with a cornflower tinge and resembles 
the feathers of a peacock. The rare 
quality gemstone from Padder fetches 
the highest possible price per carat. 
 
As per the latest data released by the 
Ministry of Statistics and Programme 
Implementation, the per capita of 
India was Rs 60,972 in 2010-11. Goa 
tops the list with per capita income of 
Rs 192,652, followed by New Delhi (Rs 
175,812) and Chandigarh (Rs 128,634). 
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coincide with the World Literacy Summit, 
has revealed that illiteracy is costing the 
world economy a massive $1.19 trillion each 
year. Of this, the Indian economy alone is 
losing $53.56 billion annually, lesser only to 
China, which is losing $ 135.60 billion.  
 
The report assesses functional illiterates 
which UNESCO defines as “people who can 
read and write simple words but can’t apply 
these skills to tasks such as reading a 
medicine label, balancing a cheque book or 
filling a job application”. 
 
The research highlights the social and 
economic impact of a person’s inability to 
read and write. It reveals that more than 
796 million people globally cannot read and 
write. About 67 million children don’t have 
access to primary school education and 
another 72 million miss out on secondary 
education. 
 
It calculates the cost of illiteracy to a 
developed nation at 2 per cent of its GDP, 
while the loss to an emerging economy like 
India and China would be around 1.2 per 
cent of the GDP, and to a developing 
country 0.5 per cent of the GDP. 
 
Calling for ways to bring children to schools 
and retain them, the Report says that 
illiterates earn 30 to 42 per cent less than 
their literate counterparts as they don’t 
have the literacy skills required to 
undertake further vocational education 
training to improve their earning capacity. 
 
The report also establishes a link between 
illiteracy and crime saying majority of prison 
inmates across the world have poor literacy 
skills. Also amongst juvenile delinquents, up 
to 85 per cent are functionally illiterate. 
 

 
Business News 

 
HSBC, Europe’s largest bank, has 
appointed Stuart Milne to head its 
Indian operations as CEO. 
 
Net investments by Foreign Institutional 
Investors (FIIs), in the Indian stock 
market, in 2011-12, was the lowest in 
the last three years, at Rs 47,935 crore 
during the fiscal ended March 31, 2012, 
which was way below the figure of Rs 
1.1 lakh crore in 2010-11 and Rs 96,857 
crore during 2009-10. 
 
Mitsui Sumitomo Insurance Company 
(MSICL) of Japan has acquired 26% stake 
in Max New York Life (MNYL), India’s 
fourth largest private insurance 
company. Under the deal, US partner 
New York Life sold its entire 26% stake 
in MNYL. MYNL will now be renamed as 
Max India Insurance Company. 
 
Beleaguered national carrier Air India 
has received a fresh lease of life in the 
form of additional infusion of Rs 30,000 
crore in tranches till 2020 and induction 
of 27 Dreamliner aircraft. The 
government has also decided to hive-off 
Air India’s MRO (Maintenance, Repair 
and Overhaul) business and engineering 
services as two wholly-owned 
subsidiaries to unburden the cash-
strapped carrier of excess staff. 
 
India’s largest car-maker, Maruti Suzuki 
India, has launched its multicity vehicle 
Ertiga. The company calls it “Life Utility 
Vehicle (LUV)”. 
 
Mobile phone group Vodafone has 
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Visit of President Zardari of Pakistan 
Dubbed as ‘Dargah Diplomacy’, Pakistan 
President Asif Ali Zardari’s day-long private 
visit to India on April 8, 2012, to offer 
prayers at the Ajmer Sharif, did help the 
two South Asian neighbours reduce mutual 
tension and consider practical ways to 
speedily settle some of the less contentious 
issues such as Sir Creek and Siachen. 
 
At his one-on-one meeting with Zardari, 
Prime Minister Manmohan Singh, however, 
made it a point to highlight the issue of 
terrorism upfront and unequivocally told 
the Pakistani leader that action must be 
initiated against JuD chief Hafiz Saeed and 
other perpetrators of the 26/11 Mumbai 
attack. 
 
Reflecting the view of Islamabad, the 
Pakistan President said the issue of Hafiz 
Saeed, on whose head the US recently 
declared a bounty of $10 million, needed to 
be discussed between the Home/Interior 
secretaries of the two countries, who would 
meet shortly in Islamabad. He also stated 
that there were legal processes in Pakistan 
without going through which the civilian 
government could not move against the 
masterminds of the Mumbai attack. 
 
But for the first time perhaps, Islamabad 
indicated that it was seriously looking at the 
India-China model of bilateral relations, 
wherein the two countries have put 
contentious issue on the backburner and 
made significant gains in their trade and 
commercial ties. 
 
There was also a mention of the liberalised 
visa regime that the two countries desire to 
usher in. The two leaders observed that an 
accord could be signed when the Home/ 
Interior secretaries meet. 

agreed to buy Cable & Wireless 
Worldwide (CWW) for $1.7 billion, 
giving it a British fixed-line network to 
relieve the strain on its wireless 
operations from data-hungry 
Smartphone users. 
 
India’s largest IT exporter, Tata 
Consultancy Services (TCS) has become 
the first Indian IT company to cross the 
$10 billion milestone. Its full-year 
revenue on 2011-12 stood at $10.17 
billion (Rs 48,894 crore). 
 
Wipro, India’s number three software 
services exporter, has signed an 
agreement to buy Australia’s Promax 
Applications Group for 35 million 
Australian dollars. 
 
The Aditya Birla group will buy a 
majority stake in Kishore Biyani’s 
fashion apparel business under the 
Pantaloon brand for Rs 800 crore in an 
attempt to diversify its fashion retail 
play. Future Group, which runs Big 
Bazaar, Home Town and several other 
retail chains, said that it will spin-off its 
fashion apparel format from the listed 
Pantaloon Retail India (PRIL) into a 
separate company, into which Aditya 
Birla Nuvo (ABNL) will pump in Rs 800 
crore through the issuance of 
convertible debentures. 
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After the talks, the Prime Minister hosted 
lunch in honour of his guest and his 
delegation. Zardari and his entourage later 
left for Jaipur on way to Ajmer, where 
President Zarsari offered prayers at the 
historic 13th century Dargah of Sufi saint 
Khwaja Moinuddin Chisti, after which a $1 
million donation for the shrine was 
announced. 
 
Visit of President Pratibha Patil to 
Seychelles 
Seeking to take its relations with Seychelles 
to new heights, India, on April 30, 2012, 
during the visit of President Pratibha Patil to 
the country, announced a USD 75 million 
financial package for the country and 
agreed to train police personnel in the 
strategically located Indian Ocean 
archipelago, affected by piracy. 
 
After her “very fruitful” talks with her 
Seychelles counterpart, James Michel, 
President Pratibha Patil said that India 
would extend USD 50 million Line of Credit 
and a grant of USD 25 million to this island 
republic. 
 
Hailing the visit of Patil, the second 
Presidential visit from India after 22 years, 
as “historic”, President Michel said that 
“Seychelles has positioned itself as a rock of 
dependability for India in the Indian Ocean 
region. India can always count on Seychelles 
and I know that we can always count on 
India. We share a strategic partnership and 
also a natural partnership.” 
 
A major feature of the visit was President 
Patil’s address to the National Assembly of 
Seychelles. She became the first President 
of any country to address the Assembly. 
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CURRENT GENERAL KNOWLEDGE:APRIL 2012 

ABBREVIATIONS 
RISAT: Radar Image Satellite. 
 
DEENCE 
Agni-V successfully launched 
On April 19, 2012, India successfully launched its Agni-V Inter-Continental 
Ballistic Missile (ICBM) from the Wheeler Island off the Odisha coast. 
 
For the Defence Research Development Organisation (DRDO), this was the 
25th launch of the Agni series of missiles and without doubt it’s most 
prestigious. With a range of 5,000 km, Agni-V would travel a distance of 
2,000 km more than any other Indian missile, making it the longest range 
missile currently available in India’s strategic armoury. 
 
It is also the fastest of the missiles, travelling at 24 times the speed of sound 
or 6,000 meters per second, covering the distance of 5,000 km in just 20 
minutes. Agni-V’s navigational system is a quantum jump over its cousins, 
making it the most accurate of the lot. It will soon have an unenviable 
mobility when it is made ready for what is known as a ‘canister launch’ so 
that it could be launched from anywhere in India at anytime. 
 
Missiles of the Agni class require mastery over vital technologies that 
include building powerful light-weight rocket motors, a sophisticated 
navigation and guidance system and material to withstand the high 
temperatures experienced during re-entry. For Agni-V, the missile team 
developed two new rocket motors using composite material that made the 
overall missile far lighter. The team saved as much as 40 per cent of the 
weight, thereby enabling it to add more propellant to power the missile to 
greater distances. 
 
The team also worked on developing a carbon composite covering for its 
warhead to withstand the incredibly high temperatures of 6,000 degrees 
Celsius when the missile re-enters the atmosphere. As important was 
improving the navigation and guidance system that, despite the 
tremendously long range, piloted the missile to the target and then 
exploded the payload within minimum error over the Indian Ocean. 
 
INS Teg: New Stealth frigate for Indian Navy 
The 3,970-tonne INS Teg frigate, armed with the 290-km BrahMos 
supersonic cruise missiles among other weapon systems, was commissioned 
into the Indian Navy at Yantar shipyard at Kaliningrad in Russia on April 27, 
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2012.  
 
Taking its name from the short, single-edged curved swords traditionally 
used by the Sikhs, INS Teg will sail with a crew of 24 officers and 229 sailors.  
 
Two other stealth frigates, INS Tarkash and INS Trikand, ordered from Russia 
under a $1.15-billion contract inked in 2006, will follow in September 2012, 
and July 2013. 
 
With an operating range of 4,500 nautical miles, these frigates can handle 
many threats in all the three dimensions—air, surface and underwater. 
These warships pack more power than the earlier three Talwar-class frigates 
bought from Russia in 2003-04, equipped as they are with BrahMos land-
attack missiles, surface-to-air missiles, AK-630 close-in weapon systems, 
torpedoes, anti-submarine rockets and an upgraded multi-role combat suite. 
 
The 125-metre-long INS Teg, which can operate an anti-submarine or early-
warning helicopter from its deck, has innovative design features to ensure 
reduction in its radar cross-section, infra-red, magnetic and acoustic 
signatures, as well as radiated underwater noise to enhance its stealth 
nature.  
 
The warship is also equipped with complex automated systems for NBC 
(nuclear, biological and chemical) defence and damage control. 
 
PROJECTS 
Gujarat Solar Park 
On April 19, 2012, Mr Narendra Modi, Chief Minister of Gujarat, dedicated 
600MW solar power generation capacity to the Nation. Asia’s first and 
largest “multi-developer, multi-facility and multi-beneficiary” Solar Park is 
located at Charanka Village in Pattan, Gujarat. The State of Gujarat 
contributes two-thirds of the total 900MW solar power generated in India. 
 
Bhatinda oil refinery dedicated to the nation 
On April 28, 2012, Prime Minister Manmohan Singh dedicated the Bathinda 
refinery to the nation. 
 
The state-of-the-art refinery has used structural steel that would have been 
enough to build 15 buildings of the size of Eiffel Tower, each 320 metres in 
height. The amount of cement and concrete used in the refinery would have 
built the world’s tallest building, Burj Khalifa, twice with each structure 
measuring 829.84 metres. The Chimneys of the refinery compete with 
Qutub Minar, the tallest minaret in India. The height of the chimneys is 
141.7 metres, double the height of Qutub Minar. 
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Over 2,800-km-long pipelines have been used over 2,000 acres of land. The 
pipelines are long enough to cover distance from Bathinda to Mumbai and 
even more. The Crude Oil Terminal at Mundra and crude pipeline are 
sufficient to hold three days of India’s total crude oil requirement.  
 
Apart from being an engineering marvel, the refinery is also self-sustainable 
in terms of power generation. Located in fuel and power deficient North 
India, the plant uses its poisonous gases for producing 153-MW of power, 
thereby, managing the emission that could have harmed the environment. 
 
The present capacity of the refinery is 9 million metric tonnes per annum, 
which, steel tycoon Laxmi N. Mittal said, would be doubled to 18 million 
metric tonnes in the years to come. 
 
SPACE RESEARCH 
RISAT-1 launched successfully 
On April 26, 2012, a microwave Radar Imaging Satellite (RISAT-1) was 
successfully launched by PSLV, launched from the spaceport at Wheeler 
Island in Andhra Pradesh. The indigenous RISAT-1, with a life span of five 
years, would be used for disaster prediction and agriculture forestry. Its high 
resolution pictures and microwave imaging could also be used for defence 
purposes as it can look through the clouds and fog. 
 
The ISRO-made RISAT-1 is the heaviest luggage so far ferried by a PSLV since 
1993. This was the 20th successive successful flight of PSLV.  
 
With 11 remote sensing/earth observation satellites orbiting in the space, 
India is a world leader in the remote sensing data market. The 11 satellites 
are TES, Resourcesat-1, Cartosat-1, 2, 2A and 2B, IMS-1, RISAT-2, Oceansat-
2, Resourcesat-2 and Megha-Tropiques. 
 
RISAT-1is synthetic aperture radar (SAR) can acquire data in C-band and 
would orbit the earth 14 times a day. 
 
In 2009, ISRO had launched 300 kg RISAT-2 with an Israeli built SAR, enabling 
earth observation in all weather, day and night conditions. 
 
The rocket that delivered RISAT-1 in the space is ISRO’s four stage PSLV’s 
upgraded variant called PSLV-XL. The letters XL stand for extra large. The six 
strap-on motors hugging the rocket at the bottom can carry 12 tonnes of 
solid fuel, as against the base version that has a fuel capacity of nine tonnes. 
 
ISRO had earlier used the PSLV-XL variant for its Chandrayaan-1 moon 
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mission in 2008 and for launching the GSAT-12 communications satellite in 
2011. 
 
MISCELLANEOUS 
How is President of India elected? 
The Electoral College that votes for the President comprises the elected 
members of both Houses of Parliament and the elected members of the 
State Assemblies. 
 
To ensure uniformity in representation of each State according to its 
population and the total number of elected MLAs from each, a certain value 
is attached to the vote of an MLA of each State, and a value is also attached 
to each MP's vote. 
 
The value of an MLA’s vote is calculated by dividing the total population of 
his State by the total seats in the Vidhan Sabha of that State, and then again 
dividing it by 1,000. 
 
The value of an MP’s vote is worked out by adding the total value of votes 
assigned to all MLAs of the country, and then dividing it by the number of 
elected members of Parliament (both Houses). 
 
For the election, members of the Electoral College mark their order of 
preference for each candidate on the ballot. A candidate in order to be 
elected must secure his quota of votes (values added up), which is 50 per 
cent of valid votes plus 1. Second preference is considered when no 
candidate wins more than half the total votes. 
 
Web-linked glasses from Google 
 On April 4, 2012, Google offered a look at a previously secret project to 
develop Internet-connected glasses, staking out a lead position in a futuristic 
and fast-growing area known as wearable computing.  
 
The glasses, which are still in a prototype stage, would place a small see-
through display screen above a person’s eye that can show maps and other 
data. The wearer could use voice commands to, say, pull up directions or 
send a message to a friend. 
 
Apple, a major Google rival, is also reportedly working on wearable 
computers. In April 2008, the company filed a patent for a head-mounted 
display system that showed glasses with screens.  
 
Some more basic wearable computers are quickly becoming everyday 
products. Nike, in early 2012, began selling a bracelet called the Fuel-Band 
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that tracks a person’s activity. A company called Jawbone sells a similar 
monitoring device called “Up”.  
 
Motorola sells a head-mounted display device aimed at business use 
“Golden-I”, with the screen on an arm that hangs in front of the wearer’s 
face.  
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EVENTS; APPOINTMENTS; ETC.: APRIL 2012 

APPOINTED; ELECTED: Etc. 
B.V. Wanchoo: He has been appointed as the Governor of Goa. 
Dr Aziz Qureshi: He has been appointed as the Governor of Uttarkhand. 
Margaret Alva: She has been appointed as the Governor of Rajasthan. 
Jim Yong Kong: He has been selected to be the President of the World Bank. He is the first 
physician and Asian-American to head World Bank. 52-year-old Kim is a specialist in HIV/AIDS 
with a Ph.D in anthropology. He was born in Korea and grew up in USA. 
Salman Bashir: Former foreign secretary of Pakistan, he has been appointed as High 
Commissioner of Pakistan to India. 

RESIGNED 
Pal Schmitt: President of Hungary (after he was stripped of his 1992 doctorate title following 
claims he plagiarised most of his 200-page thesis. 
Mark Rutte: Prime Minister of Denmark. He resigned following crisis over budget cuts. 

DISTINGUISHED VISITORS 
Asif Ali Zardari: President of Pakistan. 
Ban Ki-moon: Secretary General of United Nations. During his four-day visit he held wide-
ranging talks with Prime Minister Manmohan Singh and other leaders on a range of issues, 
including UN reforms and the situation in the region. He was also conferred honorary doctorate 
by Jamia Millia University. 
Abdul Samad Abdulla: Foreign Minister of Maldives. 
Koichiro Gemba: Foreign Minister of Japan. During his meetings with Indian Foreign Minister 
S.M. Krishna, the two countries decided to move ahead with their negotiations to wrap up a 
civil nuclear accord and to kick-start maritime and cyber security dialogues and hold joint naval 
exercises off the coast of Japan in June 2012. They also decided to move ahead with 
collaboration in the development of rare earths, as also committed themselves to concluding a 
bilateral social security agreement soon. 

DIED 
N.K.P. Salve: Veteran leader of the Congress party, former Union Minister and ex-BCCI 
President. He was 90. 

EVENTS 
APRIL 
1—Myanmar opposition leader and Nobel peace prize laureate Aung San Suu Kyi wins a 
parliamentary seat in a landmark election, setting the stage for her to take public office for the 
first time. 
3—Indian Navy inducts Russian-made nuclear-powered submarine INS Chakra, joining an elite 
group of nations possessing sophisticated warships. The submarine has been leased for 10 
years from Russia. It can go up to a depth of 600m and has an endurance of 100 days with a 
crew of 73. 
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10—Bharti Airtel launches India’s first 4G (TD-LTE) service in Kolkata. 
12—Guns fall silent in Syria as UN-backed ceasefire comes into effect. 
13—India’s first Integrated Check Post (ICP) is inaugurated by Home Minister P. Chidambaram 
at Attari, near Amritsar (Punjab). The check post is expected to double bilateral trade between 
India and Pakistan. 
16—Afghan forces regain control over parts of Kabul after killing all 36 Taliban militants who 
had unleashed on April 15 the biggest wave of coordinated suicide attacks in a decade. 
19—Agni-V, India’s most potent missile with a 5,000 km range, is successfully launched, putting 
the country into ICBM league. 
26—India successfully launches a microwave Radar Imaging Satellite (RISAT-1) using PSLV, from 
the spaceport at Wheeler Island in Andhra Pradesh. 
27—A Delhi court convicts former President of Bhartiya Janata Party (BJP) in a graft case and 
sentences him to four-year imprisonment. In 2001, he was caught on camera taking bribe from 
a fake arms dealer. 

MILESTONES 

Ajit Pal Singh: Former captain of Indian hockey team, he has been selected as the chef-de-
mission of the Indian contingent at the London Olympics. He is the first Olympian to lead the 
Indians in Olympics. He had led India to their only Hockey world cup triumph in 1975. 
Dr Amit Garg: Haryana boy and a former IIT topper, he has created a world record by mentally 
dividing a 10-digit number with a five-digit number in 34.5 seconds. The previous world record 
of a similar calculation was 36 seconds. He will represent India at the Mental Calculations World 
Cup in Germany in September 2012. 
Justice Dalveer Bhandari: He has been elected as a judge of the International Court of Justice. 
He will serve a 2012-18 term in the ICJ, which is the principal judicial organ of the UN, based in 
The Hague, Netherlands. It is after a gap of over two decades that an Indian has been elected as 
a judge of ICJ. 
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CURRENT AFFAIRS: MAY 2012 

NATIONAL AFFAIRS 
 
Copyright Act amended 
On May 22, 2012, India moved decisively to 
secure a lifelong right of artistes over their 
literary, musical and dramatic creations, 
ensuring that every time anyone uses their 
work for entertainment or profit-making, 
the artiste gets a share in the killing and 
doesn’t end a pauper, as the case often is. 
 
Under the copyright law so far, filmmakers 
and producers would enter into a contract 
with creative artistes (lyricists, composers, 
singers) literally buying off their works for 
eternity in exchange for a pittance. 
 
While artistes would end up in penury, 
having abandoned literary and monetary 
claims over their own creations, film 
producers would sell these works to 
business interests, including music 
companies and telecom firms, making 
lifelong profits in which artistes had zero 
share. 
 
Parliament has now corrected this anomaly 
by amending the archaic Copyright Act of 
1957 and making creator king. The 
Copyright Amendment Bill 2012 defines the 
author of copyright as its owner, and 
secures his right to royalty over the work. 
 
The Bill also requires broadcasters (radio 
and TVs) to pay for use of copyrighted 
material. However, the Copyright Board and 
not the copyright owner will determine the 
quantum. 
 
The amendments end the era of 
indiscriminate remixing of hit songs and 
says that no cover versions (remakes) can 

 INTERNATIONAL AFFAIRS 
 
France elects new leader 
On May 7, 2012, France handed the 
Presidency to leftist Francois Hollande, a 
champion of government stimulus 
programs who says the State should protect 
the down-trodden. His victory could deal a 
death blow to the drive for austerity that 
has been the hallmark of Europe in recent 
years. 
 
Hollande narrowly defeated the hard-
driving, attention-getting Nicolas Sarkozy, 
an America-friendly leader who led France 
through its worst economic troubles since 
World War II, but whose policies and 
personality proved too bitter for many 
voters to swallow.  
 
Mild and affable, the President-elect 
inherits a country deep in debt and divided 
over how to integrate immigrants while 
preserving its national identity. Hollande 
has portrayed himself as a vehicle for 
change across Europe. 
 
Leftists are overjoyed to have one of their 
own in power for the first time since 
Socialist Francois Mitterrand was President 
from 1981 to 1995. 
 
Putin takes-over as President of Russia 
On April 7, 2012, Vladimir Putin was sworn 
in as Russian President for a record third 
term and vowed to protect rights and 
freedoms, even as demonstrations marked 
his second coming to the Kremlin that was 
marred by allegations of vote rigging. 
 
Putin has held a tight grip over the Russian 
polity for the past 12 years, first as the 
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be made till six years of the creation of the 
work.  
 
Piracy has been made punishable with two 
years imprisonment and fine and persons 
with disability can no longer be charged for 
use of copyrighted material. 
 
The Bill also guarantees exclusive rights to 
performers like snake charmers, jesters and 
conjurers, mandating payment of royalty to 
them every time their performance is used 
for commerce. Performers will also have 
moral rights. 
 
Union Budget—GAAR deferred; duty hike 
on jewellery rolled back 
In a bid to appease foreign investors, 
Finance Minister Pranab Mukherjee has put 
off the implementation of the controversial 
tax evasion measure, General Anti 
Avoidance Rule (GAAR), for a year and also 
offered sops to jewellers by rolling back 
duty hike, but did not climb down on taxing 
Vodafone-type transactions. 
 
Moving the Finance Bill 2012 in the Lok 
Sabha on May 7, 2012, Mukherjee surprised 
the markets with a clarification on GAAR at 
the beginning of the debate itself. GAAR 
had been introduced in the Union Budget 
proposals to check tax evasion through tax 
havens like Mauritius, but foreign 
institutional investors (FII) had protested 
vehemently saying that the move was 
sudden and lacked clarity. 
 
After the Budget, FII inflows had dried up 
leading to a fall in the markets and causing 
the rupee to weaken consistently.  
 
Given the high current account deficit and 
the dire need to balance it with incoming 
dollars, the Finance Minister said he has 

President and then as the Prime Minister, 
and a chorus of voices against his 
authoritarian rule has risen over the past 
few months. 
 
Soon after his inauguration, Putin proposed 
his predecessor Dmitry Medvedev’s name 
for the Prime Minister, in line with a job 
swap agreement between the two. 
 
Putin, a former KGB officer, won a third 
term as President in controversial elections 
in March which were marked by allegations 
of vote rigging in favour of his United Russia 
party.If he completes his six-year term, 
Putin will be the longest serving Russian 
leader since Joseph Stalin. 
 
Political turn-around in Greece and France 
enhances financial fears 
There are fears of revival of the messy debt 
crisis in the euro-zone after April 6, 2012 
election results in France and Greece point 
to uncertainty ahead. The Greek voters 
have thrown out mainstream parties and 
voted for fringe parties, including Neo 
Nazis, who don’t favour the austerity 
programmes that have crippled the Greek 
economy. This heightens the risk that the 
bailout programme for Greece could be 
suspended, which in turn would test the 
euro-zone’s ability to stick together. 
 
In France, the socialist candidate Francoise 
Hollande has defeated Nicholas Sarkozy, 
sending the country lurching to the 
left.Hollande, a novice on the international 
stage, has never held a ministerial post nor 
met Gemran Chancellor Merkel, and will be 
in the hot seat from day one. He must 
cobble together a new government rapidly 
and prove that France, which alongside 
Germany has led Europe’s response to the 
crisis, is capable of taking the quick 
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postponed the provision to 2013-14 to give 
time to tax payers and tax administration to 
resolve all issues.  
 
To curb the flow of unaccounted money in 
the bullion and jewellery trade, the 
threshold limit for TCS (tax collection at 
source) on cash purchase of jewellery will 
be raised to Rs 5 lakh, from the present Rs 2 
lakh. Bullion will not include any coin or 
other article weighing 10 gm or less. 
 
In a relief to the real estate market, 
Mukherjee announced that the 1 per cent 
tax deduction at source on sale of property 
is being withdrawn. 
 
J&K interlocuters present their report 
The report of the three interlocutors on 
Jammu and Kashmir has recommended 
setting up of a Constitutional Committee to 
examine threadbare all Central laws 
extended to the State, while seeking 
restoration of the sanctity of Article 370 
which grants special status to the State 
within the Indian Union. 
 
Touching upon various subjects, particularly 
Centre-State relations, the interlocutors —
mandated to open dialogue with various 
sections of society in October 2010 after a 
four-month spell of violence on the streets 
of Kashmir —said in their report: “The 
State’s distinctive status guaranteed by 
Article 370 must be upheld. Its “erosion” 
over the decades must be re-appraised to 
vest it with such powers as the State needs 
to promote the welfare of the people on its 
own terms.” 
 
The 176-page interlocutors’ report suggests 
a road-map listing confidence-building 
measures that include review of Disturbed 
Areas Act and re-appraisal of application of 

decisions needed to keep the 13-year old 
currency zone together. 
 
Analysts point out that the outcome 
in Greece doesn’t bode well for European 
leaders’ ability to pull together. Although 
the vote is fairly splintered, a majority of 
voters backed parties that oppose the 
austerity measures. And since these 
austerity measures are critical to keep the 
bailout programme going, which is the 
lifeline on which the Greek economy is 
showing any signs of life, it heightens the 
risk of a disorderly unwinding of the Euro-
zone economy. 
 
USA signs Strategic Partnership Agreement 
with Afghanistan 
On May 1, 2012, making his way into 
Afghanistan unannounced, US President 
Barack Obama signed a landmark Strategic 
Partnership Agreement, strengthening 
post-war ties with Kabul after 2014, when 
American combat forces return home. 
 
The ten-page long-term agreement pledges 
US support for Afghanistan for a decade 
after 2014, when NATO forces are planning 
to conclude their combat role. 
 
According to a White House fact sheet, the 
Strategic Partnership Agreement is not only 
a signal of US’ long-term commitment to 
Afghanistan, but it enshrines their 
commitments to one another and a 
common vision for their relationship and 
Afghanistan’s future.The SPA is a legally 
binding executive agreement, undertaken 
between two sovereign nations. 
 
US commitments to support Afghanistan’s 
social and economic development, security, 
institutions and regional cooperation are 
matched by Afghan commitments to 
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the controversial AFSPA. It also 
recommends that Jammu and Kashmir be 
part of the Indian Union as one entity and 
ruled out a return to pre-1953 position for 
the State. 
 
It also seeks amendments in the Public 
Safety Act (PSA) that gives sweeping powers 
to security forces to detain people on 
grounds of propagating or attempting to 
create feelings of enmity or hatred or 
disharmony in the State. 
 
Prime Minister Manmohan Singh’s 
Myanmar visit 
On May 27, 2012, Prime Minister 
Manmohan Singh become the first Indian 
Prime Minister in 25 years to visit 
Myanmar— to boost trade, connectivity, 
security and energy cooperation. He flew 
down to Nay Pyi Taw, the new capital of the 
country. 
 
During his three-day trip, Manmohan Singh 
underlined India’s full support for 
Myanmar's democratic transformation that 
saw long-time political prisoner Aung San 
Suu Kyi enter Parliament in May 2012. 
 
A delegation of CEOs of major Indian 
companies also accompanied the Prime 
Minister to Myanmar. It was led by Sunil 
Bharti Mittal of Bharti Enterprises and Rajya 
Vardhan Kanoria of Kanoria Chemicals and 
Industries Ltd. 
 
On the second day of the visit, as Prime 
minister Manmohan Singh sat down for a 
summit meeting with President Thein Sein 
in the sprawling 100-room Presidential 
Palace, the two sides signed an exhaustive 
list of deliverables that spanned trade and 
investment, connectivity, development and 
security. 

strengthen accountability, transparency, 
oversight, and to protect the human rights 
of all Afghans. 
 
In addition to recognising the progress that 
has been made together over the past 10 
years, the agreement includes mutual 
commitments in the areas of protecting and 
promoting shared democratic values, 
advancing long-term security, reinforcing 
regional security and cooperation, social 
and economic development and 
strengthening Afghan institutions and 
governance. 
 
Under the agreement, the US will also 
designate Afghanistan a “major non-NATO 
Ally”, to provide a long-term framework for 
security and defence cooperation. 
 
NATO Summit 2012 
Leaders from around the world gathered in 
Chicago on May 20-21, 2012, for the NATO  
summit, hosted by President Barack 
Obama.  This was the first time ever that 
a NATO summit was held in the United 
States outside of the nation's capital, 
Washington.   
 
As NATO countries and those providing 
transit facilities to supplies for coalition 
forces in Afghanistan charted the post-2014 
course in Chicago, they acknowledged that 
lasting peace in the strife-torn country 
would not be possible without the positive 
engagement of Pakistan. 
The summit declaration at the Chicago 
Conference said: “The countries in the 
region, particularly Pakistan, have 
important roles in ensuring enduring peace, 
stability and security in Afghanistan and in 
facilitating the completion of the transition 
process.”  
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That list included a decision to double 
bilateral trade that currently totals $ 1.3 
billion by 2015 or in the next three years. 
India made a major effort to involve its 
private sector to give “greater depth and 
spread,” to trade and investment tie-ups 
between the two countries. 
 
With Myanmar sitting on huge oil and gas 
reserves, many Indian companies have 
shown interest in investing in available 
blocks for exploration. At the bilateral 
meeting, a production sharing contract was 
signed between the Myanmar government 
and Jubilant Energy, a privately owned 
Indian oil exploration company, for an 
onshore block. 
The bilateral meeting went far beyond the 
scheduled time, with Manmohan Singh 
reiterating “India’s readiness to extend all 
necessary assistance in accelerating the 
country’s democratic transition.”  
 
Both India and Myanmar are acutely 
conscious of China’s overarching influence 
in the region and are keen to diminish it by 
strengthening ties with each other for 
differing reasons. While Myanmar needs 
India to increase its bargaining power with 
China and lessen its dependence to it, India 
is keen to strengthen ties with Myanmar 
because in many ways it sees the country as 
the gateway to its ‘Look East’ ambition of a 
significant engagement with the Association 
of South East Asian Nations (ASEAN). 
 
Among the other decisions taken by the two 
leaders was to significantly enhance 
connectivity between the two countries to 
promote both trade and tourism. They 
decided to speed up the trilateral 
connectivity with Thailand by putting on 
fast-track the construction of the highway 

The summit declaration itself reflected the 
continuing deadlock between NATO and 
Pakistan over the reopening of the Ground 
Lines of Communication (GLOC/NATO 
supply lines). 
 
The failure to arrive at an agreement on the 
conditions for the transit facility—
particularly the cost of moving the 
shipment from Karachi to Afghanistan 
through Pakistan—spawned reports in the 
American media that U.S. President Barack 
Obama had refused to meet his Pakistani 
counterpart Asif Ali Zardari for a bilateral 
engagement at Chicago. 
 
The NATO countries also reiterated their 
resolve to remain engaged with Afghanistan 
after 2014 when the country enters what 
Mr. Karzai described as the 
transformational decade. Stating that NATO 
would continue to provide strong and long-
term political and practical support through 
“our Enduring Partnership with 
Afghanistan”, the declaration articulates 
member countries’ willingness to work 
toward establishing “at the request” of 
Afghanistan a new “post-2014 mission of a 
different nature” to train, advise and assist 
the Afghan National Security Forces, 
including the Afghan Special Operations 
Forces. 
 
G-8 Summit 
The G-8 Summit was held on May 18-19, 
2012, at Camp David, USA. This is the first 
G8 summit which the Russian head of 
state Vladimir Putin did not attend. Dmitry 
Medvedev, the Prime Minister of 
Russia attended instead. 
 
The summit was intended as a venue for 
resolving differences among its members. 
As a practical matter, the summit was also 
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linking Moreh in Manipur with Mae Sot in 
Thailand via Myanmar. 
 
To ensure that there would be seamless 
trilateral connectivity by 2016, Manmohan 
Singh announced that India would repair 
and upgrade 71 bridges on the Tamu-
Kalewa friendship road, apart from 
upgrading the Kalewa-Yargi road segment. 
On its part, Myanmar would upgrade the 
Yargyi-Monywa stretch to Thailand.  
 
The two leaders also agreed to launch a 
trans-border bus service from Imphal in 
India to Mandalay, Myanmar’s business 
hub. 
 
As significant was the signing of a new Air 
Service Agreement between the two 
countries that provides for expansion of air 
connectivity to cover more carriers, flights 
and destinations. The agreement provides 
for what is known as “5th freedom rights” 
that enables Indian carriers to combine 
their flights to Myanmar with other 
destinations in South East Asia and 
elsewhere – a rare concession. Currently, 
there are no direct flights between India 
and Myanmar and the new agreement is to 
give incentives to airliners both public and 
private to correct the situation. 
 
 A Memorandum of Understanding (MOU) 
provides for the setting up a Border Haat on 
a pilot basis at Pangsau Pass, Arunachal 
Pradesh. Many such Boarder Haats are 
being proposed primarily to enhance trade 
between the border States of the two 
countries. An MOU was also signed on 
India-Myanmar Border Area Development 
to look at infrastructure development and 
micro-economic projects including up-
gradation of roads and construction of 
schools, health centres and bridges. 

conceived as an opportunity for its 
members to give each other mutual 
encouragement.  
Traditionally, the host country of the G8 
summit sets the agenda for negotiations, 
which take place primarily amongst multi-
national civil servants known informally 
as “sherpas”.  
 
The agenda for the 38th G-8 summit 
included some issues which remain 
unresolved from previous summits. For 
example, leaders at the G8 Summit in 
L’Aquila supported post-2012 plans for 
accelerating emissions reductions in 
aviation. Other issues were the effort to 
tackle a global hunger crisis and 
the European sovereign debt crisis, 
particularly following the fall of talks to 
form a Greek government following 
an election. 
 
In its declaration the G-8 agreed “that all of 
our governments need to take actions to 
boost confidence and nurture recovery 
including reforms to raise productivity, 
growth and demand within a sustainable, 
credible and non-inflationary 
macroeconomic framework. We commit to 
fiscal responsibility and, in this context, we 
support sound and sustainable fiscal 
consolidation policies that take into 
account countries' evolving economic 
conditions and underpin confidence and 
economic recovery.”  
 
The G-8 leaders also stated in the 
declaration that they agreed on the 
importance of a strong and cohesive euro-
zone for global stability and recovery, and 
affirmed their interest in Greece remaining 
in the euro-zone while respecting its 
commitments. However, disagreement over 
economic growth favoured by France’s 
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The joint statement after the bilateral 
meeting stated that both Manmohan Singh 
and Thein Sein, “reaffirmed their shared 
commitment to fight the scourge of 
terrorism and insurgent activity in all its 
forms and manifestations.” That included 
committing that the territories of either 
country would not be allowed to be used 
for “activities inimical to the other including 
for training, sanctuary and other operations 
by terrorists and insurgent organisations 
and their operatives.” 
 
 

President François Hollande and fiscal 
responsibility favoured by Germany’s 
Chancellor Angela Merkel also reflected in 
the G-8 summit declaration where the G-8 
members stated, “The global economic 
recovery shows signs of promise, but 
significant headwinds persist. Against this 
background, we commit to take all 
necessary steps to strengthen and 
reinvigorate our economies and combat 
financial stresses, recognizing that the right 
measures are not the same for each of us.” 
 
The G-8 leaders also discussed the nuclear 
program of Iran, North Korea's nuclear 
ambitions and the violent internal conflict 
in Syria. They agreed that Iran must prove 
that its nuclear programme is peaceful and 
that North Korea will be further isolated if it 
“continues down the path of provocation”. 
There was consensus among the G-8 that 
the Kofi Annan peace plan for Syria must be 
fully implemented. 
 
The G8 also discussed the political 
transition in Burma. In this context 
President Obama said: “On a brighter note, 
we had the opportunity to discuss Burma, 
and all of us are hopeful that the political 
process and transition and transformation 
that is beginning to take place there takes 
root.” 
 
The G-8 States also committed themselves 
to a New Alliance for Food Security and 
Nutrition with African leaders and the 
private sector whose target it is to lift 50 
million people from poverty within 10 
years. 
 
 

DO YOU KNOW 
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According to the 66th round of 
National Sample Survey (NSS), around 
60 per cent of India’s rural population 
lives on less than Rs 35 a day and 
nearly as many in cities live on Rs 66 a 
day. The poorest 10 per cent of the 
rural population lives on Rs 15 a day, 
while in urban areas the figure is shade 
better at Rs 20 per day. All-India 
average Monthly Per Capita Consumer 
Expenditure (MPCE) in rural areas is Rs 
1.054 and urban area is Rs 1,984. The 
average MPCS in rural areas is lowest 
in Bihar (Rs 780), followed by Orissa 
and Jharkhand at Rs 820. Kerala has 
the highest rural MPCE at Rs 1,835, 
followed by Punjab (Rs 1,649) and 
Haryana (Rs 1,510). The highest urban 
MPCE is in Maharashtra (Rs 2,437), 
followed by Kerala (Rs 2,413) and 
Haryana (Rs 2,321). It is lowest in Bihar 
(Rs 1,238). 
 
Setting a new record, Edvard Munch’s 
iconic 1895 painting “The Scream”, 
considered one of the most 
recognisable in art world, was sold for 
nearly USD 120 million, the highest 
price ever paid for a work of art at any 
auction. Before this, Pablo Picasso’s 
“Nude, Green Leaves and Bust” was 
the most expensive painting ever sold. 
 
An athlete biological passport is an 
individual, electronic record for 
professional athletes, in which profiles 
of biological markers of doping and 
results of doping tests are collated 
over a period of time. Doping 
violations can be detected by noting 
variances from an athlete’s established 
levels outside permissible limits, rather 
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than testing for and identifying illegal 
substances. Portuguese long distance 
runner Helder Ornelas has become the 
first athlete to be found guilty of 
doping, using the athlete biological 
passport. 
 
Union Finance Minister Pranab 
Mukherjee has been elected as Chair 
of the ADB’s Board of Governors. India 
will host the 46th annual meeting of 
the Asian Development Bank in New 
Delhi in 2013. 
 
According to the National Sample 
Survey Organisation (NSSO) study, just 
3.5 households per 1,000 families had 
access to Internet services at home in 
rural areas in 2009-10.However, in 
urban areas, Internet connectivity was 
much better at 59.5 families out of 
every 1,000 households.Maharashtra 
was on top with 104 out of 1,000 
families having Internet in cities, 
followed by Kerala and Himachal 
Pradesh at 95 each and Haryana at 
81.5.The penetration of digital services 
was highest in rural areas in Goa with 
50 out of 1,000 households having 
Internet connection. Kerala came next 
with 34 families having such a facility 
at home. 
 
National Technology Day is celebrated 
on May 11. 
 
Anti-Terrorism Day is observed in 
India on May 21. 
 
World No Tobacco day is observed on 
May 31. 
 
May 13, 1952, the first day of the first 
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the Lok Sabha session, was dedicated 
to the oath-taking ceremony of the 
newly elected house of 499 
members.G.V. Mavalankar was in the 
Chair when Prime Minister Jawahar Lal 
Nehru became the first MP to take 
oath. The first woman MP to take oath 
was a tribal, B. Khongmen.The first 
woman to speak in the Lok Sabha was 
Sucheta Kripalani, MP from New Delhi. 
She represented Kisan Mazdoor Praja 
Party.The very first speech in Hindi 
was made in the Lok Sabha by N.L. 
Sharma of Sikar constituency.The first 
Lok Sabha sat for 759 days in five years 
(an average of 150 days a year) to pass 
299 legislations. Today, average sitting 
of Houses is down to around 60 days a 
year. 
 
The world’s tallest tower and Tokyo’s 
biggest new landmark is the Tokyo Sky 
Tree, which opened to the public on 
May 22, 2012.It is recognized by 
Guinness World Records as the tallest 
tower (634 metres), beating out the 
Canton Tower in China (600 meters). 
The world’s tallest structure is Dubai’s 
Burj Khalifa (828 meters). The Sky Tree 
will serve as a broadcast tower for 
television and radio, along with being a 
tourist attraction. 
 
The debt burden on every Indian—in 
the form of government’s debt—went 
up by 23% in 2011-12. The per capita 
debt in India, as on March 31, 2012, is 
estimated at Rs 33,0000, compared to 
a little over Rs 26,600 a year ago. 
 
NATO summit 2012 was held in 
Chicago on May 20-21, 2012. The 
summit aimed at charting out a road 
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map of international support to 
Afghanistan post-2014. 
 
The Union government has now 
permitted residents of Gulf nations 
and all EU nations to invest directly in 
stock markets and allowed individual 
overseas investors (also known as 
Qualified Institutional Investors) to 
bring up to $1 billion in debt market. 
 
The objectives of the restructured 
PURA Scheme (Provision of Urban 
amenities in Rural Areas) or PURA 2.0 
are provision of urban amenities and 
livelihood opportunities in rural areas 
which are now rapidly urbanising, to 
bridge the rural-urban divide. It is to 
be implemented through Public-
Private Partnership (PPP) between 
Gram Panchayat(s) and the private 
sector. 

 

 
Business News 

 
State Bank of India has opened a 
“Yuva” branch in the posh Jubilee Hills 
area of Hyderabad, to exclusively cater 
to the requirements of the youth. A 
coffee bar, gaming console and a self-
service kiosk for cash deposits, 
passbook updates and other services 
greet the customers at the entrance, 
bringing a welcome change to the staid 
image of a conventional bank. The 
“Yuva” branch is aimed at catering to 
the sensibilities and requirements of 
young adults below the age of 35. 
 
Kumar Mangalam Birla, chairman of the 
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Aditya Birla Group, has decided to buy 
27.5% stake in Living Media Group, the 
publisher of India Today magazine. 
 
Facebook made its Wall Street debut on 
May 18, 2012 with stock priced at US$ 
38. It raided about US$ 16 billion in one 
of the biggest initial public offerings in 
US history. With a value of US$ 104 
billion, Facebook is larger than 
Starbucks Corp and Hewlett-Packard 
combined. 
 
Bharti Airtel, India’s largest mobile 
operator, has announced the acquisition 
of 49 per cent stake in US telecom 
major Qualcomm’s broadband wireless 
access company for an initial 
investment of $165 million 9Rs 907 
crore). With this move, Bharti Airtel will 
become a key player in the 4G LTE 
market, with a presence in 8 of the 22 
circles in the country. 
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CURRENT GENERAL KNOWLEDGE: MAY 2012 

ABBREVIATIONS 
MTA: Multi-role Transport Aircraft. 
 
AWARDS 
Dada Saheb Phalke Award, 2011 
Bengali cinema legend Soumitra Chatterjee, who has portrayed a versatile 
range of lead characters in films by Satyajit Ray,has been conferred the Dada 
Saheb Phalke Award, 2011, the highest honour in Indian cinema.The award 
consists of Swarna Kamal (Golden Lotus) medal, a cash prize of Rs.10 lakh 
and a shawl.  
 
The 77-year-old actor has been compared with noted Bengali star, late 
Uttam Kumar, and worked with film-makers like Mrinal Sen and Tapan 
Sinha.  
 
Some of his notable movies are:“Jhinder Bandi”, “Koni”, “Kaapurush”, 
“Akash Kusum”, “Aranyer Din Ratri”, “Joy Baba Felunath”, “Teen Bhubaner 
Pare”, “Ganashatru” and “Sakah Prashakha”. 
 
DEFENCE 
India, Russia ink pact for multi-role transport aircraft 
On May 30, 2012, the Indo-Russian project to develop a multi-role transport 
aircraft (MTA) got a major boost with the Hindustan Aeronautics Ltd (HAL) 
signing a tripartite general contract with Russian partner United Aircraft 
Corporation-Transport Aircraft (UAC-TA) and Multi-role Transport Aircraft 
Ltd (MTAL) for the project. 
 
The MTA is slated to replace the AN 32 aircraft being used by the IAF. 
 
The Russian Air Force will get 100 aircraft against IAF’s 45 out of the initial 
production target of 205 aircraft. The remaining 60 aircraft will be sold to 
friendly countries at an estimated price of $35 million apiece. 
 
The aircraft will be used for cargo and troop transportation, para-drop and 
air drop of supplies, including low-altitude parachute extraction system.  
 
HAL has been manufacturing transport aircraft such as Avros and Dorniers at 
TAD, Kanpur. 
 
EDUCATION 
Single test for admission to IITs, NITs from 2013 
Students aspiring for admissions to all centrally-funded technical institutes 
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(CFTIs) in the country, including the IITs and the NITs, will be required to 
take only one entrance test from 2013.  
 
The test will, for the first time, factor in the weightage of Class XII marks 
(normalised across State boards through an equalisation formula developed 
by the Indian Statistical Institute, Kolkata), besides the marks candidates 
obtained in the two components of the new single test (main and 
advanced), both to be held the same day in the morning and evening. 
 
The IITs have, however, been granted special concessions on the ground 
that they are “different” from the rest and have initiated “experiments in 
technical education”. 
 
The non-IIT technical institutes will prepare their final merit list for 
admissions on the basis of the following formula: 40 pc weightage to school-
leaving exam marks and 30 pc weightage each to the marks obtained by 
candidates in the main and advanced tests of the single entrance exam.  
 
The IITs will follow a different format under which these would be required 
to factor in the school board exam marks only for the purpose of screening 
students for admissions to the IITs and not for actual admissions. The IITs 
will first screen students on the basis of a merit prepared by granting 
weightage to them in the ratio of 50 pc for Class XII exam marks and 50 pc 
for marks obtained in the “main” component of the test. The top 50,000 
scorers on the merit list will be eligible for admission to the IITs and their 
“advanced” component papers alone will be evaluated by the IITs to prepare 
a final merit list for admissions. This merit list won’t have any place for 
school exam marks. 
 
Haryana, Gujarat and Maharashtra have agreed to join the new format 
instead of having separate exams for State engineering colleges. 
 
ENVIRONMENT 
Study finds permafrost thaw, glacier melt releasing methane 
Methane from underground reservoirs is streaming from thawing 
permafrost and receding glaciers, contributing to the greenhouse gas load in 
the atmosphere, a study led by scientists at the University of Alaska 
Fairbanks has found. 
 
The study, published in the journal Nature Geoscience, is the first to 
document leakage of deep geologic methane from warming permafrost and 
receding glaciers. 
 
Release of methane into the atmosphere from any source is troubling 
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because methane has far more potent greenhouse powers than carbon 
dioxide, climate scientists say. Methane has more than 20 times the heat-
trapping power of carbon dioxide. 
 
Scientists have speculated about such methane releases and modelling has 
predicted that it would happen as the cryosphere—the earth’s layer of ice 
and frozen ground— softens and melts. 
 
The leaking geologic methane comes from such sources as underground coal 
beds and conventional natural gas reservoirs. Those are fossil fuels that 
energy companies target in drilling operations.It, however, differs from the 
methane streaming from decaying plant and animal matter at the bottom of 
warming Alaska lakes. 
 
EXPEDITIONS 
ITBP team scales Mount Everest 
On May 19, 2012, a six-member team of the Indo-Tibetan border Police 
(ITBP) scaled Mount Everest. The attempt was part of the golden jubilee 
celebration of the ITBP. 
 
The ITBP had scaled the Everest three times earlier but this was the first 
time they plan to ski down from the Chinese side to create a world record. 
More than 15 attempts to ski down the Everest from the Chinese side have 
failed in the past owing to various reasons and in order to keep a record of 
this expedition, the ITBP team would be wearing camera-mounted helmets 
specially procured from Japan. 
 
PERSONS 
Manto, Saadat Hassan 
A noted writer, born to a Kashmiri Muslim family of barristers, his birth 
centenary was observed on May 11, 2012. He received his early education in 
Amritsar, but remained a misfit throughout his school years. 
 
Between his obsessive drinking and writing, he produced 22 collections of 
short stories, one novel, five collections of radio plays, three collections of 
essays, two collections of personal sketches and many scripts for films. In 
1954, he wrote “Mirza Ghalib” which was the first Hindi film to win the first 
National award in India. 
 
RESEARCH 
Robot fish for pollution monitoring 
European scientists have developed a Robot “fish” to improve pollution 
monitoring.The developers hope the new technology, which reduces the 
time it takes to detect a pollutant from weeks to seconds, will sell to port 
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authorities, water companies, aquariums and anyone with an interest in 
monitoring water quality. 
 
It could also have spin-offs for cleaning up oil spills, underwater security, 
diver monitoring or search and rescue at sea. 
 
The fish, which are 1.5 meters long and currently cost US$31,600 each, are 
designed to swim like real fish and are fitted with sensors to pick up 
pollutants leaking from ships or undersea pipelines. They swim 
independently, co-ordinate with each other, and transmit their readings 
back to a shore station up to a kilometer away. 
 
Chemical sensors fitted to the fish permit real-time, in-situ analysis, rather 
than the current method of sample collection and dispatch to a shore based 
laboratory. 
 
The fish can avoid obstacles, communicate with each other, map where they 
are and know how to return to base when their eight-hour battery life is 
running low. 
 
The development project was part-funded by the EU and drew on expertise 
from the University of Essex and the University of Strathclyde in Britain, 
Ireland’s Tyndall National Institute and Thales Safare, a unit of Europe’s 
largest defence electronics group, Thales, which was responsible for the 
communication technology. 
 
Heart Tissue from skin cells 
Scientists have for the first time succeeded in taking skin cells from patients 
with heart failure and transforming them into healthy, beating heart tissue 
that could one day be used to treat the condition. 
 
The researchers, based in Haifa, Israel, said there were still many years of 
testing and refining ahead. But the results meant they might eventually be 
able to reprogram patients' cells to repair their own damaged hearts. 
 
Heart failure is a debilitating condition in which the heart is unable to pump 
enough blood around the body. It has become more prevalent in recent 
decades as advances medical science mean many more people survive heart 
attacks. 
 
At the moment, people with severe heart failure have to rely on mechanical 
devices or hope for a transplant. 
 
Researchers took skin cells from two men with heart failure—aged 51 and 
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61—and transformed them by adding three genes and then a small molecule 
called valproic acid to the cell nucleus. 
 
They found that the resulting hiPSCs were able to differentiate to become 
heart muscle cells, or cardiomyocytes, just as effectively as hiPSCs that had 
been developed from healthy, young volunteers who acted as controls for 
the study. 
 
The team was then able to make the cardiomyocytes develop into heart 
muscle tissue, which they grew in a laboratory dish together with existing 
cardiac tissue. 
Within 24 to 48 hours the two types of tissue were beating together, they 
said. 
 
In a final step of the study, the new tissue was transplanted into healthy rat 
hearts and the researchers found it began to establish connections with cells 
in the host tissue. 
 
SPACE RESEARCH 
First private cargo rocket 
A private cargo rocket bound for the International Space Station blasted off 
on May 22, 2012, in what NASA hopes will mark an important step in 
handing routine space missions over to the private sector. 
 
With the brilliant glare of nine engines spewing out 1 million pounds of 
thrust, the rocket, a Falcon 9 built by SpaceX, rose slowly off the launching 
pad at the Cape Canaveral Air Force Station, then shot upward into the sky. 
The payload was only about 1,000 pounds of cargo, with nothing of great 
value. The importance is instead technical and symbolic. 
 
The cargo capsule is the first commercial, rather than government-operated, 
spacecraft to dock at the station.  
 
With success of this flight, SpaceX would begin a $1.6 billion contract to fly 
12 cargo missions to the space station. SpaceX is also among the companies 
aiming to win NASA business for taking astronauts to the space station. 
 
SpaceX mission caught up to the space station, which circles Earth at 17,000 
miles per hour and then flew about 1.5 miles underneath the space station 
to demonstrate its communication and navigation systems. A robotic arm on 
the space station, operated by an astronaut aboard, grabbed the Dragon 
and swung it to a docking port. 
 
The Dragon would remain attached until the end of May 2012 as astronauts 
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unpack cargo and pack items to bring back. Undocking on May 31, the 
Dragon would land in the Pacific Ocean off California. 
 
MISCELLANEOUS 
Sandwich turns 250 
On May 13, 2012, the British town of Sandwich celebrated the 250th 
anniversary of the moment when its Earl invented the bread-based meal 
that would go on to become a global convenience snack.The first written 
record of the sandwich was in 1762 and the Kent town of Sandwich, which is 
the earldom of the Montagu family, is celebrating 250 years of the meal.The 
story goes that fourth Earl of Sandwich asked for beef served between slices 
of bread so that he could eat while continuing to play cards and his friends 
asked “to have the same as Sandwich”, according to the British Sandwich 
Association. 
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EVENTS; APPOINTMENTS; ETC.: MAY 2012 

APPOINTED; ELECTED; Etc. 
Francois Hollande: He has been elected as the President of France. He 
becomes France’s second Socialist President. In 1981 Francois Mitterrand 
had become the first Socialist President of France. 
Subhash Joshi: A former Director-General of Police, Uttarkhand, he has been 
appointed as the Director-General of National Security Guard (NSG). 
Rahul Khullar: He has been appointed as the Chairman of Telecom 
Regulatory Authority of India (TRAI). 
S.R. Rao: He has been appointed as the Commerce Secretary of India. 
S.K. Srivastava: He has been appointed as the Coal Secretary in the Union 
government. 
Ashish Bahuguna: He has been appointed as the Agriculture Secretary of 
India. 

DISTINGUISHED VISITORS 
Mohamed Waheed: President of Maldives. He assured India that he would 
do nothing to hurt the special relationship between the two countries. 
During his talks with Prime Minister Manmohan Singh he sought financial 
assistance from India for various developmental projects, as also requested 
private sector investments from India, particularly in the IT sector. 
Hillary Clinton: Secretary of State of USA.She discussed a host of issues with 
the Prime Minister Manmohan Singh, including civil nuclear cooperation, 
Iran, Syria and the situation in the Af-Pak region.  She also expressed 
dissatisfaction with Pakistan’s handling of terror and continuing protection 
to 26/11 mastermind Hafiz Saeed. West Bengal Chief Minister Mamata 
Banerjee has been assured of larger US investment in Bengal by considering 
it a partner State. 
Dipu Moni: Foreign Minister of Bangladesh.  
Sheikh Abdullah Bin Zayed Al Nahyan: External Affairs minister of UAE. 
India’s energy security needs figured prominently during the official talks. 
Bilateral and international issues, including maritime security cooperation to 
tackle piracy and India-Pakistan relations were also discussed. 
Zalmai Rassoul: Foreign Minister of Afghanistan. He was in India to attend 
the inaugural session of the India-Afghanistan Partnership Council, which 
formally set in motion the implementation of the strategic partnership pact 
signed in October 2011. Afghanistan has sought India’s assistance in not only 
training its security forces but also equip them under the strategic 
partnership agreement. 

DIED 
Donna Summer: “Queen of disco” who shot to fame with iconic hits like 
“Last Dance”, “Bad Girls” and “Love to Love You Baby”. She was 63. 
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EVENTS 
MAY 
2—Mynmar opposition leader Aung San Suu Kyi makes a historic debut in 
Myanmar Parliament, by taking oath to join a parliamentary system crafted 
by generals who locked her away for much of her long struggle against 
dictatorship. The 1991 Nobel Peace prize winner’s debut in a Parliament 
stacked with uniformed soldiers could accelerate reforms that have already 
included the most sweeping changes since the military coup 50 years ago. 
The signs of change have already prompted some countries to suspend 
sanctions. 
10—The Olympic flame is lit in ancient Olympia in Greece, in a solemn 
ceremony filled with mystery and tradition, signalling the final countdown to 
the start of London Olympic Games, 2012. 
13—Indian Parliament celebrates 60th Anniversary of the first sitting of Lok 
Sabha and Rajya Sabha. 
18—Italy recalls its Ambassador to India Giacomo Sanfelice amid a major 
diplomatic row over the continued detention of two Italian marines in India, 
who are charged with killing two Indian fishermen in February 2012. 
30—Nobel Peace prize winner Aung San Suu Kyi receives a rapturous 
reception in Thailand from crowds of cheering compatriots who flocked to 
celebrate her first trip outside Myanmar in nearly a quarter of a century. 

MILESTONES 
Rattan Tata: Tata group chairman, he has been conferred “The Grand 
Cordon of the Order of the Rising Sun” title by Japan, for his contribution in 
strengthening economic relations between India and Japan. 
Tamae Watanabe: A 73-year-old Japanese pensioner, she has bettered her 
decade-long record to remain the oldest women to conquer Mount Everest.  
She had first become the oldest woman to scale the peak in May 2002. Her 
feat came four years after 76-year-old Nepalese Min Bahadur Sherchan 
became the oldest man to scale the peak. 
Rahul Bhattacharya: Delhi-based writer, he has become first Indian writer to 
win the prestigious Ondaatje Prize 2012 for his book, “The Sly Company of 
People Who Care”. The book is about adventures of an Indian journalist. The 
10,000 British pound award is given by the Royal Society of Literature to a 
work of fiction, non-fiction or poetry which evokes the “spirit of place”, and 
which is written by someone who is the citizen of or who has been resident 
in the Commonwealth or Ireland. 
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CURRENT AFFAIRS: JUNE 2012 
 

NATIONAL AFFAIRS 
 
Government extends sops for exports 
On June 5, 2012, announcing the annual 
Foreign Trade Policy, Commerce and 
Industry Minister Anand Sharma said the 
sops would continue for exporters in sectors 
like capital goods and textiles to help them 
mitigate the impact of “fragile” recovery of 
global economy.  
 
Aiming to provide some relief to exporters 
hurt by global slowdown, the government 
has extended DEPB (Duty Entitlement Pass 
Book) scheme for six months or till June 30, 
2011. Under this scheme, the government 
reimburses duties on imported inputs used 
in exports. 
 
Extension of zero duty EPCG (Export 
Promotion for Capital Goods) for one more 
year, that is till March 31, 2011, and SHI 
(Status Holders Incentive) scheme for one 
more year till March 31, 2011, was also 
announced. 
 
The government has retained the $500-
billion target for exports in 2013-14. This 
would entail a hefty 39 per cent growth in 
exports in 2013-14. Exports expanded by 21 
per cent in 2011-12. 
 
Quota cannot be on religious basis: SC 
On June 13, 2012, the Supreme Court 
refused to provide any relief to the 
government on the controversial 4.5 per 
cent sub-quota for minorities even as the 
Centre clarified that the reservation would 
be restricted to students belonging to the 

 INTERNATIONAL AFFAIRS 
 
Morsy is elected President of Egypt 
In a reversal of fortunes unthinkable a year 
and a half ago, an Islamist jailed by Hosni 
Mubarak has succeeded him as President 
of the biggest Arab nation. The victory of 
Muslim Brotherhood candidate Mohamed 
Morsy has historic consequences for Egypt 
and Middle East. 
 
Mohamed Morsy will, however, not enjoy 
the extent of modern, paranoiac powers 
exercised by Mubarak; those have been 
curtailed by a military establishment which 
will decide just how much he will be able to 
do in government. Still, the US-trained 
engineer’s victory in the country’s first free 
Presidential election breaks a tradition of 
domination by men from the armed forces, 
which have provided every Egyptian leader 
since overthrow of the monarchy 60 years 
ago. 
 
President Morsy has promised a moderate, 
modern Islamist agenda to steer Egypt into 
a new democratic era, where autocracy will 
be replaced by transparent government 
that respects human rights and revives the 
fortunes of a powerful Arab State long in 
decline.  
 
The bespectacled 60-year old appears 
something of an accidental president: he 
was only flung into the race at the last 
moment by the disqualification on a 
technicality of Khairat al-Shater, by far the 
group’s preferred choice. Questions remain 
over the extent to which Morsy will 
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most backward classes among the Sikhs, 
Christians and the Muslims. 
 
In a last-ditch effort, the government 
pleaded with the SC to at least allow the 
Indian Institutes of Technology (IITs) to 
provisionally implement the reservation 
provision for the 2012-13 academic year. 
 
However, a Bench comprising Justices K.S. 
Radhakrishnan and J.S. Khehar refused to 
stay, partially or otherwise, the May 28, 
2012, Andhra Pradesh High Court verdict 
striking down the December 22, 2011, 
executive order offering the sub-quota, 
carved out from the 27 per cent reservation 
for OBCs in educational institutions. 
 
Third US-India Strategic Dialogue 
The third US-India Strategic Dialogue was 
held in the month of June 2012 during the 
visit of India’s External Affairs Minister S.M. 
Krishna to USA. The Obama administration’s 
decision to exempt India from sanctions for 
its oil imports from Iran and the signing of a 
memorandum of understanding that paves 
the way for a US firm to construct nuclear 
power plants in Gujarat helped lift the mood 
during the meeting. 
 
S.M. Krishna said the memorandum of 
understanding signed between 
Westinghouse Electric Co. and the Nuclear 
Power Company of India Ltd. “assumes 
special importance because of certain 
reservations which had crept in after we 
passed the Nuclear Liability Bill in 
Parliament.” 
 
“This Westinghouse memorandum of 
understanding opens up new vistas of 
opportunities for business in the United 
States,” he added. 
 

operate independently of other 
Brotherhood leaders once in office. 
 
Greece: Narrow victory for pro-bailout 
parties 
Euro zone was relieved on June 18, 2012, at 
a narrow election victory for Greece’s pro-
bailout parties. However, financial markets’ 
relief that the 17-nation European currency 
area had avoided plunging deeper into 
crisis was mitigated by concern about 
unresolved problems in Greece, the lack of 
a comprehensive plan for the Euro zone as 
a whole and weakness in the world 
economy. 
 
German Foreign Minister Guido 
Westerwelle said the substance of Greece’s 
austerity and economic reform 
programme, agreed in exchange for a 
second EU/IMF rescue, was non-
negotiable, but the timing could be 
adjusted. Giving Athens an additional year 
to achieve its deficit reduction goals would 
mean increasing the size of the Euro zone’s 
bailout, raising the commitment by 
countries such as Germany, the 
Netherlands and Finland where voters are 
deeply reluctant to approve further 
funding. 
 
Greece is in the fifth year of a crippling 
recession that has driven unemployment to 
a record 22 per cent - including one in two 
young people—and caused widespread 
hardship. Although sufficient voters cast 
their ballots out of fear of a disastrous euro 
exit to give mainstream parties a working 
majority, a majority of electors, angry over 
austerity and corruption, voted for a range 
of anti-bailout fringe groups. 
 
There is little sign so far that austerity is 
working in Greece. Public wage, pension 
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Meanwhile, India continued its quest for 
access to David Coleman Headley and 
Tahawwur Rana linked to the November 
2008 terrorist attacks in Mumbai. Both 
Coleman and Rana are in a Chicago prison. 
Krishna raised the issue with US Secretary of 
State Hillary Rodham Clinton when they co-
chaired the strategic dialogue at the State 
Department. 
 
On Afghanistan, there is a distinct change of 
heart in Washington about India’s role in 
the Central Asian nation. The George W. 
Bush administration had issued a demarche 
in 2002 instructing India to reduce its 
footprint in Afghanistan to avoid upsetting 
Pakistan. Now, as the US-Pakistan 
relationship has grown strained and a 2014 
deadline looms to withdraw US combat 
forces from Afghanistan, the Obama 
administration wants India to play a bigger 
role. 
 
The US wants India to train Afghan security 
forces. Krishna said India was already doing 
so, but, he added, “India’s position is that 
this has to be Afghan-led and Afghan-
owned. We are willing to assist them.” 
 
 

DO YOU KNOW 
 
Bihar has emerged as the fastest 
growing State for the second year 
running, clocking a scorching 13.1% 
growth in 2011-12. Among the top five 
States, Bihar is followed by Delhi 
(11.3%), Puducherry (11%), 
Chhattisgarh (10.8%) and Goa (10.7%). 
 
On June 3, 2012, a total of 5,406 
guitarists strummed one of the 

and spending cuts have exacerbated 
economic contraction, shrinking revenue 
needed to service the debt mountain, while 
bureaucracy, corruption and a lack of 
confidence have held back private sector 
investment. Many citizens in a fractured 
society have responded by sullenly refusing 
to pay bills and taxes out of disgust with 
their political leaders and fury at seeing the 
rich evading tax and parking money abroad. 
Even if the economy began to recover, 
economists argue the demands being made 
of Greece to reduce its public debt to a 
sustainable trajectory are unrealistic. 
 
Japan, South Korea and India launch 
dialogue to counter China 
Against the backdrop of Beijing’s aggressive 
posturing on the South China Sea issue, 
India, Japan and South Korea launched a 
trilateral dialogue on June 29, 2012, 
expressing their commitment to 
maintaining freedom of the seas, 
combating terrorism and promoting 
inclusive growth. 
 
While kick-starting the dialogue, the three 
countries also took note of the fact that 
they were all democracies of Asia which 
shared a commitment to democratic 
values, open society, human rights and the 
rule of law. 
 
The dialogue was held in pursuant of the 
joint declaration between India and South 
Korea during Prime Minister Manmohan 
Singh’s visit to Seoul in March 2012. The 
common objective of India, Japan and 
South Korea is to see that the seas and 
oceans became regions of cooperation 
instead of competition, particularly since 
every nation’s energy security and trade 
depended on them. 
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timeless tunes of Late Dr Bhupen 
Hazarika (“bistrinna parore akhyansha 
janare …”) in the lawns of National 
Games stadium in Guwahati to script a 
new Limca Book of Records. 
 
World Environment Day is observed 
on June 5. 
 
World Anti-Counterfeiting Day is 
observed on June 7. 
 
World Day Against Child Labour is 
observed on June 12. 
 
World Blood Donors Day is observed 
on June 14. 
 
World Elder Abuse Awareness Day is 
observed on June 15. 
 
International Day Against Drug Abuse 
and Illicit Trafficking is observed on 
June 26. 
 
Euro 2012 football tournament was 
jointly hosted by Poland and Ukraine 
in June-July 2012. For the first time 
since its inception in 1960, the 
championship was held in the former 
Soviet Union controlled States. 
 
The Union government has decided to 
make Navi Mumbai, Goa and Kannur 
as Greenfield airports. It has also 
decided to turn Delhi and Chennai into 
airline hubs. 
 
An ITBP (Indo-Tibetan Border Police) 
team has become the first Indian 
mountaineering team to ski down the 
Mount Everest. The eight-member 
team had reached the summit on May 

A range of views were expressed on the 
role of ASEAN and Russia in the Asian 
structure. It was also felt that India, Japan 
and South Korea should cooperate in 
developing the security architecture in Asia 
pacific by engaging China thoughtfully to 
fight the menace of piracy in the sea and 
mitigating natural disasters like earthquake 
and tsunami. 
 
G-20 Summit 
The 2012 G-20 Summit was held at beach 
resort of Los Cabos, Mexico. The dangers 
that Europe’s escalating debt crisis would 
drive the global economy back into 
recession for the second time in less than 
four years dominated the summit of G-20 
leaders of industrialized and developing 
nations, which represent over 80 percent of 
world output. 
 
Among commitments in a draft 
communiqué was a pledge to consider 
concrete steps towards a “more integrated 
financial architecture” in Europe that would 
include common banking supervision, 
resolution of failed banks and guarantees 
for bank depositors. 
 
These steps would help break the link 
between government debt and banking 
problems. Combined with fiscal discipline, 
measures to support growth and financial 
stability, they represent “important steps 
toward greater fiscal and economic 
integration that lead to sustainable 
borrowing costs,” the draft communiqué 
said. 
 
G-20 leaders left little doubt that Europe is 
critical to stabilizing the global recovery. US 
President Barack Obama, at the discussion 
on the global economy, carefully spelled 
out to fellow G-20 leaders the risks to 
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19, 2012. 
 
Indian Placement Reporting Standards 
(IPRS), promoted by the Indian 
Institute of Management, Ahmedabad, 
aims to bring transparency in reporting 
placement data. 
 
A new measure of “inclusive wealth”, 
which stretches beyond Gross 
Domestic Product (GDP) and the 
Human development Index (HDI), puts 
India sixth from the top of the 20 
selected countries, the economic 
performance of which was assessed 
between 1990 and 2008. India’s rise of 
4.3 per cent per year in GDP per capita 
in this period came second only to 
China, which stood at 9.6 per cent. The 
Inclusive Wealth Index (IWI) looks at a 
full range of assets, such as 
manufactured, human and natural 
capital, which indicates a country’s 
true wealth and sustainability. 
 
In the latest ranking of failed States, 
compiled by the prestigious Foreign 
Policy magazine, African countries—
Somalia, Congo, Sudan, Chad and 
Zimbabwe, top the list. Pakistan is 
ranked 13th. Afghanistan is ranked 
6th. 
 
The rail-cum-road Saraighat Bridge 
over Brahmaputra connects the North-
East with rest of India. It was the first 
bridge to be built across the might 
river and was inaugurated in June 1963 
by Pt. Jawaharlal Nehru. The name 
Saraighat refers to a historic 
battleground where Ahom General 
Lachit Borphukon defeated the 
invading Mughal army in fiercely 

growth in an interlinked globe, diplomats 
said. He showed how each region is heavily 
dependent on demand from the European 
Union, the world’s largest economic bloc, 
for their exports and for investment. 
 
Europe won support from world leaders for 
an ambitious but slow-moving overhaul of 
the euro zone, even as pressure built in 
financial markets for quicker solutions to its 
debt crisis that threatens the world 
economy. 
 
European countries at the Summit said that 
they were considering concrete steps to 
integrate their banking sectors, a major 
reform long sought by the United States 
and other nations to break the cycle of 
highly indebted countries trying to rescue 
banks, which only pushes governments 
ever deeper into debt. 
 
G-20 leaders and the International 
Monetary Fund have pressured Europe, the 
world's richest region, to throw more 
support behind indebted euro-zone 
members and lay out a clear timeline for 
building financial, fiscal and political 
union—steps they view as crucial to saving 
Europe's monetary union. 
 
China offered $43 billion to the IMF’s crisis-
fighting reserves, rounding off a global 
push to nearly double the Fund’s war chest 
to $456 billion to help protect countries 
from fallout from the euro zone debt crisis. 
 
China's contribution was part of a pledge 
by G-20 countries made in April to supply 
the International Monetary Fund with extra 
firepower. These resources are being made 
available for crisis prevention and 
resolution and to meet the potential 
financing needs of all IMF members. They 
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fought battle in 1671. 

 

 
Business News 

 
Reliance Brands, a unit of energy 
major Reliance Industries, is bringing 
the oldest American men’s clothier 
chain Brooks Brothers to India. Brooks 
Brothers is owned by Italian billionaire 
Claudio del Vecchio, son of founder of 
Luxottica, the world’s largest eye-wear 
company whose brands include Ray-
Ban and Oakley. 
 
MediaPro, the Star-Zee joint venture 
that controls the distribution of 78 
channels will now have to face serious 
competition from IndiaCast, which is a 
TV18 and Viacom18 joint venture to 
create a platform to distribute nearly 
57 channels. 
 
The Coca Cola Company has 
announced a further $3 billion in 
investment in India over the next eight 
years. 
 
Gaana.com is the first full-fledged 
music streaming application for India’s 
store of Windows 8 Release Preview. It 
is also the first music serving 
application for Surface (tablet from 
Microsoft) in India. 
 
In one of the biggest investments in 
single brand retail sector in India, 
Swedish-based IKEA, the world’s 
largest furniture maker, has decided to 
invest Rs 10,500 crore in the Indian 
market. 

will be drawn only if they are needed as a 
second line of defence, when other IMF 
loans have been depleted. 
 
Brazil, Russia and India each pledged $10 
billion, while South Africa offered $2 billion. 
G-20 host Mexico also contributed $10 
billion. 
 
Rio+20 Summit on Sustainable 
Development 
In a huge victory for emerging countries 
like India and Brazil, the world leaders 
adopted “The Future We Want” declaration 
on sustainable development on June 22, 
2012, the final day of Rio+20 conference, as 
the UN obtained pledges worth $513 billion 
from governments and private companies 
for projects that cut fossil fuel use, boost 
renewable energy, conserve water and 
alleviate poverty.  
 
The Rio+20 was held exactly 20 years after 
the landmark 1992 Earth Summit, which 
had put environmental issues on the world 
table for the first time. 
 
In what may have major implications for 
India, the summit ended with a 
commitment that the developing countries 
needed additional resources for sustainable 
development and no extra conditions be 
imposed on them for financial aid from rich 
nations. 
 
The Rio+20 document clarifies that the 
eradication of poverty is the top priority 
and shifting to green economy can’t put 
extra financial burden on the emerging and 
developing economies, a point pushed very 
hard by the Indian delegation, who worked 
closely with China and summit host Brazil. 
 
In an important development the United 
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The world’s largest provider of web 
hosting services, domain name 
registrations and new secure socket 
layer certificates, Go Daddy, has 
launched operation in India. 
 
On June 18, 2012, Microsoft unveiled 
Surface, its first Tablet, to take on 
Apple’s I-pad. Two decades after a 
fierce battle for the PC market, 
Microsoft and Apple are now set to 
slug it out for control of the Tablet 
segment. 

Nations obtained pledges worth $513 
billion from governments, private 
companies and multilateral agencies for 
projects aimed at reducing the strain on the 
planet’s resources. “The 692 individual 
commitments from governments are for 
projects that cut fossil fuel use, boost 
renewable energy, conserve water and 
alleviate poverty,” said Sha Zukang, 
secretary-general of Rio+20. 
 
According to UN officials, the voluntary 
pledges are the most important legacy of 
the Rio+20 meeting, marking two decades 
since the first Earth Summit. They may 
accomplish more than the official 
agreement from the meeting. 
 
In addition to these pledges, major 
development banks have committed $175 
billion to the development of sustainable 
transport systems and private-sector 
companies have committed $50 billion to a 
UN-backed programme to provide energy 
to the world's entire population by 2030. 
 
Though the European countries have been 
critical of the document for not pushing 
hard enough on the issue of green 
economy, the Rio+20 declaration reflects 
the concerns of countries like India as it 
clearly states that developing countries 
need additional resources for sustainable 
development and that “unwarranted 
conditionality on Official Development 
Assistance (ODA) and finance should be 
avoided”. 
 
World to have 440 rising global cities in 
2025 
Urbanisation will lead to the creation of 
one billion new city consumers by 2025, 
according to a study by McKinsey Global 
Institute (MGI). The study said these will 
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live in some 440 dynamic emerging market 
cities (the ‘Emerging 440’), that are set to 
generate close to half (47 per cent) of 
expected global GDP growth between 2010 
and 2025. Among these, 36 cities are from 
India. 
 
The report says that while China is right in 
the middle of its sweeping urbanisation, 
India is in the early stages of the process.  
 
The study pointed out that growing 
consumer classes will accelerate growth in 
demand for many goods and services. It 
explained that many large emerging 
economies, including China and India, were 
seeing higher shares of their populations 
moving into income segments where the 
consumption of many goods and services 
takes off rapidly. Indian cities alone are 
expected to contribute nearly 10 per cent 
of global growth in residential and 
commercial floor space demand to 2025. 
 
To cater to their new urban consumers’ 
needs, cities will have to invest heavily in 
infrastructure. “Cities will require annual 
physical capital investment to more than 
double from nearly $10 trillion today to 
more than $20 trillion by 2025.” 
 
By 2025, municipal water demand in large 
cities is expected to have to rise by 40 per 
cent from today’s level—a rise of almost 80 
billion cubic meters, more than 20 times 
what New York consumes today. The top 
two cities by expected growth in municipal 
water demand between 2010 and 2025 
globally are Mumbai and Delhi. 
 
The report said companies need to take a 
more scientific approach to locating the 
most promising markets for their 
businesses and then allocating resources 
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pro-actively to capture the opportunities 
they offer. Identifying fast-growing 
segments in emerging cities not currently 
on the radar will be a necessary skill. 
 
Drug abuse kills two lakh people a year 
Some 27 million people worldwide are 
problem drug users, with almost one 
percent of them dying every year from 
narcotics abuse, according to the 2012 
World Drug Report of the UN Office on 
Drugs and Crime (UNODC). 
 
Global production and use of illegal drugs 
remained relatively stable in 2011, the 
report found. However, this masked shifts 
in trafficking and consumption that were 
“significant and also worrying... because 
they are proof of the resilience and 
adaptability of illicit drug suppliers and 
users,” the UNODC warned. 
 
Cannabis remained the most widely used 
drug with up to 224 million users 
worldwide, although production figures 
were hard to obtain. 
 
Europe was the biggest market for cannabis 
resin, most of it coming from Morocco, 
although Afghanistan is becoming a major 
supplier and domestic production in Europe 
is also rising. 
 
Opium production in Afghanistan, the 
world’s biggest producer with 90 percent of 
the global share, meanwhile jumped by 61 
per cent in 2011, to 5,800 tonnes, from 
3,600 tonnes in 2010, when the crop was 
hit by disease. 
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CURRENT GENERAL KNOWLEDGE: JUNE 2012 

RESEARCH 
Carry your PC in a memory stick 
There are times when people need to use a computer — and not leave a 
trace. Now, a clever piece of software lets one carry their own personal 
computer which can easily be carried inside the pocket — and once the 
person has finished using it, no one will ever know. 
 
Technically, the PC that people would be carrying is not a whole computer; 
instead, it is a simple USB memory stick. But within it is a full operating 
system (like Windows), and when you plug it into a PC, that computer will 
restart into your own personal setup, called Tails. 
 
When you have finished, simply shut down the computer, put the USB stick 
back in the pocket, and the PC will never know that it has been used. 
 
As everything the user does is contained within Tails, the software on a stick, 
not a single trace is left on the original PC. That means no cookies of 
websites browsed, no chance of documents being left in a recycle bin. 
 
As with any technology, there are both good and bad sides to the idea. 
Critics say this may allow people to carry out illegal activities in secrecy—
indeed, even technically on other PCs, whereas privacy advocates will laud 
the idea of being able to work in complete secrecy. 
 
SPACE RESEARCH 
Transit of Venus 
In a rare astronomical treat, the planet Venus moved across the face of the 
sun appearing as a small dark disc on June 6, 2012. The phenomenon is 
known as the transit of Venus, and the planet appears as a black spot 
travelling from one limb of the solar disc to the other. This happens because 
the planet Venus comes between the Earth and the Sun and thus appears as 
a small black dot on the sun to sky-gazers on Earth. 
 
The next transit of Venus will occur after a century in 2117. The last Venus 
transit took place back on June 8, 2004. 
Transit of Venus is one of the most rare astronomical phenomena. Venus 
Transits take place in a pattern that repeats every 243 years. The transit 
takes place in pairs, which are 8 years away from each other and separated 
by long gaps of 121.5 years and 105.5 years. 
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So why the long gaps in the transits? That’s because of the difference in the 
orbit planes of the Earth and Venus. 
 
Historically, the discovery of the transit of Venus not only started a new era 
of scientific experimentation through international collaborations, but also 
gave us the first concrete concept of the structure of the solar system. 
 
China successfully accomplishes first-ever manual docking 
China's astronaut trio, including its first woman cosmonaut Liu Wang, 
returned to Earth safely on June 29, 2012, after accomplishing country’s 
first-ever manual docking that helped it join the exclusive US-Russia club and 
took it a step closer to setting up a space station by 2020. 
 
The Shenzhou-9 (Divine Grace) spacecraft carrying the three astronauts had 
a bumpy but safe touchdown in grasslands of Inner Mongolia as it withstood 
severe heat and friction during the re-entry phase following a 13-day space 
rendezvous. 
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EVENTS; APPOINTMENTS; ETC.: JUNE 2012 

APPOINTED; ELECTED; Etc. 
Mohamed Morsy: He is the first freely-elected President of Egypt. 
Raja Parvaiz Ashraf: He has been elected as the Prime minister of Pakistan, 
following the disqualification of Yousaf Raza Gilani by the Supreme Court, 
following his refusal to pursue graft cases against President Zardari. 
Antonis Samaras: He has been sworn-in as the Prime Minister of Greece, to 
head a three-party coalition that will uphold the country’s international 
bailout commitments. 
Vice Admiral D.K. Joshi: He has been appointed as the Chief of the Indian 
Navy. He hails from Uttarkhand and was commissioned in April 1974 in the 
executive branch of the Indian Navy. During his service span in Indian navy, 
he has commanded aircraft carrier INS Virat and destroyer INS Ranvir. He is 
a graduate of Naval War College, USA, and an alumnus of the prestigious 
National Defence College, New Delhi. 
V.S. Sampath: He has taken over as the 18th Chief Election Commissioner of 
India. 

RESIGNED 
Virbhadra Singh: Union Minister for Micro, Small and Medium Enterprises, 
following framing of charges against him in a corruption case. 
Pranab Mukherjee: Union Finance Minister. 

DISTINGUISHED VISITORS 
Leon Panetta: US Defence Secretary. During the official talks India conveyed 
that while it wants to further step up its defence cooperation with the US on 
a bilateral basis, it does not want additional naval forces in an already-
militarized Indian Ocean Region (IOR) and surrounding regions. 
Guido Westerwelle: Foreign Minister of Germany. 

DIED 
Ray Bradbury: The science fiction legend who penned “The Martian 
Chronicals”. He was 91. 
Mehdi Hassan: Legendary Ghazal singer of Pakistan. He was 85. Born in 
undivided India in 1927, at Luna, Rajasthan, his music soared into the skies, 
rendering the lines drawn as boundaries futile. He claimed to have been the 
16th descendent of the Kalawant clan—the traditional Dhrupad singers. 

EVENTS 
JUNE 
1—Treasury yields hit their lowest in hundreds of years and global stocks 
drop towards 2012 lows as investors scramble for lifelines on worries about 
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Spain’s parlous finances and China’s growth outlook. 
2—India joins 40 other nations to vote at the United Nations Human Rights 
Council (UNHRC) against Syria, strongly condemning the recent Houla 
massacre that resulted in the death of over 100 citizens. China, Cuba and 
Russia vote against the resolution. 
2—Egypt’s ousted President Hosni Mubarak is sentenced to life in prison 
after a court finds him guilty of complicity in the killing of protestors during 
the popular Arab spring uprising against his 30-year rule. 
3—A 1000-ship flotilla lights up the Thames river as part of the most public 
celebration of the four-day commemoration of the diamond jubilee of the 
reign of Britain’s Queen Elizabeth II. 
15—China’s first woman astronaut, Liu Yang, soars into space as part of the 
team of three astronauts, sent to attempt China’s first manned docking. 
16—Egypt votes in first free Presidential election in their history. 
19—Pakistan’s Supreme court disqualifies Prime Minister Yousaf Raza Gilani, 
with effect from April 26, 2012, when he was convicted and sentenced for 
not obeying court orders to reopen graft charges against President Zardari. 
27—In a historic first in northern Ireland peace process, Queen Elizabeth 
meets and shakes hands with Martin McGuinness, who was a senior leader 
of the Irish Republican Army (IRA) that killed her cousin Lord Mountbatten 
(the last Viceroy of India)in 1979. McGuinness is now the deputy first 
minister of Northern Ireland. 

MILESTONES 
Maximilian Ghosh: In an extraordinary recognition from one of the world’s 
renowned art galleries, the Royal Academy of Arts, London, the works of this 
nine-year-old artist have been exhibited alongside contemporary greats. 
Maximilian is of half Indian origin. 
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 CURRENT AFFAIRS: JULY 2012 

NATIONAL AFFAIRS 
 
India’s poor progress in population 
stabilisation 
The Annual Health Survey (AHS), 2011, 
reveals India’s poor progress in population 
stabilisation. It also questions target 
delivery under the multi-crore National 
Rural Health Mission (NRHM) that is 
supposed to meet contraception needs of 
women. It shows that one in five women in 
the country’s nine high population States 
has no access to contraceptives though they 
need these. 
 
Resultantly, in six of the eight high 
population States, women continue to bear 
more than three children each. Total 
Fertility Rate (average number of children 
born to a woman during her reproductive 
lifespan) is higher than the national average 
of 2.5 in these six States. Uttarakhand and 
Odisha are exceptions with 2.3 TFR each. 
The rest of the States have higher TFRs than 
the national average of 2.5—Bihar (3.7), UP 
(3.6); Rajasthan (3.2), Jharkhand and 
Madhya Pradesh (3.1 each); Chhattisgarh 
(2.9) and Assam (2.6). 
 
The Annual Health Survey covered 20.1 
million persons in 284 districts and gives 
data for 161 indicators, including child 
marriage and abortion. It found child 
marriage rampant—every 4th marriage of 
women in rural Rajasthan and every 5th in 
Bihar and Jharkhand is before the legal age 
of 18. Only 20 of the 284 districts in high 
population States have so far met 
population stabilisation goals. 
 

 INTERNATIONAL AFFAIRS 
 
US declares Afghanistan as a major non-
NATO ally 
Washington has declared Afghanistan a 
major non-NATO ally, a largely symbolic 
status reinforcing its message to Afghans 
that they will not be abandoned as the war 
winds down. 
 
Secretary of State Hillary Clinton 
announced the decision, made by President 
Barack Obama, during her unannounced 
visit to Kabul, on July 6, 2012, where she 
met President Hamid Karzai on the eve of a 
major donors’ conference in Tokyo. 
 
The status upgrade may help Afghanistan 
acquire US defence supplies and have 
greater access to US training as the Afghan 
army takes more responsibility for the 
country’s security ahead of the 2014 
withdrawal of most NATO combat troops. 
 
Tokyo Meet: The representatives of nearly 
70 nations and international organisations, 
at the Tokyo meeting on July 7, 2012, 
pledged to give Afghanistan $16 billion for 
civilian needs over the next four years to 
prevent instability and chaos that may 
follow after foreign troops leave that 
country. 
 
In what is seen as a strong endorsement of 
India’s initiatives on Afghanistan by the 
international community, the “Tokyo 
Declaration” said the participants 
welcomed the results of the Delhi Investors’ 
Summit on Afghanistan, underscoring the 
importance of implementing its 
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RBI’s First Quarter Review 2012-13 
The Reserve Bank of India (RBI), on July 30, 
2012, said that the outlook for the Indian 
economy remained weak, indicated by 
lowered growth projections by professional 
forecasters and external agencies. 
 
“In an uncertain global economic 
environment, factors like the interplay 
between growth slowdown, high inflation, 
wide current account, fiscal gaps and falling 
investment have weakened the economy,” 
said RBI in its Macroeconomic and 
Monetary Developments First Quarter 
Review 2012-13. 
 
The central bank said various surveys of 
business expectations confirmed confidence 
levels are low. It pointed out that the 
NCAER Business Confidence Index, which 
registered an improvement in business 
environment during April 2012, slid back 
during July 2012.  
 
Similarly, it noted that the Dun & Bradstreet 
Business Optimism Index for July-
September 2012, conducted in June 2012, 
indicated increased pessimism, with a 
quarter-on-quarter decline in volume of 
sales, net profits, new orders, inventory and 
employee levels. 
 
RBI said the revised gross domestic product 
(GDP) growth estimate for 2011-12 at 6.5 
per cent had come in sharply lower than the 
conservative estimates by external agencies 
(7.0-7.6 per cent). Stuttering global growth 
and domestic concerns on multiple fronts—
including weak Index of Industrial 
Production (IIP) growth momentum, 
persistent inflation, and high fiscal and 
current account deficits—have led to 

recommendations. The participants 
reaffirmed the significance of risk 
mitigation and credit provision schemes by 
the international community in promoting 
private sector investment in Afghanistan. 
 
India’s Foreign Minister S.M. Krishna 
reiterated that New Delhi did not visualise 
its partnership with Afghanistan as 
condition-based or transitory, nor was it 
looking to back out of this partnership. 
However, he stated, while the international 
community was assisting Afghanistan in 
attaining its long-cherished goal of self-
reliance, it must also acknowledge that 
despite the successes in embattled nation, 
the basic ideological, infrastructural, 
logistical and financial infrastructure of 
terror was still intact in the region. 
 
 

DO YOU KNOW 
 
The Central Board of Direct Taxes 
(CBDT) has made electronic filing of 
tax returns mandatory for income 
more than Rs 10 lakh. 
 
The eco-sensitive Western Ghats along 
the west coast of India have been 
included on the coveted list of World 
Heritage Sites, maintained by UNESCO. 
Spread over nearly 8,000 sq km, 
spanning Gujarat, Maharashtra (known 
as the Sahyadris in the State), 
Karnataka, goa, Kerala and Tamil Nadu, 
the Western Ghats are between 60-
160 km at the narrowest end-points, 
harbouring a wealth of flora and 
fauna. Older than the Himalayas, the 
mountain chain represents 
geomorphic features of immense 
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further downward revisions in the growth 
outlook for 2012-13 by 0.2-0.8 percentage 
points. 
 
The RBI’s Consumer Confidence Survey, 
conducted in June 2012, also indicated that 
though the majority of respondents 
perceive current household circumstances 
to have improved, there has been a rise in 
the proportion of respondents reporting 
otherwise. This led to a fall in consumer 
confidence for the current period. 
 
Further, RBI’s Industrial Outlook Survey, 
conducted during the first quarter of 2012-
13, showed deterioration in business 
sentiments, both in the assessment quarter 
first and the expectations quarter second of 
2012-13. 
 
RBI further pointed that the Business 
Expectation Index, a composite indicator 
based on several business parameters, also 
showed moderation for assessment (first 
quarter of 2012-13) and expectation 
(second quarter of 2012-13) quarters. RBI 
said though the industry and service sector 
median growth forecasts have turned low, 
they are expected to pick up from the 
beginning of the second quarter of 2012-13. 
 
Visit of Prime Minister of Singapore 
Prime Minister Manmohan Singh assured 
his Singapore counterpart Lee Hsien Loong 
of India’s commitment to reinforce its 
status as an investment-friendly destination 
as the two countries signed three accords, 
including one for the conduct of joint 
military training and exercises in India, on 
July 11, 2012, during Lee’s State visit to 
India. 
 
The other agreements between signed were 
on facilitating cooperation in the field of 

importance. 
 
India has jumped to the second 
position in the Global Innovation 
Efficiency Index in 2012, from 9th 
position in 2011. China topped the list. 
Countries which are strong in 
producing innovation outputs despite 
a weaker innovation environment and 
inputs are poised to rank high in the 
efficiency index, prepared by CII, 
Alcatel-Lucent and Booz & Co. 
 
DNSChanger is a malware (also called 
Alureon) that redirects traffic through 
rogue DND servers controlled by 
criminals. DNS servers are computer 
switchboards that direct web traffic. 
 
Gujarat is celebrating 2012 as ‘Yuva 
Shakti Varsh’ or the ‘Year of Youth 
Power’ to commemorate Swami 
Vivekananda’s 150th birth anniversary. 
 
Brahmaputra is the world’s largest 
river network. It has 33% of India’s 
water resource, of which only one per 
cent is utilised. 
 
“Beyond the lines” is an 
autobiographical account by veteran 
journalist Kuldip Nayar. 
 
Prime Minister Manmohan Singh has 
set up a four-member committee to 
formulate fresh guidelines on the anti-
tax avoidance proposal of General 
Anti-Avoidance Rules (GAAR). The 
committee is headed by Indian Council 
for Research on International 
economic Relations (ICRIER) chief and 
taxation expert Parthasarathi Shome. 
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vocational education and skills development 
and on the setting up of a Greenfield world 
class skills development center in Delhi to 
provide state-of-the-art facility for skills 
development. 
 
 

UNESCO has given its nod to house a 
Category-1 institute in New Delhi, 
making India the first country in Asia-
Pacific to house such an institute, 
which has been named as the 
Mahatma Gandhi Institute of 
Education for Peace and Sustainable 
Development. 
 
According to the latest figures, 
production of foodgrains in India, in 
2011-12, was all-time high 257.44 
million tonnes. 
 
The 19th International AIDS 
Conference was held in Washington in 
July 2012. 
 
Reserve Bank of India, in its quarterly 
review, announced a cut in the 
Statutory Liquidity Ratio (SLR) for 
banks by one percentage point, to 23% 
from 24%. The cut in SLR, which is 
essentially the proportion of deposits 
that banks invest in government 
bonds, will enable banks to shift 
money from low-yielding bonds to 
retail loans, resulting in some loans 
getting cheaper. 

 

 
Business News 

 
The National Housing Bank (NHB) has 
announced the formation of the Indian 
Mortgage Guarantee Company, a joint 
venture of the US-based financial 
security company Genworth, Asian 
Development Bank and International 
Finance Corporation. This is the first 
mortgage guarantee company in India. 
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The company will help mortgage 
lenders avoid pilling up of bad debts in 
case of borrower’s default. 
 
Reliance Industries Ltd. (RIL) has 
repurchased shares worth Rs 2,512 
crore from its public shareholders, 
making it India’s biggest share buyback 
programme ever, overtaking an earlier 
exercise by Piramal Healthcare. 
 
Yahoo! Inc. has appointed Marissa 
Mayer as its CEO. She is the fifth CEO in 
four years. Mayer, 37, would be charged 
with helping the company regain the 
attention of Web surfers. She shifts 
from Google, a company she had joined 
in 1999 as its 20th employee. She was 
Google’s first female engineer. 
 
Mukesh Ambani’s Reliance Industries 
Ltd (RIL) has formally incorporated a 
new firm to enter aerospace and 
defence ventures. The new company is 
Reliance Aerospace Technologies Pvt 
Ltd. Dr Vivek Lall (43), one of India’s 
most respected aerospace expert, has 
been appointed as the head of the new 
company. 
 
Sahara Group has agreed to buy a 
controlling stake in new York’s landmark 
Plaza Hotel for $570 million. The 105-
year-old luxury hotel, overlooking the 
New York’s Central Park, is jointly 
owned by Elad Properties, an Israeli-
owned real estate company, and Saudi-
based Kingdom holdings company. 
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CURRENT GENERAL KNOWLEDGE: JULY 2012 

ABBREVIATIONS 
ART: Anti-Retroviral Therapy. 
 
AWARDS 
Magsaysay Awards, 2012 
Kulandei Francis, from India. He is being recognized for “his visionary zeal, 
his profound faith in community energies, and his sustained programs in 
pursuing the holistic economic empowerment of thousands of women and 
their families in rural India.”  
 
Chen Shu-Chu, from Taiwan. She is being recognized for “the pure altruism 
of her personal giving, which reflects a deep, consistent, quiet compassion, 
and has transformed the lives of the numerous Taiwanese she has helped.”  
 
Romulo Davide, from the Philippines. He is being recognized for “his 
steadfast passion in placing the power and discipline of science in the hands 
of farmers in the Philippines, who have consequently multiplied their yields, 
created productive farming communities, and rediscovered the dignity of 
their labour.” 
 
Syeda Rizwana Hasan, from Bangladesh. She is being recognized for “her 
uncompromising courage and impassioned leadership in a campaign of 
judicial activism in Bangladesh that affirms the people's right to a good 
environment as nothing less than their right to dignity and life.” 
 
Yang Saing Koma, from Cambodia. He is being recognized for “his creative 
fusion of practical science and collective will that has inspired and enabled 
vast numbers of farmers in Cambodia to become more empowered and 
productive contributors to their country's economic growth.”  
 
Ambrosius Ruwindrijarto, from Indonesia. He is being recognized for “his 
sustained advocacy for community-based natural resource management in 
Indonesia, leading bold campaigns to stop illegal forest exploitation, as well 
as fresh social enterprise initiatives that engage the forest communities as 
their full partners.” 
 
Established in 1957, the Ramon Magsaysay Award is Asia’s highest honour 
and is widely regarded as the region’s equivalent of the Nobel Prize. It 
celebrates the memory and leadership example of the third Philippine 
President, and is given every year to individuals or organizations in Asia who 
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manifest the same sense of selfless service that ruled the life of the late and 
beloved Filipino leader.  
 
This year’s Magsaysay Award winners will each receive a certificate, a 
medallion bearing the likeness of the late President, and a cash prize. 
 
DEFENCE 
INS Sahyadri commissioned 
On July 21, 2012, Defence Minister A.K. Antony commissioned the 6,200 
tonne warship INS Sahyadri, which is the third and last of the Shivalik-class 
stealth frigates under Project 17, built indigenously at the Mazagon Docks 
Limited (MDL). 
 
The first two ships in the class are INS Shivalik and INS Satpura and are now 
on active duty. The three have cost some Rs 10,200 crore and have been 
commissioned in the past two years. 
 
The INS Sahyadri is an indicator of the generational shift in India’s warship-
building capability. The 143m long ship can tactically fire weapons even 
before the enemy detects it. 
 
The warship has long-range surface-to-surface Klub missiles, area defence 
missiles Shtil and Barak, anti-submarine torpedoes, 100 mm mounted gun 
and six-barrelled 30 mm gun. Ships like this will form the core of India’s 
battle fleet in the first half of this century. Powered by a unique combination 
of gas and diesel engines, it can stay in sea for more than three weeks or 
cover 10,800 km without refueling. 
 
Another set of seven new stealth warships—named Project 17-A—will be a 
derivative of the Shivalik-class frigates. These will cost some Rs 45,000 crore, 
and will incorporate newer building materials like composites besides a very 
high degree of automation to allow a smaller crew to operate it. MDL will 
build four and the Garden Reach Shipbuilders and Engineers Ltd (GRSE), 
Kolkata, will construct the remaining three. 
 
The changes over the existing stealth frigates will help accommodate an 
advanced version of the Barak-2 Medium Range Surface to Air Missile 
(MRSAM) and a latest area air defence system that will include the 40km-
range Shtil-1 MRSAMs, missile launchers besides a new E-band radar and 
BrahMos. 
 
HEALTH 
First-ever pill to prevent HIV 
For the first time, a once-a-day pill which reduces the chance of contracting 
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HIV among high-risk groups “significantly” has got a green signal in the US, 
where 1.2 million people are infected by the deadly disease. 
 
The drug, “Truvada” can now be used by those at high risk of the infection 
and anyone who may engage in sexual activity with HIV-infected partners. 
 
In two large clinical trials, daily use of the drug was shown to significantly 
reduce the risk of HIV infection. 
 
There are, however, concerns that circulation of such a drug could engender 
a false sense of security and mean people will take more risks. There have 
also been fears that a drug-resistant strain of HIV could develop. The USFDA 
has stressed that the drug should be used as part of a “comprehensive HIV 
prevention plan”, including condom use and regular HIV testing. 
 
PERSONS 
Bose, Satyendra Nath 
The discovery of a new subatomic particle, possibly the Higgs boson, 
considered “a key to the cosmic riddle”, has put the spotlight once again on 
Satyendra Nath Bose, the Indian scientist from whose surname the word 
‘boson’ is derived. 
 
Bose (1894-1974), a physicist from Kolkata and a contemporary of German 
scientist Albert Einstein, did path-breaking work on quantum mechanics in 
the early 1920s, using maths to describe the behavioural pattern of the 
bosons—bone of the two families of fundamental particles that the universe 
is classified into. 
 
The other family of fundamental particles—fermions—is named after Italy-
born American physicist Enrico Fermi. 
 
Bose worked with Einstein in the 1920s, providing the foundation for Bose-
Einstein statistics and the Bose-Einstein condensate. He is also 
acknowledged as the person who laid the foundation of quantum statistics. 
However, Bose never won the Nobel Prize, even though in later years the 
award was given several times for research on bosons. 
 
Mukherjee, Pranab 
He has been elected as the 13th President of India. His election to the 
President's office came as a fitting finale for the 77-year-old Congressman 
from West Bengal. He is not a lawyer by training but is considered an expert 
in the working of the Constitution and governance. 
 
Mr Mukherjee was born on December 11, 1935 in Birbhum’s Mirati village, 

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



to senior Congress leader Kamada Kinkar Mukherjee and Rajlakshmi.  A post-
graduate in political science and history, he can recollect any event of 
historical importance or mundane political and other events, a matter of 
envy to many of his colleagues. 
 
He got married to Suvra on July 13, 1957, and has two sons—Abhijit and 
Indrajit—and daughter Sharmistha. Abhijit is a Congress MLA in West 
Bengal. 
 
Mr Mukherjee started his public life in the 60s in Bangla Congress, during 
the time of late Chief Minister Ajoy Mukherjee of the United Front 
government, when Jyoti Basu was Deputy Chief Minister in West Bengal. He 
had a brief stint as lawyer, teacher and journalist before being embedded to 
his destiny of politics in 1969, when he became a member of the Rajya 
Sabha. 
 
He fought his first direct election to the Lok Sabha in 2004 from Jangipur in 
West Bengal. He repeated his victory in the 2009 elections. 
 
As Finance Minister of India, between 1982 and 2012, he presented seven 
Union Budgets. He has five books published to his credit on political and 
economic issues, and under his editorial guidance, the history of Congress 
was published in which there was a candid admission of excesses during the 
Emergency. 
 
He got the best Parliamentarian Award in 1997. Ten years later, he was 
awarded Padma Vibhushan, the second highest civilian honour. 
 
RESEARCH 
Scientist discover a new sub-atomic particle 
Scientists at Europe's CERN research centre have found a new subatomic 
particle, a basic building block of the universe, which appears to be the 
boson imagined and named half a century ago by theoretical physicist Peter 
Higgs. 
 
“We have reached a milestone in our understanding of nature,” CERN 
director general Rolf Heuer told a gathering of scientists and the world’s 
media near Geneva on July 4, 2012. 
 
The discovery of a particle consistent with the Higgs boson opens the way to 
more detailed studies, requiring larger statistics, which will pin down the 
new particle's properties, and is likely to shed light on other mysteries of our 
universe. 
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What scientists don’t yet know from the latest findings is whether the 
particle they have discovered is the Higgs boson as described by the 
Standard Model, a variant of the Higgs or an entirely new subatomic particle 
that could force a rethink on the fundamental structure of matter. 
 
The Higgs is the last missing piece of the Standard Model, the theory that 
describes the basic building blocks of the universe. The other 11 particles 
predicted by the model have been found and finding the Higgs would 
validate the model. Ruling it out or finding something more exotic would 
force a rethink on how the universe is put together. 
 
Scientists believe that in the first billionth of a second after the Big Bang, the 
universe was a gigantic soup of particles racing around at the speed of light 
without any mass to speak of. It was through their interaction with the Higgs 
field that they gained mass and eventually formed the universe. 
 
The Higgs field is a theoretical and invisible energy field that pervades the 
whole cosmos. Some particles, like the photons that make up light, are not 
affected by it and therefore have no mass. Others are not so lucky and find it 
drags on them as porridge drags on a spoon. 
 
The particle is theoretical, first posited in 1964 by six physicists, including 
Briton Peter Higgs. The search for it only began in earnest in the 1980s, first 
in Fermilab’s now mothballed Tevatron particle collider near Chicago and 
later in a similar machine at CERN, but most intensively since 2010 with the 
start-up of the European centre’s Large Hadron Collider. 
 
In particle physics, Boson is a subatomic particle with integer spin 
(i.e., angular momentum in quantum-mechanical units of 0, 1, etc.) that is 
governed by Bose-Einstein statistics, named after Satyendra Nath 
Bose and Albert Einstein. Bosons include mesons (e.g., pions and kaons), 
nuclei of even mass number (e.g., helium-4), and the particles required to 
embody the fields of quantum field theory (e.g., photons and gluons). 
Bosons differ significantly from a group of subatomic particles known 
as fermions in that there is no limit to the number that can occupy the 
same quantum state. This behaviour gives rise, for example, to the 
remarkable properties of helium-4 when it is cooled to become a super-
fluid. 
 
STANDARD MODEL: The Standard Model is to physics what the theory of 
evolution is to biology. It is the best explanation physicists have of how the 
building blocks of the universe are put together. It describes 12 fundamental 
particles, governed by four basic forces. 
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But the universe is a big place and the Standard Model only explains a small 
part of it. Scientists have spotted a gap between what we can see and what 
must be out there. That gap must be filled by something we don’t fully 
understand, which they have dubbed ‘dark matter’.  
 
Galaxies are also hurtling away from each other faster than the forces we 
know about suggest they should. This gap is filled by ‘dark energy’. This 
poorly understood pair are believed to make up a whopping 96 percent of 
the mass and energy of the cosmos. 
 
Confirming the Standard Model, or perhaps modifying it, would be a step 
towards the holy grail of physics – a ‘theory of everything’ that encompasses 
dark matter, dark energy and the force of gravity, which the Standard Model 
also does not explain. It could also shed light on even more esoteric ideas, 
such as the possibility of parallel universes. 
 
LARGE HADRON COLLIDER: The Large Hadron Collider is the world’s biggest 
and most powerful particle accelerator, a 27-km (17-mile) looped pipe that 
sits in a tunnel 100 metres underground on the Swiss/French border. It cost 
3 billion euros to build. 
 
Two beams of protons are fired in opposite directions around it before 
smashing into each other to create many millions of particle collisions every 
second in a recreation of the conditions a fraction of a second after the Big 
Bang, when the Higgs field is believed to have ‘switched on’. 
 
The vast amount of data produced is examined by banks of computers. Of all 
the trillions of collisions, very few are just right for revealing the Higgs 
particle. That makes the hunt for the Higgs slow, and progress incremental. 
 
THRESHOLD FOR PROOF? To claim a discovery, scientists have set 
themselves a target for certainty that they call “5 sigma”. This means that 
there is a probability of less than one in a million that their conclusions from 
the data harvested from the particle accelerator are the result of a statistical 
fluke. The two teams hunting for the Higgs at CERN, called Atlas and CMS, 
now have twice the amount of data that allowed them to claim ‘tantalising 
glimpses’ of the Higgs at the end of 2011 and this could push their results 
beyond that threshold. 
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MISCELLANEOUS 
GAAR 
General Anti-Avoidance Rules (GAAR), allows tax authority to declare an 
‘impermissible avoidance arrangement’. Once the case is declared so under 
GAAR, tax liability is to be determined as if the arrangement did not exist. 
 
As per the draft guidelines of GAAR, any step in or a part or whole of any 
transaction, operation, scheme, agreement or understanding, whether 
enforceable or not would be covered. P-Notes and sub-accounts have been 
excluded. GAAR will also not have any retrospective effect and onus of proof 
will lie on the tax authority. 
 
GAAR, essentially, covers tax avoidance (as result of actions taken by 
assesses, none of which are illegal or forbidden). It does not cover tax 
evasion or tax mitigation. 
 
GAAR has been part of global tax laws for a while now. Australia introduced 
it in 1981, Canada in 1988, China in 2005 and South Africa in 2006. 
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EVENTS; APPOINTMENTS; ETC.: JULY 2012 

APPOINTED; ELECTED; Etc. 
Pranab Mukherjee: He has been elected as the 13th President of India. 
Enrique Pene Nieto: He has been elected as the President of Mexico. He will 
take office in December 2012. His victory brings back to power the 
Institutional Revolutionary Party or PRI after 12 years of remaining in the 
opposition. 
Jagadish Shettar: He has been appointed as the Chief Minister of Karnataka. 
P.C. Chidambaram: He has been appointed as the Finance Minister of India. 
Sushil Kumar Shinde: He has been appointed as the Home Minister of India. 
Veerappa Moily: Union Corporate Affairs Minister, he has been given the 
additional charge of Power Ministry. 
Salman Bashir: He has been appointed as the High Commissioner of 
Pakistan to India. 
Michael Steiner: He has been appointed as the Ambassador of Germany to 
India. 
Gustavo Manuel de Aristegui y San Roman: He has been appointed as the 
Ambassador of Spain to India. 
Shaida Mohammad Abdali: He has been appointed as the Ambassador of 
Afghanistan to India. 
Harald Sandberg: He has been appointed as the Ambassador of Sweden to 
India. 

RESIGNED 
Sadananda Gowda: Chief Minister of Karnataka. 

DISTINGUISHED VISITORS 
Lee Hsein Loong: Prime Minister of Singapore. India’s closest partner in 
Southeast Asia, Singapore seeks to boost the already strong and 
multifaceted bilateral ties which have seen growing trade and investments. 
Singapore also plans to step up its engagement by getting into one of India’s 
core sectors—education. During the bilateral talks, India was pushed to play 
a bigger role in ASEAN and the East Asia Summit. 
Dmitry Rogozin: Deputy Prime Minister of Russia. During his visit Russia 
offered joint production of sophisticated military equipment with India, 
including cargo planes. 
Arvin Boolell: Foreign Minister of Mauritius.  During the discussions he 
called for clarity and stability to the Double Taxation Avoidance Agreement 
(DTAA) between the two countries. He assured that Mauritius was ready to 
cooperate with India on exchange of information and curbing of round 
tripping that have been a concern on foreign investments coming into India. 
Round tripping refers to money going out of India and then being routed 
through so called tax havens to prevent payment of taxes. 
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Jalil Abbas Jilani: Foreign Secretary of Pakistan. 

DIED 
Dara Singh: Noted wrestler and Hindi cinema’s original action hero. He was 
84. Born in Punjab in 1928, he trained as a traditional ‘pahelwan’ before 
taking up professional wrestling. He went on to win international 
recognition by winning the Commonwealth Championship and World 
Wrestling Championship in the 1950s. In the late 1980s his popularity soared 
when he played Hanuman in tele-series Ramayan. He was nominated to the 
Rajya Sabha in 2003. 
Rajesh Khanna: Hindi film actor, often called India’s first superstar. He was 
69. He made his acting debut with “Aakhri Khat” in 1966, but shot to fame 
three years later, playing a dashing young pilot in the super-hit film 
“Aradhana”. He continued to feature in successful films, such as “Amar 
Prem” “Kati Patang”and “Anand”, over the next decade. 
Capt. Lakshmi Sehgal: Legendary freedom fighter who commanded the 
‘Rani Jhansi Regiment’ of Netaji Subhash Chandra Bose’s Indian National 
Army. She was 97. 
Gore Vidal: Contrarian author, playwright, politician and commentator of 
USA, whose novels, essays, plays and opinions were stamped by his 
immodest wit and unconventional wisdom. He was 86. His works include, 
“The City and the Pillar”, “Myra Breckinridge” and historical pices like 
“Lincoln” and “Burr”. 
 

EVENTS 
July 
7—Jubilant Libyans voters mark a major step towards democracy after 
decades of erratic one-man rule, by casting their ballots in the first 
parliamentary elections after the over throw of Moammer Gaddafi in 2011. 
10—Russian lawmakers vote to ratify accession to the World Trade 
Organization (WTO), bringing the world’s largest country into the club after 
a tortuous 18-year negotiating marathon. Russia, the world’s ninth largest 
economy, will now become 156th member of WTO. 
12—India scales down its diplomatic ties with Denmark following the 
European nation’s refusal to challenge in its apex court a local court’s order 
disallowing extradition of Purulia arms drop case accused Kim Davy. The 
scale down of ties will result in Danish diplomats not being entertained by 
senior government officials. 
15—Indian-American record-setting astronaut Sunita Williams takes off for 
her second space odyssey to the International Space Station (ISS), on a 
Russian Soyuz rocket. She will stay at the ISS for four months, along with 
Russian Soyuz Commander Yuri Malenchenko and Japan Aerospace 
Exploration Agency flight engineer Akihiko Hoshide. Williams will take over 
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as Commander of Expedition 33 on reaching the space station. 
25—Pranab Mukherjee takes the oath as India's 13th President at a 
colourful and grand ceremony in New Delhi. 
25—The Indian Army begins two-day celebrations to mark the 13th 
anniversary of its victory over Pakistan army in the 1999 Kargil War with the 
hoisting of a huge Tricolour at the Kargil war Memorial in Drass, 150 km 
from Srinagar. The 37.5 feet in length Tricolour was presented by MP 
Naveen Jindal’s Flag Foundation, a non-profit organisation which works to 
popularise the Tricolour. 
27—London Olympics are declared open by Queen Elizabeth. More than 
10,000 athletes from 204 countries will compete in 26 sports over 17 days of 
competition in the only city to have staged the modern Games three times. 
30—The electricity grid in the northern region of India collapses, effecting 
more than 300 million people. The failure is attributed to excessive power 
being drawn by Uttar Pradesh, Punjab, Haryana, Uttarakhand and Himachal 
Pradesh. 
31—North, East and North-East grids trip. 684 million Indians in 21 States 
reel under world’s biggest-ever black-out. 

MILESTONES 
Sushil Kumar Solanki: Winner of bronze medal 66kg freestyle Wrestling in 
the 2008 Beijing Olympics, he was the flag-bearer of the Indian contingent at 
the opening ceremony of London Olympics. 
Anirban Lahiri: He has become the first Indian golfer to score a hole-in-one 
in British Open championship. He has also become only the second Indian, 
after Jeev Milkha Singh, to make the cut on his Major debut. 
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CURRENT AFFAIRS: AUGUST 2012 

NATIONAL AFFAIRS 
 
Coalgate: CAG report slams Union 
government on allocation of coal blocks 
The Comptroller and Auditor General (CAG) 
of India, in its report on coal block 
allocations, has alleged that government’s 
failure to introduce competitive bidding 
process in the allocation had caused 
financial gains of Rs. 1.86 lakh crore to 
private coal block allottees. 
 
The CAG report, titled “Allocation of Coal 
Blocks and Augmentation of Coal 
Production” was tabled in the Parliament on 
August 17, 2012. It said a part of this 
financial gain could have come to the 
government. 
 
“The process of bringing in transparency 
and objectivity in the allocation process of 
coal blocks, which commenced from 28 June 
2004 got delayed at various stages and the 
same is yet to materialise (as on February 
2012) even after a lapse of seven years,” the 
report said. 
 
The auditor further rapped the government 
and said that a part of the lost finances 
could have accrued to the national 
exchequer by operationalising the decision 
taken years earlier, to introduce competitive 
bidding for allocation of coal blocks. 
 
The loss figure of Rs. 1.86 lakh crore was 
arrived at by the auditor in respect of 57 
open cast or mixed coal mines allocated to 
private parties. The report names 25 
companies that were beneficiaries and 
include the names such as Essar Power, 
Jindal Steel and Power, Hindalco, Tata 
Power, DB Power, Adani Power, CESC, 

 INTERNATIONAL AFFAIRS 
 
Apple-Samsung Patents dispute 
A US court jury has ordered Samsung to 
pay USD one billion to Apple Inc. for ripping 
off Apple technology. 
 
The Silicon Valley jury found that some of 
Samsung’s products illegally copied 
features and designs exclusive to Apple’s 
iPhone and iPad. The verdict was narrowly 
tailored to only Samsung, which sold more 
than 22 million smartphones and tablets 
that Apple claimed used its technology, 
including the “bounce-back” feature when 
a user scrolls to an end image, and the 
ability to zoom text with a tap of a finger. 
 
According to analysts, the popular zooming 
and bounce-back functions the jury said 
Samsung stole from Apple will be hard to 
replicate. 
 
The companies could opt to pay Apple 
licensing fees for access to the technology 
or develop smarter technology to create 
similar features that don’t violate the 
patent—at a cost likely to be passed onto 
consumers. 
 
Apple lawyers are planning to ask that the 
two dozen Samsung devices found to have 
infringed its patents be barred from the US 
market. Most of those devices are “legacy” 
products with almost non-existent new 
sales in the United States. Apple lawyers 
will also ask that the judge triple the 
damage award to $3 billion since the jury 
found Samsung “wilfully” copied Apple’s 
patents. 
 
A loss to the Android-based market would 
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Monnet Ispat, Rungta Mines, Mukund and 
Tata Steel. 

DO YOU KNOW 
 
With 19 medals, Michael Phelps now 
holds the record for most Olympic 
medals won by an individual. 
 
Saina Nehwal’s bronze medal at 
London Olympics was India’s first 
Olympic medal in the sport. Nehwal is 
only the second Indian woman to win 
an Olympic medal after weightlifter K. 
Malleswari. 
 
Mary Kom, who created history by 
becoming the first Indian woman 
boxer to win an Olympic medal, was 
India’s flag-bearer at the closing 
ceremony of the London Olympics. 
 
Oscar Pistorius became the first 
double amputee to compete at 
Olympics when he participated in the 
400m race in London Olympics. 
 
The Union Cabinet has set the reserve 
price for auction of 2G spectrum at Rs 
14,000 crore for the 5 megahertz pan-
India spectrum in 1800 megahertz 
band. The price is expected to lead to 
hike in tariffs for consumers. The 
operators who bag the spectrum will 
have to pay one-third of the payment 
upfront and balance in 10 equal yearly 
installments after a moratorium of two 
years. 
 
International Youth Day is observed 
on August 12. 
 
World Photography Day is celebrated 

represent a big hit for Google as well. 
Google relies on Android devices to drive 
mobile traffic to its search engine, which in 
turn generates increased advertising 
revenue. Android is becoming increasingly 
more important to Google’s bottom line 
because Apple is phasing out reliance on 
Google services such as YouTube and 
mapping as built-in features on the iPhone 
and iPad. 
 
Some experts cautioned that the decision 
might not be final, noting the California 
lawsuit is one of nine similar legal actions 
across the globe between the two leading 
smartphone makers. 
 
Samsung has vowed to appeal the verdict 
all the way to the US Supreme Court, 
arguing that Apple’s patents for such 
“obvious” things as rounded rectangle were 
wrongly granted.  
 
The $1 billion represents about 1.5 percent 
of Samsung’s annual revenue. Jerome 
Schaufield, a technology professor at the 
Worcester Polytechnic Institute said the 
verdict wouldn’t upend a multibillion-dollar 
global industry. 
 
The dispute also centres on Apple’s 
dissatisfaction with Google’s entry into the 
phone market when it released Android 
operating system and announced any 
company could use it free of cost. 
 
Threat to Water and Food Security 
A new report, released by The Stockholm 
International Water Institute, “Feeding a 
thirsty world: Challenges and opportunities 
for a water and food secure world”, 
outlines major threats and opportunities 
for water and food security. 
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on August 19. 
 
According to World Bank data, India’s 
proportion of public expenditure to 
total spending on health is at 29.2 per 
cent, much lower than the global 
average of 62.8 per cent, as also sub-
Saharan Africa’s 45.3 per cent. India 
spends only 4.1 per cent of its GDP on 
health, against a global average of 10.4 
per cent. 
 
The Non-Aligned Movement (NAM) 
Summit, 2012 was hosted by Iran. 

 
 

The report provided official input into the 
discussions that took place at the 2012 
World Water Week in Stockholm, on 
August 26-31. 
 
Authored by a dozen experts from SIWI, 
the Food and Agriculture Organizations of 
the United Nations (FAO) and the 
International Water Management Institute 
(IWMI), the report provides new evidence 
that shows how continuing current trends 
in food production could lead to increased 
shortages and intense competition for 
scarce water resources in many regions 
across the world. 
 
The report notes that 900 million people 
are hungry and two billion more people are 
under nourished in spite of the fact that per 
capita production continues to increase. 
With 70 per cent of all water withdrawals 
used in agriculture, growing more food to 
feed an additional 2 billion people by 2050 
will place greater pressure on available 
water and land. 
 
“Feeding everyone well is a primary 
challenge for this century. Overeating, 
under-nourishment and waste are all on 
the rise and increased food production may 
face future constraints from water 
scarcity,” said report editor Dr. Anders 
Jägerskog. “We will need a new recipe to 
feed the world in the future.” 
 
The authors spotlight a number of essential 
and largely overlooked challenges where 
dedicated action can help ensure food 
security to a growing global population 
with available water resources. These 
include improvements in on-farm water 
efficiency, reductions in losses and waste in 
the food supply chain, enhanced response 
networks to early warning systems for 
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agricultural emergencies, and increased 
investment to close the gender gap in 
agricultural production.  
 
The report also investigates the impact of 
the recent surge in foreign direct 
investment to lease land in developing 
countries on local and regional water 
resources, a phenomenon that requires 
more stringent regulation to ensure that 
the water and land rights of local farming 
communities are upheld. 
 
Syria: Blame game over resignation of 
international peace envoy 
On August 3, 2012, world powers traded 
blame after Kofi Annan quit as international 
peace envoy to Syria, complaining that his 
initiative to end the bloodshed there never 
received the support it deserved. 
 
As Syria’s government deployed fighter jets 
against rebels armed with tanks around the 
commercial capital Aleppo, the outgoing 
UN-Arab League envoy voiced regret at the 
“increasing militarisation” of the nearly 17-
month conflict. 
 
He hit out at “continuous finger-pointing 
and name-calling” at the UN Security 
Council, which he said had prevented 
coordinated action. 
 
Annan’s resignation sparked a new round 
of recriminations among the council’s five 
permanent members, with the United 
States blaming Russia and China for vetoing 
three separate UN resolutions on the 
conflict. 
 
But Russia’s envoy to the world body 
insisted Moscow had supported Annan 
“very strongly”, and Putin called his 
resignation a “great shame”. 
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India urged the international community to 
remain engaged in Syria. “India would have 
liked Annan to “persevere”, but if he is 
giving up, the international community 
must not consider that as the end of the 
road, as some people seem to be 
suggesting.” 
 
As a temporary member of the Security 
Council, India has been for an inclusive 
political solution, arguing against outside 
intervention. India supported Annan’s 
mission and his six-point plan. But, it is 
loathe supporting any attempt by outside 
forces to take sides in the conflict. 
 
The US and its allies, however, have 
repeatedly called for Bashar al-Assad’s 
ouster and are backing the rebels with non-
lethal aid and support. 
 
NAM Summit 
The 16th Non-Aligned Movement (NAM) 
Summit, attended by 118 member-States, 
concluded in the Iranian capital of Tehran 
on August 31, 2012, after the adoption of 
the outcome documents which lay 
emphasis on peace. Iranian President 
Mahmoud  Ahmadinejad, the rotating 
chairman of the summit, read part of the 
final documents at the closing ceremony of 
the event, and said that the participants 
unanimously expressed their commitments 
to the principles and objectives of the 
NAM. 
 
Leaders of the Non-Aligned Movement 
(NAM) rejected any foreign military 
interference in Syria, by approving the Final 
Declaration of the 16th Summit. 
 
The 688-paragraph text and attached 
documents also included a condemnation 
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of the US economic blockade against Cuba, 
support for Argentina’s sovereignty claim 
over the Falkland Islands, and repudiation 
of the constitutional coup d’etat in 
Paraguay. 
 
They also expressed support for Ecuador in 
its diplomatic argument with Great Britain, 
following the asylum granted to the 
founder of WikiLeaks, Julian Assange, and 
endorsed Venezuela as the venue for the 
17th NAM Summit. 
 
The rejection of terrorism and western 
double standards on that issue, food 
security, the fight against poverty, and the 
impact of diseases and natural phenomena 
in the economy of developing nations, 
were also included in the closing 
document. 
 
The text also called for reform of the 
United Nations system, particularly of the 
Security Council, the peaceful settlement of 
disputes and global peace defence and 
dialogue among civilizations, religions, and 
cultural diversity. 
 
Decolonization, the fight against terrorism, 
promotion of democracy, and North-South 
and South-South cooperation were all 
clearly discussed, along with the Palestinian 
cause and other conflicts taking place in 
Middle Eastern countries, in addition to the 
aforementioned conflict in Syria. 
 
 

 
Business News 

 
The oversight panel for India’s 
showcase KG Basin gas field off the 
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Andhra coast has given Reliance 
industries (RIL) and BP Plc permission to 
pump over $1 billion into the flagging 
field, but with a rider that three satellite 
gas finds would be declared viable only 
if they drill more wells at their own 
expense. 
 
Karl Slym, former GM India Managing 
Director, has taken over as the 
Managing Director of Tata Motors. 
 
Apple has become the world’s most 
valuable company, ever. Its surging 
stock has propelled the company’s 
value to $623 billion, beating the record 
for market capitalization set by 
Microsoft in the heady days of the 
internet boom. 
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CURRENT GENERAL KNOWLEDGE: AUGUST 2012 

AWARDS 
PEN Open Book Award 
Stylish Indian author Siddhartha Deb scooped the prestigious award for his 
novel “The Beautiful and the Damned”. 
 
Deb was born in Meghalaya and grew up in Shillong. He is the author of two 
novels, the first a semi-autobiographical account of growing up in that 
“town…few people can find on a map.” Deb made his way from Shillong to 
Kolkata, and then to Columbia University. He is now a professor in creative 
writing at the New School, in New York. 
 
Deb’s “The Beautiful and the Damned” has the feel of a novel as the 
sweeping India story is told through dents made by modern India in his 
characters’ lives. Deb follows the lives of teeming call centre workers, 
traders, businessmen, tycoons, debt-laden farmers and steel factory 
workers. 
 
His book also has a riveting profile of a young Manipuri woman called Esther 
who works in Delhi, where her north-eastern features inspire subtle forms of 
racism. 
 
Rajiv Gandhi Khel Ratna Award, 2012 
Olympic medalists Vijay Kumar and Yogeshwar Dutt have been jointly 
conferred the Rajiv Gandhi Khel Ratna award, country's highest sporting 
honour. 
 
Arjuna Awards, 2012 
Deepika Kumari (Archery), Laishram Bombayla Devi (Archery), Sudha Singh 
(Athletics), Kavita Ramdas Raut (Athletics), Ashwani Ponnappa (Badminton), 
Parupalli Kashyap (Badminton), Aditya S Mehta (Billiards and Snooker), Vikas 
Krishan (Boxing), Yuvraj Singh (Cricket), Sardar Singh (Hockey), Yashpal 
Solanki (Judo), Anup Kumar (Kabaddi), Samir Suhag (Polo), Annu Raj Singh 
(Shooting), Omkar Singh (Shooting), Joydeep Karmakar (Shooting), Deepika 
Pallikal (Squash), Sandeep Sejwal (Swimming), Ng. Sonia Chanu 
(Weightlifting), Narsingh Yadav (Wrestling), Rajinder Kumar (Wrestling), 
Geeta Phogat (Wrestling), M. Bimoljit Singh (Wushu), Deepa Mallick 
(Athletics, Paralympics), Ramkaran Singh (Athletics, Paralympics). 
 
Dronacharya Awards, 2012 
Virender Poonia (Athletics), Sunil Dabas (Kabaddi), Yashvir Singh (Wrestling), 
Harendra Singh (Hockey), Satyapal Singh (Para-sports, athletics), J.S. Bhatia 
(Athletics, for Life Time achievement), Bhawani Mukherjee (Table tennis, for 
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Life Time achievement), B.I. Fernandez (Boxing). 
 
Dhyan Chand Awards, 2012 
Jagraj Singh Mann (Athletics), Gundeep Kumar (Hockey), Vinod Kumar 
(Wrestling) and Sukhbir Singh Tokas (Para-sports). 
 
SPACE RESEARCH 
Curiosity lands on Mars 
Curiosity, the largest and most advanced spacecraft ever sent to another 
planet, stuck its extraordinary landing on August 5, 2012, without a hitch, 
and is poised to begin its pioneering two-year hunt for the building blocks of 
life—signs that Earth’s creatures may not be alone in the universe. 
 
The landing site was 248 million km from home, enough distance that the 
spacecraft’s elaborate landing sequence had to be automated. The Earth 
also “set” below the Mars horizon shortly before landing, making even 
delayed direct communication with mission control impossible—and 
confirmation of Curiosity’s fate tricky. 
 
Engineers waited for a passing satellite, Odyssey, to relay a series of three 
messages from Curiosity. One indicated the robot’s rough position and how 
hard it had landed; another indicated that it was no longer moving; and a 
third indicated that the spacecraft was emitting a continuous stream of 
communication. 
 
Curiosity is expected to revolutionize the understanding of Mars, gathering 
evidence that Mars is or was capable of fostering life, probably in microbial 
form. 
 
The spacecraft is also expected to pave the way for important leaps in deep-
space exploration, including bringing Martian rock or soil back to Earth for 
detailed analysis and, eventually, human exploration.  
 
A six-wheeled, nuclear-powered geochemistry laboratory, Curiosity is the 
size of a small car—five times heavier and twice as long as previous Mars 
rovers. It is equipped with a suite of powerful instruments, including 17 
cameras, lasers and a radiation detector. The rover can bore into rock and 
ingest samples, drawing them into an on-board chemistry lab and then 
sending the lab results home. 
 
The primary mission is expected to last for at least one Martian year, or 687 
Earth days. 
 
Previous NASA missions have found evidence that Mars, now a cold and dry 
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planet, had a warmer, watery past, so much so that scientists think of it as 
Earth’s space cousin. Every environment on Earth that contains liquid water 
also sustains life. Curiosity will search for the other building blocks of life, 
particularly carbon-carrying organic molecules. 
 
Other than the decision to send the robot to Mars in the first place, the 
choice of a landing site was probably the most important issue scientists 
faced. 
 
For five years, space scientists made impassioned arguments for their 
favoured site. In 2011, from a pool of 60 candidates, NASA and JPL decided 
to send Curiosity to Gale Crater, an ancient geological feature just south of 
the equator, caused when a meteor slammed into Mars three billion years 
ago. 
 
Gale Crater won out largely because of an enormous mountain in its centre. 
Dubbed Mt. Sharp in honour of noted Caltech geologist Robert Phillip Sharp, 
the mountain is 5 km high.  
 
NASA’s Mars Reconnaissance Orbiter, a satellite that was launched in 2005, 
has found that the mountain’s slopes contain distinct layers—clay at the 
bottom, an apparent remnant of Mars’s watery past, a layer of sulphates on 
top of that, and layers of sand and dust toward the top. 
 
Similar to the way the walls of the Grand Canyon offer a layered view of the 
evolution of North America, space scientists believe Mt. Sharp’s slopes 
contain a preserved record of Mars’s past. 
 
Curiosity will climb the lower portion of the mountain to investigate the 
makeup of the layers of soil. 
 
Much of the discussion about Curiosity as it approached Mars focused on its 
complex landing sequence. In a matter of minutes, the spacecraft needed to 
change form five times—using a massive parachute, a “backpack” of 
reverse-thrust engines and a contraption known as a “skycrane” to reach the 
surface. 
 
The unusual sequence carried huge benefits, namely allowing scientists to 
be far more particular about where Curiosity would land. JPL Director 
Charles Elachi called it a “quantum jump,” and said it was akin to flying a 
rocket from Cape Canaveral to the Rose Bowl—and then not only landing in 
the stadium, but landing on one pre-selected seat. 
 
Because the landing site is so far away, a message sent from the rover takes 
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14 minutes to get home. The landing sequence took seven minutes—which 
meant that by the time scientists received a message that the spacecraft had 
entered the Martian atmosphere, it had already been on the surface for 
seven minutes. NASA dubbed this period of the mission “seven minutes of 
terror.” 
 
Now, scientists can take their time. Ensuring that all of Curiosity’s 
instruments are working in proper fashion will take weeks. The rover is not 
expected to begin driving until early September, and will likely begin “scoop” 
samples several weeks later. 
 
Curiosity broadcasts first song from Mars 
Early on August 29, 2012, a musical number travelled 560 million km and 
premiered from the Red Planet to earth. It immediately became a moment 
of history in the field of space exploration because this was the first time a 
song was beamed to earth from the surface of Mars through NASA’s 
rover Curiosity. 
 
This first interplanetary song, which also became an anthem for NASA 
education, appropriately called “Reach For The Stars”, was specially 
composed by the musician Will.i.am. who is a member of the Black Eyed 
Peas.  
 
The technology behind this transmission involved the pre-recorded number 
being first relayed to Mars and then it was beamed back into the auditorium 
at JPL which was filled with students, scientists and media-persons, many of 
whom who clapped and swayed as the song was played on a large screen. It 
proved to be an instant hit among the students. 
 
NASA launches twin satellites to explore Earth’s radiation belts  
On August 30, 2012, NASA launched two science probes to explore the Van 
Allen radiation belts of Earth. It’s the first time two spacecraft will orbit in 
tandem amid the punishing radiation belts of Earth, brimming with highly 
charged particles capable of wrecking satellites. 
 
These new satellites—shielded with thick aluminium—are designed to 
withstand an onslaught of cosmic rays for the next two years. 
 
Scientists expect the $686 million mission to shed light on how the sun 
affects the Van Allen radiation belts, named after the astrophysicist who 
discovered them a half-century ago. 
 
Earth’s two doughnut-shaped radiation belts stretch thousands of kms into 
space; these inner and outer belts are full of high-energy particles from the 
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sun and elsewhere in the cosmos, trapped by Earth’s magnetic field. 
 
Normally, the belts remain well above the International Space Station and 
low-flying satellites. But the belts can expand during solar storms right into 
the paths of orbiting spacecraft. If severe enough, the storms can cripple 
satellites and endanger astronauts, and disrupt power and communications 
on the ground. 
 
The goal of this mission is to improve space weather forecasting. 
 
The satellites will traverse both the inner and outer belts, flying as close as 
480 kilometres to Earth and as far away as almost 32,000 kilometres, and 
occasionally lapping one another. At times, the probes will be 160 
kilometres apart, at other times 38,600 kilometres apart, or three of Earth’s 
diameters. 
 
Having two satellites will help the scientists to see whether energy 
disturbances affect just one or both, allowing for measurements over space 
as well as time. 
 
For now, these newest satellites are called A and B. After a two-month 
checkout, NASA plans to give them real names. Perhaps Van and Allen? 
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EVENTS; APPOINTMENTS; ETC.: AUGUST 2012 

APPOINTED; ELECTED Etc 
Hamid Ansari: He has been re-elected as the Vice President of India. He 
defeated NDA nominee Jaswant Singh by 252 votes in the electoral college 
of 787 Rajya Sabha and Lok Sabha MPs. 
Raghuram G. Rajan: A former International monetary Fund (IMF) chief 
economist, he has been appointed as the chief economic adviser to the 
Indian government. 
Syed Nasim Ahmad Zaidi: He has been appointed as the Election 
Commissioner of India.  The appointment was made to fill the vacancy 
caused by elevation of V.S. Sampath as Chief Election Commissioner after 
S.Y. Qarashi demitted office. H.S. Brahma is the other Election 
Commissioner. 

DIED 
Neil Armstrong: US astronaut who took a giant leap for mankind when he 
became the first person to walk on the moon. He was 82. As commander of 
the Apollo 11 mission, Armstrong became the first human to set foot on the 
moon on July 20, 1969. As he stepped on the dusty surface, Armstrong said: 
“That’s one small step for (a) man, one giant leap for mankind.” Those words 
endure as one of the best known quotes in the English language. He was 38 
years old at the time and even though he had fulfilled one of mankind's age-
old quests that placed him at the pinnacle of human achievement, he did 
not revel in his accomplishment. 
A.K. Hangal: Veteran Hindi film actor. Hailed once as the “uncrowned king of 
theatre”, he was not very keen to join films but ended up playing roles of the 
loving father or grandfather and doting servant élan. He played roles in films 
like “Sholay”, “Shaukeen”, “Namak Haram”, “Aaina” and “Avtaar”. Playing 
the role of Rahim Chacha in “Sholay”, he uttered those famous words, “Itna 
sannata kyon hai, bhai.” In his autobiography “The Life and Time of A K 
Hangal”, he recounted how he ended up joining films and how he struggled 
to shake off his ‘gentleman’ image in Hindi film industry, though without 
much success. Born as Avtaar Veenit Kishan Hangal into a Kashmiri Pundit 
family in Peshawar, he was an active member of the Communist party there 
while working as a tailor. He actively participated in union activities and was 
arrested. He moved to Bombay in 1949 after spending two years in Pakistan 
prison. He came in the city of dreams at the age of 21 with Rs. 20 in his 
pocket. He was awarded Padma Bhushan for his contribution to Hindi 
cinema in 2006. 
Vilasrao Dagadojirao Deshmukh: Former Chief Minister of Maharashtra and 
Union science and Technology minister. He was 67. 
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EVENTS 
AUGUST 
2—India lifts ban on investment from Pakistan, the only country that faced 
such curbs, in yet another effort to improve ties with its neighbour. 
3—Subedar Vijay Kumar Sharma of 16 Dogra Regiment gives India its second 
medal at London Olympics; he bags a silver medal in 25m rapid fire pistol 
event. 
4—Saina Nehwal, ranked fifth in the world, wins bronze medal in Badminton 
Women’s Singles, becoming only the second Indian woman to win a medal 
in an individual Olympic sport. 
5—NASA’s Curiosity rover lands on Mars. Its descent-stage retrorockets 
fired, guiding it to the surface. Nylon cords lowered the rover to the ground 
in the “sky crane” manoeuvre. When the spacecraft sensed touchdown, the 
connecting cords were severed, and the descent stage flew out of the way.  
16—Heavily-armed Taliban fighters storm Pakistan’s high-security Minhas 
air-base near Islamabad. Some of Pakistan’s 100 nuclear warheads are 
believed to be stored here. 
16—Ecuador grants asylum to maverick Wikileaks founder Julian Assange, 
setting off a diplomatic row with Britain. Assange is hiding in the London 
embassy of Ecuador. 
31—A special court awards an enhanced life imprisonment of 28 years to 
Maya Kodnani, BJP MLA from Gujarat, for her role in the Naroda Patiya 
massacre that left 97 people killed during the 2002 Gujarat riots. Bajrang Dal 
leader Babu Bajrangi is sentenced to life imprisonment till death. 

MILESTONES 
Ashoke Sen: Indian scientist and Professor at Harish Chandra Research 
Institute, Allahabad, he has won the world’s biggest prize in physics—the 
first Fundamental Physics prize started by Russian billionaire Yuri Milner. Sen 
and eight other scientists will get $3 million each—double of what is given 
with the Nobel Prize. Sen is considered one of the original contributors to 
the string theory, a complex mathematical construct which is meant to 
resolve one of science’s biggest mysteries—that gravity as explained by 
Einstein does not fit in with quantum theory. 
Abhijit Banerjee: Indian economist, currently professor of economics at the 
Massachusetts Institute of Technology, he has been appointed to the panel 
that will advise UN Secretary General on a “bold and practical agenda” post 
2015. The 26-member panel will coordinate with the inter-governmental 
working group tasked to design sustainable development goals as agreed at 
the Rio+20 conference. 
Saadat Hasan Manto: Renowned poet, columnist and writer, celebrated 
widely in both India and Pakistan. His famous story, ‘Toba tek Singh’, is one 
of the best available narratives that portray the pain of Partition. In August 
2012, he was awarded Pakistan’s highest civilian award, Nishan-i-Imtiaz, 
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posthumously. 
Yu Wenxia: She has been crowned Miss World 2012. She is from China. 
India’s Vanya Mishra made it to the top seven. The contest was held in 
Beijing. 
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CURRENT AFFAIRS: SEPTEMBER 2012 

NATIONAL AFFAIRS 
 
Protection of Women against Sexual 
Harassment at Workplace Bill, 2010 
India moved one step closer to protecting 
millions of its working women from sexual 
harassment by passing a new Bill to tackle 
unwelcome behaviour such as sexual 
advances, requests for sexual favours and 
sexual innuendoes made at work. 
 
The Protection of Women against Sexual 
Harassment at Workplace Bill was passed by 
Lok Sabha on September 3, 2012, and aims 
to ensure a safe environment for women 
working in both the public and private 
sector. The Bill still has to be passed by 
Rajya Sabha, a move that is expected in the 
coming months. 
 
This Bill will contribute to realisation of a 
woman's right to equality, life and liberty in 
working conditions everywhere. 
 
The Bill protects not only the employees but 
also any woman entering a workplace as a 
client, customer, apprentice, daily-wager or 
in ad-hoc capacity. Students, research 
scholars, hospital patients and domestic 
help are also covered. 
 
North-Eastern Areas (Reorganisation) 
Amendment Bill, 2011 
This Bill provides for separate High Courts 
for Manipur, Meghalaya and Tripura. At 
present the Gauhati High Court is common 
court of the three States. The Bill also seeks 
to bifurcate the civil services cadres of 
Manipur and Tripura. 
 

 INTERNATIONAL AFFAIRS 
 
US Fed announces QE-3 
On September 13, 2012, the US Central 
Bank said it will launch a fresh round of 
bond-buying to stimulate the economy, 
purchasing $40 billion of mortgage debt 
each month until the outlook for jobs 
improves substantially. 
 
WHAT IS QUANTITATIVE EASING? A central 
bank buys large amounts of assets—in this 
case, bonds backed by housing 
mortgages—in an effort to bring down 
interest rates and boost the economy. The 
Federal Reserve has tried quantitative 
easing twice before, thus earning this 
round the designation QE3. 
 
To buy bonds, the Fed essentially creates 
money from nothing, paying for its 
purchases by crediting the accounts of 
banks from which it buys the bonds. That’s 
a clue as to how it works—as money piles 
up in their Fed accounts, earning the paltry 
quarter-of-a-percentage point in interest 
that the Fed pays, banks may be keener to 
lend to companies and people. If 
companies use that money to buy 
equipment, and households use it to buy 
homes and cars, the economy gets a jump. 
 
Fed bond-buying also helps the economy 
by pushing down borrowing costs. Massive 
buying of any asset tends to push up the 
prices, and because of the way the bond 
market works, rising prices forces yields 
down. Because the Fed is buying mortgage-
backed bonds, the purchases act to directly 
lower the cost of borrowing to buy a home. 
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12th Plan Document approved 
Full Planning Commission, chaired by Prime 
Minister Manmohan Singh on September 
15, 2012, approved 12th Five Year Plan 
(2012-17) document that proposes to lower 
annual average economic growth rate target 
during the period to 8.2 per cent, from 9 per 
cent envisaged earlier in view of fragile 
recovery. 
 
The draft document will now be vetted by 
Cabinet and thereafter placed before the 
National Development Council (NDC) for 
final approval. 
 
The 12th Plan seeks to raise the economic 
growth rate to 8.2 per cent from 7.9 per 
cent recorded in the previous Plan. This, 
however, is lower than the 9 per cent target 
envisaged in 2011.  
 
The 12th Plan strategy seeks to provide 
flexibility to States to utilise funds provided 
under various centrally sponsored scheme 
and allow them to make State-specific 
guidelines under these programmes for 
incurring expenditure. 
 
As regards rationalisation of subsidies, the 
Commission would take follow-up action on 
the suggestion on cash transfers towards 
food, fuel and fertiliser subsidies. The 
exercise of cash transfer of subsidies is 
hoped to be completed by March 2017, the 
end of the 12th Plan period. 
 
Kelkar Committee Recommendations 
The Kelkar committee, headed by former 
Finance Secretary Vijay Kelkar, has 
recommended to the government to 
eliminate various subsidies in phases, by 
hiking prices of LPG, kerosene, diesel and 
foodgrains  by one-third by 2014-15 to deal 
with the deteriorating fiscal situation. 

In addition, some investors, put off by the 
rising price of the bonds that the Fed is 
buying, turn to other assets, like corporate 
bonds—which, in turn, pushes up 
corporate bond prices and lowers those 
yields, making it cheaper for companies to 
borrow—and spend. 
 
By lowering borrowing costs and spurring 
banks to lend more, the Fed hopes to 
induce more spending and eventually set 
the stage for more hiring. This time around, 
the Fed tied its bond-purchase program 
explicitly to jobs, saying it will keep buying 
bonds until it sees a substantial 
improvement in the labour market. 
 
Most studies show that quantitative easing 
does reduce borrowing costs, as measured 
by the yield on 10-year Treasuries. Studies 
are less clear on how much those lower 
borrowing costs translate into real 
economic improvement, such as the 
creation of more jobs. One model 
developed by Federal Reserve Bank of San 
Francisco chief John Williams in 2011 
suggested the Fed’s second round of bond-
buying –$600 billion worth—generated 
700,000 additional jobs. 
 
Buying bonds expands the Fed’s balance 
sheet. While the central bank says it will be 
able to shrink its giant balance sheet—
$2.85 trillion before its latest round of 
buying bonds—without sparking inflation, 
it has never done anything like it before. 
Critics also say bond-buying enables 
Congress and the President to avoid dealing 
with looming fiscal problems by giving 
them a handy buyer for the nation’s ever-
increasing debt. Politicians in other 
countries have complained that US 
quantitative easing cheapens the dollar and 
hurts their exports, and floods their 
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On disinvestment side, the Committee said 
that in absence of adequate steps the 
government will be able to raise around Rs 
10,000 crore, as against the target of Rs 
30,000 crore. The budget target of Rs 
30,000 crore, the panel said, could be met 
by the government by selling minority 
stakes in companies like SUUTI, Hindustan 
Zinc and Balco. 
 
It further said that the funds from the 
monetisation of surplus government land 
could be made available to fund 
infrastructure needs of the country. 
 
The Committee also wants the government 
to pursue reforms in other sector, like 
infrastructure, finance, taxation and 
regulation to improve business climate and 
spur investment. 
 
The committee further said the fertiliser and 
food subsidies are expected to exceed the 
budget estimates by Rs 10,000 crore each. 
In the 2012-13 Budget, the fertilizer subsidy 
was pegged at Rs 60,974 crore and the food 
subsidy at Rs 75,000 crore.  
 
It cautioned that in absence of these 
measures, the fiscal deficit of the 
government could shoot up to 6.1 percent 
of the Gross Domestic Product (GDP) in the 
current financial year. It can be contained to 
5.2 percent with the proposed reforms. 
 
With regard to fertiliser subsidy the 
Committee said that there was urgent need 
to increase urea price saying it would close 
the wide gap between nitrogenous fertiliser 
and P&K fertiliser to encourage efficient use 
and improve farm productivity. 
 
The Committee said that the issue price of 

economies with capital that is hard to 
absorb. The unprecedented stimulus could 
also draw accusations that the Fed is 
overstepping, ultimately threatening the 
Fed’s independence should lawmakers 
move to curb its powers in response. 
 
First Tri-lateral meet between India, 
Afghanistan and USA 
Against the back-drop of the US drawing 
down most of its forces by the end of 2014, 
Beijing, New Delhi and Islamabad are 
jockeying for position in Afghanistan.  In 
this regard, the first-ever triangular 
meeting between the US, India and 
Afghanistan on September 25, 2012, in 
New York, sent yet another signal that the 
US is looking to replace Pakistan with India 
in its stabilization plans. 
 
Washington wants India to fill up a post-US 
vacuum in Afghanistan and to take a more 
active role in training Afghan security 
forces 
 
There is growing international 
disappointment with Pakistan’s negative 
role in Afghanistan. After the long, hard 
decade-old war on terrorism, Washington 
is coming to terms with the fact that the 
contradiction between its interests in 
Afghanistan and those of the Pakistan army 
might be irreconcilable. 
 
India is not comfortable with the idea of 
the Taliban coming back. It fears that under 
a Taliban-led government, Afghanistan 
could turn into a sanctuary for anti-India 
militants and Kashmir terrorists. 
 
China would also like to contain Uighur 
extremists in Afghanistan who are currently 
working with the Taliban and against China. 
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food grains at ration shops should be 
increased in tandem with hike in Minimum 
Support Price (MSP). The panel wants 
government to do away with sugar subsidy, 
which account for just 10 per cent of total 
consumption. 
 
It also wants that implementation of the 
Food Security Bill to provide cheap grains to 
persons below poverty line, be 
“appropriately phased” in view of difficult 
fiscal challenges. 
 
Policy interventions, the panel said, is also 
needed to limit the shortfall in the tax-GDP 
ratio in 2012-13 to 10.3 per cent, from 10.1 
percent in the previous fiscal. In absence of 
reforms it could deteriorate to 10.1 per cent 
on account of shortfall in collections. 
 
The Kelkar panel has also cautioned that 
absence of quick credible steps to correct 
fiscal situation is likely to result in sovereign 
credit downgrade and flight of foreign 
capital.  
 
The government has not yet taken a view on 
the recommendations of the Kelkar 
Committee. It has invited comments of 
stakeholders on the Kelkar panel report. The 
guarded reaction to the recommendations 
came in wake of widespread protest against 
the decision to raise price of diesel by Rs 5 
per litre and capping of subsidised LPG to six 
per family a year. 
 
Coal Block Scandal—A Primer 
Parts of Orissa, Jharkhand, Chhattisgarh, 
pockets of Central and South India that have 
coal are divided into blocks and leased to 
miners.      
 
In 1973 the Union government nationalized 
coal mining and took over all coal mines and 

India became the first country to sign a 
strategic partnership agreement with 
Afghanistan a year ago. Beijing is the 
second non-Western power to develop 
such a partnership with Kabul. 
 
Afghanistan, China sign security deal 
On September 23, 2012, China signed 
security and economic agreements with 
Afghanistan during a rare trip to Kabul by 
Mr Zhou Yongkang, China’s domestic 
security chief and a member of the ruling 
Communist Party’s central Politburo. The 
deal is seen aimed at bolstering Beijing’s 
influence ahead of a NATO withdrawal of 
most combat forces by 2014. 
 
Zhou’s visit was the first to Afghanistan by 
a senior Chinese leader since 1966 and 
followed a visit by Karzai to Beijing in June 
2012, when both countries agreed to 
cooperate on combating extremism in the 
region. 
 
Resource-hungry China, which has a small 
border with Afghanistan in the country’s 
mountainous north-eastern corridor, is 
keen to invest in Afghan resource deposits 
worth as much as $1 trillion, based on US 
Pentagon estimates. 
 
APEC Summit 
At the end of the two-day APEC Summit, 
which concluded on September 9, 2012, at 
an island off Russian port city of 
Vladivostok, Asia-Pacific nations, including 
China, the United States and Japan, 
promised measures to boost growth. 
However, they rejected limits on food 
exports to try to revive the flagging global 
economy. 
 
The 21 members of the Asian-Pacific 
Economic Cooperation (APEC) group 
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blocks. However, in 1976, private steel 
producers were allowed to own coal mines. 
  
Between 1993 and 2005, 41 private 
companies and 29 PSUs got licences to mine 
coal. In 2004, however, the UPA 
government realised that Coal India is not in 
position to produce enough coal to meet 
the rising demand and decided to allot more 
captive mines to private and State-owned 
players.  
 
Between 2006 and 2009, licences for 75 
blocks were given to private firms and 70 
blocks to government owned companies. 
  
Coal ministry, under Prime Minister 
Manmohan Singh, gave licences to State and 
private companies through a screening 
committee set up in 1992. The criteria for 
giving licences was, however, modified in 
2005, 2006 and 2008 and the CAG felt that 
the guidelines allowed “windfall gain” to 
firms that got captive blocks. CAG said that 
there was “substantial difference” between 
high market price of coal sold by CIL and 
lower cost of coal produced by captive 
blocks, as also the process of bringing 
transparency in allocation process was 
delayed at various stages to benefit private 
players. 
 
Some private players got coalfields which 
had more deposits than needed for 
generating their own power. Several firms 
allegedly sold coal meant for internal use in 
open market, thus defeating the objective 
to boost coal production to meet demand 
from new power plants. Besides, out of 86 
blocks which were to produce coal by 2010-
11, only 28 (including 15 in private sector) 
started production as of March 31, 2011. 
The argument given by the Union 
government is that the development of coal 

agreed to slash import duties on “green 
technology”, take steps to bolster growth, 
and liberalise trade to counter problems 
heightened by Europe’s debt crisis. 
 
APEC, which also groups Malaysia, 
Indonesia, Canada and South Korea, makes 
decisions by consensus and its moves are 
not binding. But its influence is growing as 
Europe’s declines. 
 
It accounts for 40 per cent of the world’s 
population, 54 per cent of its economic 
output and 44 per cent of its trade. In the 
United States, China and Japan, it has the 
world’s three largest economies. 
 
Despite concern about Europe’s debt 
problems, APEC welcomed European 
leaders’ attempts to resolve the crisis.  
 
They also endorsed a list of 54 
environmental goods on which import 
duties will be reduced to no more than 5 
per cent by 2015, including equipment for 
renewable energy, waste treatment and 
environmental monitoring. 
 
Hosting the summit on an island linked to 
the mainland by a spectacular new $1-
billion bridge, a symbol of Moscow’s 
decision to look east, President Putin 
advertised his vast country as a gateway for 
Asia to European markets. 
 
Chinese President Hu Jintao promised that 
his country, Asia’s dominant economic 
force, would rebalance its economy to 
secure stable and robust growth after a 
slowdown that has hit the entire region. 
 
Cooperation in APEC is hindered by 
territorial and other disputes among some 
members. Hu and Japanese Prime Minister 
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blocks involves three to seven year 
gestation. 
 
In 2004 the Union government did moot 
auction of the coal blocks, but attempts to 
move towards auction hit a block as power 
companies feared increase in coal price. 
 
Finally, in October 2008, the government 
did introduce a Bill in the Parliament to 
enable auction of blocks. This became a law 
in September 2010. The flip side is that the 
auction, while bringing more revenue to the 
government, hurts the consumers as it 
makes coal more expensive. 

DO YOU KNOW 
 
The Parthasarathi Shome Committee 
report on General Anti-Avoidance 
Rules (GAAR) has recommended the 
postponement of GAAR by three years 
and abolition of short-term capital 
gains tax. 
 
According to the United Nations 
Children Fund report, India has earned 
the dubious distinction of reporting 
the highest mortality rate of under-five 
children in 2011. The report states that 
16.55 lakh children below the age five 
died in India in 2011—almost six times 
higher than China. While India has 
made a lot of progress with a 48% 
decline in death rate, its performance 
was much lower than poorer countries 
such as Bangladesh, Rwanda, Nepal 
and Malawi. Globally, the under-five 
child mortality rate has come down 
from nearly 12 million in 1990 to 6.9 
million in 2011. 
 
RBI cut Cash Reserve Ration (CRR) by 

Yoshihiko Noda met briefly on the sidelines 
of the summit but details of the talks were 
not made available. 
 
 

 
Business News 

 
Infosys has announced acquisition of 
Lodestone Holding, s Switzerland-based 
global management consultancy firm, 
for an enterprise value of Rs 1,930 crore 
in cash. Infosys has also acquired the 
Voluntary Group Life Insurance business 
of US-based Marsh BPO. 
 
Software services provider Tech 
Mahindra has announced the 
acquisition of a 51% stake in mobile 
value added services provider Comviva, 
in which Bharti Airtel has a major stake. 
 
Infiniti Retail Ltd, a wholly-owned 
subsidiary of Tata Sons, is acquiring 
Australian retailer Woolworths’ 
wholesale arm in India for about Rs 200 
crore. The acquisition comes in the 
wake of the Australian firm deciding to 
exit the specialty consumer electronics 
category and divest the business in 
Australia and New Zealand as well, 
apart from India. 
 
Former Chairman of LIC, S.B. Mathur, 
has been appointed as the Chairman of 
National Stock Exchange (NSE). 
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0.25 per cent to 4.5 per cent on 
September 17, 2012. The CRR is the 
share of deposits that banks need to 
maintain with RBI. Banks ca profit by 
deploying Rs 17,000 crore released 
due to the CRR cut. The cut will also 
lead to interest rates on deposits 
coming down. 
 
Oslo is the world’s most expensive 
city, ahead of Zurich and Tokyo, 
according to a survey of 72 cities by 
Swiss Bak. The cheapest cities are 
Delhi and Mumbai. 
 
World Heart Day is observed on 
September 29. 
 
According to a UN Report on “aging in 
the 21st century”, and Help Age 
International, brought out jointly by 
Un Population fund (UNFPA) India has 
90 million elderly and the number is 
expected to increase to 315 million by 
2050, constituting 20% of the total 
population. By 2050, for the first time 
there will be more older people than 
children under 15. 
 
According to a research by Thomson 
Reuters, just 3.5% of global research 
output in 2010 was from India. In 
mathematics, India’s share of world 
output stood at around 2% in 2010; it 
was 17% for China. Only 2.4% of global 
research in Computer Sciences was 
from India, while the world share 
moved to three emerging economies—
China (15%), South Korea (6.3%) and 
Taiwan (5.7%). 
 
The Union Cabinet has approved thr 
12th Five-Year Plan, aimed at 
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rejuvenating India’s economy and 
infusing higher government funding in 
key social sectors such as health, 
education and sanitation. The Rs 
47,70,000 lakh crore Plan, three times 
the size of the last one, targets 
economic growth at 8.2%. It also aims 
to attract one trillion USD private 
investment in the infrastructure sector 
and reduce the subsidy burden of the 
government to around 1.5% of GDP, 
from over 2% of GDP now. 
 
The Union Cabinet has approved 49% 
Foreign Direct Investment (FDI) limit in 
insurance and pension funds. 
 
The UN Convention of Biodiversity 
was held in Hyderabad in September 
2012. 
 
The Nagoya Protocol on Access and 
Benefit Sharing, negotiated in 2010, 
sets the standards for benefit sharing 
between industry and holders of 
traditional knowledge. The objective of 
the protocol is fair and equitable 
sharing of benefits arising from the use 
of genetic resources. It has been 
signed by 92 countries but only five 
countries have ratified it so far. India 
has approved the ratification of the 
protocol. 
 
October 5, 2012, was branded as 
“Global James Bond Day” to mark 50 
years since the world premiere of “Dr 
No” which introduced author Ian 
Fleming’s suave, sophisticated secret 
agent to the masses.  
 
Online marketplace is an e-commerce 
site where product and inventory 
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information are provided by multiple 
third-parties. In an online marketplace, 
consumer transactions are processed 
by the marketplace operator and then 
delivered and fulfilled by the 
participating retailers. 
 
An average Indian lived 4.6 years 
longer in 2008, compared with a 
decade earlier. Life expectancy at birth 
for women was 67.7 years in 2008. It 
stood at 64.6 for men. 
 
The Kelkar Committee was set up by 
Finance Minister P. Chidambaram to 
chalk out a roadmap for fiscal 
consolidation. It was headed by Mr 
Vijay Kelkar, former Finance Secretary. 
The report was warned there is an 
urgent need to take immediate 
corrective measures to fix the fiscal 
deficit to prevent the economy from 
slipping in to a situation worse than 
1991. 
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CURRENT GENERAL KNOWLEDGE: SEPTEMBER 2012 

ABBREVIATIONS 
IDF: Infrastructure Debt Fund. 
MAHLI: Mars Hand Lens Imager (camera) 
 
AWARDS 
Lal Bahadur Shastri Award, 2012 
Tessy Thomas, the key defence scientist in the Agni series of missiles, has 
been conferred the award for her outstanding contribution for making India 
self-reliant in the field of missile technology. The award is given annually for 
excellence in public administration, academics and management. It carries a 
cash award of Rs 5 lakh, a plaque and a citation. 
 
RESEARCH 
Home cure for dengue 
The juice of the humble papaya leaf has been seen to arrest the destruction 
of platelets that has been the cause for so many deaths due to dengue.   
 
Ayurveda  researchers have found that enzymes in the papaya leaf can fight 
a host of viral infections, not just dengue, and can help regenerate platelets 
and white blood cells. Scores of patients have benefited from the papaya 
leaf juice, say doctors. 
 
Papaya has always been known to be good for the digestive system. Due to 
its rich vitamin and mineral content, it is a health freak’s favourite. But its 
dengue-fighting properties have only recently been discovered. 
 
Chymopapin and papin-j enzymes in the papaya leaf—help revive platelet 
count, say experts. 
 
The juice has to be prepared from fresh papaya leaves. De-vein the leaves 
and grind the green, pulpy part into a paste. You can also use a mixer. The 
paste is very bitter and you would probably have to mix it with fruit juice.  
 
Doctors recommend 20-25 ml (about four to five teaspoons), twice a day, 
for at least a week to get the best results. 
 
SPACE RESEARCH 
Williams creates Spacewalk record 
Indian-American NASA astronaut Sunita Williams and her Japanese 
counterpart Akihiko Hoshide successfully restored power to the 
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International Space Station on their second attempt on September 5, 2012. 
With this Spacewalk, Williams surpassed Peggy Whitson’s record for total 
cumulative spacewalk time by a female astronaut. 
 
Whitson worked outside for 39 hours and 46 minutes over the course of six 
spacewalks. Williams has conducted six spacewalks for a total of 44 hours 
and 2 minutes. 
 
ISRO’s 100th mission 
The Indian space odyssey crossed a historic landmark on September 9, 2012, 
when a Polar Satellite Launch Vehicle (PSLV-C21) put in orbit two foreign 
satellites. It marked the 100th space mission of the Indian Space Research 
Organisation (ISRO) which started the journey in 1975 with the launch of its 
first satellite “Aryabhata.” 
 
Among those who watched the majestic rocket lift off from the Satish 
Dhawan Space Centre in Sriharikota, 100km north of Chennai, was Prime 
Minister Manmohan Singh. 
 
PSLV-C21 injected two satellites into orbit—the French SPOT-6 and the 
Japanese micro-satellite Proiteres.  
 
SPOT and Indian remote sensing satellites (launched earlier) are the two 
leading earth observation satellite series. SPOT 6 is the heaviest foreign 
satellite ever to have been launched by the ISRO, which has made launching 
of satellites as a significant business activity, earning precious foreign 
exchange to the country. 
 
It was PSLV’s 21st consecutively successful flight. PSLV-C21 is India’s 38th 
satellite launch vehicle to lift off from Sriharikota. India has so far put in 
orbit 62 Indian satellites. The total adds up to 100.  
 
GSAT-10 launched 
India’s advanced communication satellite GSAT-10 was successfully 
launched on September 29, 2012, on board Ariane-5 rocket, from Europe’s 
spaceport in French Guiana. 
 
GSAT-10, with a design life of 15 years, is expected to be operational by 
November and will augment telecommunication, Direct-To-Home and radio 
navigation services. 
 
At 3,400 kg at lift-off, GSAT-10 is the heaviest built by Bangalore-
headquartered Indian Space Research Organisation. It was ISRO’s 101st 
space mission. 

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



 
GSAT-10 is fitted with 30 transponders (12 Ku-band, 12 C-band and six 
Extended C-Band), which will provide vital augmentation to INSAT/GSAT 
transponder capacity.  
 
It also has a navigation payload—GAGAN (GPS aided Geo Augmented 
Navigation)—that would provide improved accuracy of GPS signals (of better 
than seven metres) to be used by Airports Authority of India for civil aviation 
requirements. 
 
This is the second satellite in INSAT/GSAT constellation with GAGAN payload 
after GSAT-8, launched in May 2011. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



 

 

 EVENTS; APPOINTMENTS; ETC.: SEPTEMBER 2012 

APPOINTED; ELECTED; Etc. 
Justice Altamas Kabir: He has been appointed as the next Chief Justice of 
India. He will be the 39th Chief Justice of India and the fourth Muslim to hold 
the top post in India’s history. He began his legal career as layer in the 
Calcutta High Court in 1973 and was appointed as a permanent judge of the 
Court in 1990. He was elevated to the Supreme Court in 2005. He will hold 
the post for little over nine months, until he retires on July 19, 2013. 

RESIGNED 
Mukul Roy: Union Minister, Railways. 
Sultan Ahmed: Union Minister of State, Tourism 
Sandeep Bandopadhyay: Union Minister of State, Health. 
Shishir Adhikari: Minister of State, Rural Development. 
Chaudhary Mohan Jatua: Union Minister of State, Information & 
Broadcasting. 
Prof Saugata Roy: Union Minister of State, Urban Development. 

DISTINGUISHED VISITORS 
Gen Liang Guanglie:  China’s Defence Minister. his visit was part of stepped 
up diplomacy with neighbouring countries by Chinese military to reduce 
suspicion, enhance mutual trust and minimise miscalculations over 
territorial disputes.  He is the first Chinese Defence Minister to visit India in 
eight years. 
Emomali Rahmon: President of Tajikistan.  Strengthening defence ties with 
Tajikistan was top on agenda of the visit. Seeking to push its “Connect 
Central Asia policy”, Prime Minister Manmohan Singh held wide-ranging 
talks with Rahmon, who has been at the helm of affairs in hydrocarbon-rich 
Tajikistan for 20 years. Discussions on Indian assistance for upgrading the 
Ayni airbase and setting up a military hospital in Tajikistan were also held. 
This was the Tajik leader’s fifth visit to India and it coincided with the 20th 
anniversary of establishment of diplomatic ties between the two countries.  

DIED 
Verghese Kurien: Father of White Revolution in India and the founder of 
Amul. He was 90. A Padma Vibhushan awardee, he was the master-brain 
behind making India the largest milk producer in the world. He was also the 
recipient of the World Food Prize and the Magsaysay Award. Kurien was the 
architect of Operation Flood–the largest dairy development program in the 
world. He also helped modernise the Anand model of cooperative dairy 
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development. 
K.S. Sudarshan: Former RSS chief, who headed the outfit from 2000 to 2009. 
He was 81. 
Eric Hobsbawm: The most influential historian of his time. He was 95. His 
works on the 20th century were read by generations of students, despite his 
allegiance to the Communist Party. 
Brajesh Mishra: India’s first national security adviser, who was also principal 
secretary to the then Prime minister A.B. Vajpayee. 

EVENTS 
SEPTEMBER 
9—India’s space odyssey crosses a historic landmark its 100th mission since 
launch of its first satellite Aryabhata in 1975. A Polar Satellite Launch vehicle 
(PSLV-C21) successfully puts into orbit two satellites—Spot 6, a French earth 
observation satellite, and Poiteres, a Japanese micro-satellite. 
12—Germany’s Constitutional Court gives a green light for the country to 
ratify Europe’s new bailout fund with a rider that the German Parliament be 
given a veto right over any increase in Berlin’s contribution to the 700 billion 
euro European Stability Mechanism (ESM). The decision boosts the hopes 
that the single currency bloc is finally putting in place the tools to reolve its 
three-year-old debt crisis. 
12—US Ambassador to Libya and three other diplomats are killed in a 
furious attack on their consulate and a safe house in the eastern city of 
Benghazi, by gunmen blaming USA for a film they said insulted the Prophet 
Mohammad. 
29—India’s heaviest ever advanced communication satellite, GSAT-10, is 
launched successfully from Europe’s spaceport in French Guiana. 

MILESTONES 
Kaushik Basu: The World Bank has appointed him as its chief economist and 
senior vice-president. He had been the Chief Economic Adviser to 
government of India till July 2012. 
Girisha Hosanagara Nagarajegowda: He won India’s first medal—a silver—
at the London Paralympic Games. He is India’s 8th Paralympic medal winner 
and first in high jump. He is also the third Indian to win a silver. 
Jeet Thyali: Poet-turned-novelist, his debit novel, ‘Narcopolis’ has been 
shortlisted for the 2012 Man Booker Prize for fiction. 
Arunima Sinha: A national level volleyball player who lost her leg after being 
thrown out of a moving train in April 2011, she has become an inspiration 
for differently-able people. On September 3, 2012, she climbed the 21,110 
Chamser Kangri mountain in Ladakh after training with Bachendri Pal, the 
first Indian woman to conquer Mt Everest. 
Sunita Williams: She has become the second woman in history to take over 
as the commander of the International Space Station (ISS). She took-over as 
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the commander on September 17, 2012. The first woman was Peggy 
Whitson in 2007-08. 
Aishwarya Rai Bachchan: The United Nations has appointed her as a 
goodwill ambassador, with a mission to help stop new HIV infections in 
children and promote increased access to anti-retro-viral treatment.   
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CURRENT AFFAIRS: OCTOBER 2012 

NATIONAL AFFAIRS 
 
12th Five-Year Plan approved 
On October 5, 2012, the Union government 
approved the 12th Five-Year Plan (2012-17) 
document that aims to achieve annual 
average economic growth rate of 8.2 per 
cent, down from 9 per cent envisaged 
earlier, in view of fragile global recovery. 
 
The document will now be placed before 
the National Development Council (NDC), 
the apex decision making body, for the final 
approval. The NDC, headed by the Prime 
Minister with all Chief Ministers and Cabinet 
Ministers on board, is the final authority to 
approve the five-year long policy document. 
 
During the 11th Plan (2007-12), India 
recorded an average economic growth rate 
of 7.9 per cent. This, however, is lower than 
the 9 per cent targeted in 11th Plan. Besides 
other things, the 12th Plan seeks to achieve 
4 per cent agriculture sector growth during 
2012-17. The growth target for 
manufacturing sector has been pegged at 
10 per cent.  The total plan size has been 
estimated at Rs 47.7 lakh crore, 135 per 
cent more that for the 11th Plan (2007-12). 
 
As regards to poverty alleviation, the 
Commission aims to bring down the poverty 
ratio by 10 per cent. At present, 30 per cent 
of the population is below poverty line. 
 
Five-year plan to slash fiscal deficit 
On October 29, 2012, Finance Minister P 
Chidambaram unveiled plans to reduce 
India's fiscal deficit to 3% of GDP in five 
years, demonstrating the government’s 
intent to walk the talk on budgetary 
discipline amid hopes that his roadmap will 

 INTERNATIONAL AFFAIRS 
 
Scotland gears up for 2014 breakaway vote 
On October 15, 2012, Scotland set up a 
historic independence referendum after its 
leader and Britain’s PM finalised 
arrangements for a vote that could lead to 
the demise of its three-centuries-old union 
with England. 
 
Scotland's drive for sovereignty, led by its 
nationalist leader Alex Salmond, echoes 
separatist moves by other European regions 
such as Catalonia and Flanders which feel 
they could prosper as separate entities 
inside the European Union. 
 
Signed in the Scottish capital Edinburgh, the 
referendum agreement allows Scotland to 
ask its people in a 2014 vote whether their 
homeland should become an independent 
country or stay within the United Kingdom. 
 
One of the most contentious issues at stake 
is the ownership of an estimated 20 billion 
barrels of recoverable oil and gas reserves 
beneath the UK-controlled part of the 
North Sea. 
Britain is also worried about the future of 
its nuclear submarine fleet based in 
Scotland as Salmond says there would be 
no place for nuclear arms on Scotland's soil 
after independence. 
 
Moving the fleet elsewhere would be costly 
and time-consuming. Cameron, who did not 
address reporters alongside Salmond, 
opposes Scotland’s push for independence 
but agrees it is up to its people to 
determine their future in a vote. 
 
Many Scots themselves are unconvinced. 
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serve as a cue for the Reserve Bank of India 
(RBI) to cut policy interest rates. 
 
Chidambaram’s plan draws from the 
recommendations that a committee headed 
by former finance secretary Vijay Kelkar had 
laid out in a recent report. It called for a 
heavy cut in subsidies, and controls on 
government expenditure. 
 
The five-year plan involves reining in the 
fiscal deficit to 5.3% of GDP in this fiscal 
year, 4.8% the next year and gradually 
narrowing it down to 3% by 2016-17. 
 
High subsidies have widened the 
government’s fiscal deficit-shorthand for 
the amount of money that it borrows to 
fund its expenses-limiting its elbow room to 
spend on investing in infrastructure and 
development schemes to spin jobs and 
multiply income. Chidambaram said efforts 
will be made to avoid “parking or idling of 
funds” while ensuring that essential 
expenditure was not hurt. 
 
Experts said the roadmap was good in 
intent, but lacked detail. 
 
RBI Monetary Policy Review 
On October 30, 2012, the Reserve Bank of 
India (RBI) left the key policy rate 
unchanged at eight per cent, defying 
pressure from the finance ministry to lower 
rates. The central bank, however, cut the 
cash reserve ratio (CRR), the portion of 
deposits banks have to maintain with it, to 
4.25 per cent, freeing up Rs 17,500 crore of 
additional funds. 
 
In his second quarter monetary 
policy announcement, RBI Governor D 
Subbarao offered a ray of hope to the 
ministry and a disappointed corporate India 

Opinion polls show only between 30 and 40 
percent of them are in favour—a range that 
has changed little as negotiations have 
intensified. 
To convince doubters, Salmond is banking 
on his skill as an orator to tap into a 
centuries-old rivalry with England and show 
that independence would allow his country 
to pursue a more distinct left-leaning 
agenda than its southern neighbour. 
He has also won a major concession from 
London to allow Scotland to lower the 
voting age to 16 from Britain’s countrywide 
18—a coup for Salmond who believes that 
young people are more likely to vote in 
favour of independence. 
 
 

DO YOU KNOW 
 
October 11, 2012 was observed as the 
first International Day of the Girl Child. 
 
On October 30, 2012, Reserve Bank of 
India reduced the cash reserve ratio 
(CRR)—proportion of deposits that 
banks have to park with RBI) by 0.25 
percentage points. RBI, however, kept 
the repo rate—at which banks 
borrow—unchanged at 8 percent. 
Following the CRR cut Rs 17,500 crore 
extra became available with Banks to 
lend. 
 
The 103-year-old Indian Institute of 
Science (IISc) is the only Indian 
institution to figure in the Global 
Employability List 2012. The 
Bangalore-based research institute has 
moved up from rank 134 to 35. The list 
includes top-notch institutions like 
Harvard, Yale, Cambridge, Oxford and 
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by saying there was “reasonable likelihood” 
of policy easing in early 2013. 
 
Justifying his decision to hold rates, 
Subbarao said during tight liquidity 
conditions, a rate cut might not inspire 
banks to lower lending rates. “We were very 
conscious of the fact that a rate cut will not 
help if liquidity is tight. Conversely, even if 
we are comfortable with liquidity, it will not 
help if rates are high. Hence, we had to 
carefully calibrate between the repo rate 
and the cash reserve ratio,” he said. 
 
POLICY HIGHLIGHTS 

 CRR cut by 25 bps to 4.25%, effective 
the fortnight beginning November 3, 
to keep liquidity comfortable and 
support growth 

 No change in repo rate to anchor 
medium-term inflation expectations 

 Bank rate stands unchanged at 9% 
 GDP growth projection for 2012-13 

revised down-wards to 5.8% 
from 6.5% in July 

 WPI inflation projection for March 
2013 raised to 7.5% from 7% 
indicated in July 

 
India lags behind Pakistan, China in 
reducing hunger 
In another sign of the growing disconnect 
between economic growth and the 
upliftment of millions of citizens, a new 
report states that India ranks 65th out of 79 
countries on a global hunger index. The 
country lags behind neighbouring Pakistan, 
China, Sri Lanka in reducing hunger 
level. The results are particularly stark when 
one compares the growth of per capita 
income in the country with hunger levels. 
 

Stanford in its top 10. 
 
INDIAEX-2012 was the Indo-US 
submarine rescue exercise which was 
held in October 2012, off the coast of 
Mumbai. 
 
National Customer Care Day is 
observed on October 23. 
 
World Post Day is celebrated on 
October 9. 
 
The Union government is planning to 
create an Expressway Authority of 
India to formulate and implement a 
master plan to build 15,600 km of 
expressways at an estimated cost of Rs 
156,000 crore. The government also 
proposed to set up a company—
National Expressways and Connectivity 
Corporation (NEXCOR)—under the 
ministry of road transport, to speed up 
the development of the expressways. 
 
The C. Rangarajan committee has 
presented a road map of phased 
decontrol of the sugar industry by 
suggesting removal of the levy 
obligation, release mechanism and 
having a uniform, revenue-linked 
sugarcane price. It has also favoured a 
free import-export regime, with a duty 
of up to 10 per cent against the 
practice of a blanket ban or 
quantitative restriction. The 
committee has also recommended 
abolishing the 15/25 km distance 
criteria between two mills, doing away 
with the jute packaging obligation and 
phasing out of sugarcane reservation 
area. 
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India’s per capita income doubled between 
1995 and 2010, according to the World 
Bank. However, its score on the Global 
Hunger Index (GHI) worsened between 
1996 and 2001. Minor improvements in the 
past decade have brought the 2012 score 
around the 1996 level. 
 
The report, titled ‘Global Hunger Index 
2012’, released by three organisations, the 
International Food Policy Research Institute, 
Welt Hunger Hilfe and Concern Worldwide, 
states “India has lagged behind in improving 
its GHI score despite economic growth”. 
 
The index that reflects the multidimensional 
nature of hunger, accounts for child 
mortality, the proportion of undernourished 
people in the population and the 
percentage of children under the age of five 
who are underweight. 
 
The news comes despite successive 
governments having launched 
various nutrition schemes. But poor design, 
low coverage, and insufficient monitoring 
have turned them into multi-billion dollar 
leaky cauldrons. Among the regions, South 
Asia has the worst GHI—worse than Sub-
Saharan Africa. In Asia, Bangladesh ranks 
below India. 
 
Visit of Australian Prime Minister 
On October 17, 2012, during the visit of 
Australian Prime Minister Julia Gillard, both 
countries decided to set aside past 
indifference and announced their decision 
to enter into civil nuclear cooperation by 
negotiating a safeguards agreement which 
will facilitate export of uranium to India. 
After official talks with Prime Minister 
Manmohan Singh, Australian PM Julia 
Gillard said this decision meant a lot to her 
personally as only last year, her Labour 

The Zaranj-Delaram road, connecting 
Afghanistan with Iran, was built by 
India in 2008. 

 

 
Business News 

 
Robert Iger-led Walt Disney has agreed 
to buy Lucasfilm and its “Star Wars” 
series in a $4 billion deal. 
 
IDBI Bank has cleared a proposal to 
merge Stock Holding Corporation of 
India (SHICL) with the bank. 
 
Two of English language’s hottest 
publishing labels, Penguin and Random 
house, have decided to come together 
in a partnership to create the world’s 
biggest consumer publisher. 
 
Norwegian telecom firm Telenor has 
signed Lakshdeep Investments & 
Finance as a partner for Telewings 
Communications, its new venture in 
India. Lakshdeep is owned by Sudhir 
Valia, who holds around 1% stake in Sun 
Pharmaceuticals. 
 
Indian-American Rajat Gupta has been 
sentenced to two-years in jail on Insider 
Trading charges by a US Court. Rajat 
Gupta is former global head of 
McKinsey & Co. 
 
Infrastructure Financing and Project 
Development frim IL&FS is working on 
setting up a 4,000 MW power plant in 
Gujarat. It will be the single-largest 
generation power project of India. 
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Party had overturned the ban on selling 
uranium to India. 
 
The actual supply of uranium, however, may 
take a couple of years as negotiations for 
the safeguards agreement are expected to 
be complex and lengthy. It is essential for 
Australia to sign such an agreement before 
it can start shipping uranium to any country. 
 
The two countries also signed four 
agreements—including one for student 
mobility and welfare—and agreed to hold 
annual meetings at the summit level, either 
bilaterally or during multilateral events. 
 
It was also agreed to launch a ministerial-
level dialogue on energy security, establish 
a water technology partnership and start 
negotiations for an agreement for transfer 
of sentenced persons. The energy dialogue 
will be led by the Planning Commission 
deputy chairman and the Australian 
minister for resources and energy. 
 
The two countries are also developing wide-
ranging cooperation in defence and security 
issues, including terrorism. They will also 
enhance maritime cooperation through 
more joint naval exercises. 
 
The two leaders reaffirmed the importance 
of reform of the UN, including the Security 
Council, to better reflect contemporary 
realities. Prime Minister Manmohan Singh 
warmly welcomed Australia’s continued 
support for India as a permanent member in 
a reformed United Nations Security Council.  
 
The two leaders also welcomed ongoing 
cooperation through other regional bodies 
such as the ASEAN Regional Forum and the 
Asia Europe Meeting. Gillard reaffirmed 
Australia’s support for India’s membership 

RP Sanjiv Goenka Group has acquired a 
34.5% stake in Firstsource Solutions Ltd. 
With this acquisition the group has 
ventured into the business process 
outsourcing (BPO) space. 
 
Sidecar investment is described as an 
investment strategy in which one 
investor allows a second investor to 
control where and how to invest the 
capital. The sidecar investment 
will usually be used when one of the 
parties lacks the ability or confidence to 
invest for themselves. The strategy will 
place trust in someone else’s ability to 
gain profits.  The word “sidecar” refers 
to a motorcycle sidecar; the person 
riding in the sidecar must place his or 
her trust in the driver's skills. This 
differs from coattail investing, where 
one investor mimics the moves of 
another. For example, suppose 
there are two individuals—Alok, who is 
experienced in trading stock, and Vivek, 
who has a background in real estate. 
They decide to work together in a 
sidecar investing strategy. In this case, 
Alok would give Vivek money to invest 
in real estate on his behalf and Vivek 
would give Alok money to invest in 
stocks. This setup allows both Alok and 
Vivek to diversify their portfolios and 
benefit from one another’s expertise. 
 
L&T Finance Holdings Ltd has acquired 
FamilyCredit Ltd, an auto finance 
company, from its French parent for Rs 
120 crore. 
 
Drug major Dr Reddy’s Laboratories 
(DRL) has acquired Dutch firm OctoPlus 
for Rs 192 crore. 
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of the Asia Pacific Economic Cooperation 
forum. 
 
 

Indian Oil Corporation (IOC) has 
become first Indian company to raise 
debt in Singapore dollar. It has raised 
$326 million through issue of bonds 
denominated in Singapore dollar. 
 
Telecom operator Bharti Airtel, chipset 
maker Qualcomm Inc. And device and 
telecom equipment maker Huawei 
Technologies have kicked-off a new 
phase in India’s 4G roadmap by 
launching India’s first multi-mode LTE 
TDD smartphone. The phone will work 
on 2G, 3G and 4G networks seamlessly. 
 
Japanese mobile operator Softbank 
Corp has decided to buy 70% of Sprint 
Nextel Corp, the third-largest US mobile 
carrier, for $20.1 billion. The deal gives 
Softbank an entry into the US market. 
 
On October 19, 2012, global leader 
Starbucks formally entered India’s 
frenetic cafe business with its first store 
opening in South Mumbai’s Horniman 
Circle. 
 
The Foreign Investment Promotion 
Board has allowed shoe firm Pavers 
England to set up India’s first 100% 
foreign-owned single-brand retail 
venture. 
 
Mahindra & Mahindra has launched 
Rexton SUV, its first product from its 
SsangYong stable. SsangYong is a South 
Korean car manufacturer which has 
been purchased by M&M. 
 
US weekly magazine Newsweek has 
decided to publish its last print edition 
on December 31, 2012 and move to an 
all-digital format in early 2013. The all-
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digital publication will be called 
Newsweek Global and will be 
subscription based. 
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CURRENT GENERAL KNOWLEDGE: OCTOBER 2012 

ABBREVIATIONS 
NEXCOR: National Expressways and Connectivity Corporation. 
 
AWARDS 
Man Booker Prize, 2012 
British writer Hilary Mantel won the prestigious Man Booker literary prize 
for a second time with her blood-soaked Tudor saga Bring Up the Bodies, 
which the head of the judging panel said had “rewritten the book” on 
historical fiction. 
Mantel is the first British author, and the first woman, to achieve a Booker 
double. 
 
Bring Up the Bodies is the first sequel to win the prize. It and Wolf Hall are 
parts of a planned trilogy about Thomas Cromwell, the powerful and 
ambiguous chief minister to King Henry VIII. 
 
Alternately thoughtful and thuggish, trying to keep his head in a treacherous 
world, Mantel’s Cromwell has drawn comparisons to the Mafia don at the 
center of the Godfather saga, and Mantel’s novel combines finely wrought 
prose with thriller touches. 
 
Indira Gandhi Award for National Integration, 27th 
Renowned lyricist, poet and author Gulzar has been conferred the 27th 
Indira Gandhi award for National Integration, in recognition of his 
contribution in promoting and preserving the spirit of national integration.  
 
The award had been instituted by Congress in its centenary year to give 
recognition to outstanding contribution to the cause of national integration 
by individuals and institutions. The award includes a citation and cash prize 
of Rs 500,000. 
 
Polly Umrigar Award, 2011-12 
Virat Kohli has been chosen for the Polly Umriger award for being India’s top 
international cricketer in 2011-12. The award carries a trophy and a cheque 
of Rs  lakh. 
 
The previous winners of the award are: Sachin Tendulkar (2006-07 and 
2009-10), Virender sehwag (2007-08), Gautam Gambhir (2008-09) and Rahul 
Dravid (2010-11). 
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Nobel Prizes, 2012 
Physics: Serge Haroche and David J. Wineland “for ground-breaking 
experimental methods that enable measuring and manipulation of individual 
quantum systems”.  
 
Serge Haroche and David J. Wineland have independently invented and 
developed methods for measuring and manipulating individual particles 
while preserving their quantum-mechanical nature, in ways that were 
previously thought unattainable. 
 
The Nobel Laureates have opened the door to a new era of experimentation 
with quantum physics by demonstrating the direct observation of individual 
quantum particles without destroying them. For single particles of light or 
matter the laws of classical physics cease to apply and quantum physics 
takes over. But single particles are not easily isolated from their surrounding 
environment and they lose their mysterious quantum properties as soon as 
they interact with the outside world. Thus many seemingly bizarre 
phenomena predicted by quantum physics could not be directly observed, 
and researchers could only carry out thought experiments that might in 
principle manifest these bizarre phenomena. 
 
Through their ingenious laboratory methods Haroche and Wineland, 
together with their research groups, have managed to measure and control 
very fragile quantum states, which were previously thought inaccessible for 
direct observation. The new methods allow them to examine, control and 
count the particles. 
 
Chemistry: Robert J. Lefkowitz and Brian K. Kobilka “for studies of G-protein-
coupled receptors”. 
 
Human body is a fine-tuned system of interactions between billions of cells. 
Each cell has tiny receptors that enable it to sense its environment, so it can 
adapt to new situations. Lefkowitz and  Kobilka’s  groundbreaking 
discoveries reveal the inner workings of an important family of such 
receptors: G-protein–coupled receptors. The studies by Lefkowitz and 
Kobilka are crucial for understanding how G-protein–coupled receptors 
function.  
 
Medicine: Sir John B. Gurdon and Shinya Yamanaka “for the discovery that 
mature cells can be reprogrammed to become pluripotent”. 
 
 The two scientists discovered that mature, specialised cells can be 
reprogrammed to become immature cells capable of developing into all 
tissues of the body. Their findings have revolutionised our understanding of 
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how cells and organisms develop. 
 
John B. Gurdon discovered in 1962 that the specialisation of cells is 
reversible. Shinya Yamanaka discovered more than 40 years later, in 2006, 
how intact mature cells in mice could be reprogrammed to become 
immature stem cells.  
 
These groundbreaking discoveries have completely changed view of the 
development and cellular specialisation. Textbooks have been rewritten and 
new research fields have been established. By reprogramming human cells, 
scientists have created new opportunities to study diseases and develop 
methods for diagnosis and therapy. 
 
Literature: Chinese writer Mo Yan “who with hallucinatory realism merges 
folk tales, history and the contemporary”. 
 
Mo Yan (a pseudonym for Guan Moye) was born in 1955 and grew up in 
Gaomi in Shandong province in north-eastern China. His parents were 
farmers. As a twelve-year-old during the Cultural Revolution he left school to 
work, first in agriculture, later in a factory. In 1976 he joined the People’s 
Liberation Army and during this time began to study literature and write. His 
first short story was published in a literary journal in 1981. His breakthrough 
came a few years later with the novella Touming de hong luobo. 
 
His novel Hong Gaoliang jiazu (in English Red Sorghum) consists of five 
stories that unfold and interweave in Gaomi in several turbulent decades in 
the 20th century, with depictions of bandit culture, the Japanese occupation 
and the harsh conditions endured by poor farm workers. Red Sorghum was 
successfully filmed in 1987, directed by Zhang Yimou. The novel Tiantang 
suantai zhi ge (in English The Garlic Ballads) and his satirical Jiuguo (in 
English The Republic of Wine) have been judged subversive because of their 
sharp criticism of contemporary Chinese society. 
 
Peace: European Union (EU) “for over six decades contributed to the 
advancement of peace and reconciliation, democracy and human rights in 
Europe”. 
 
Economics: Alvin E. Roth and Lloyd S. Shapley “for the theory of stable 
allocations and the practice of market design”. 
 
The two scholars have answered the central economic problem: how to 
match different agents as well as possible. For example, students have to be 
matched with schools, and donors of human organs with patients in need of 
a transplant. How can such matching be accomplished as efficiently as 
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possible? What methods are beneficial to what groups?  
 
Lloyd Shapley used so-called cooperative game theory to study and compare 
different matching methods. A key issue is to ensure that a matching is 
stable in the sense that two agents cannot be found who would prefer each 
other over their current counterparts. Shapley and his colleagues derived 
specific methods–in particular, the so-called Gale-Shapley algorithm–that 
always ensure a stable matching. These methods also limit agents’ motives 
for manipulating the matching process. Shapley was able to show how the 
specific design of a method may systematically benefit one or the other side 
of the market. 
 
Alvin Roth recognized that Shapley’s theoretical results could clarify the 
functioning of important markets in practice. In a series of empirical studies, 
Roth and his colleagues demonstrated that stability is the key to 
understanding the success of particular market institutions. Roth was later 
able to substantiate this conclusion in systematic laboratory experiments. 
He also helped redesign existing institutions for matching new doctors with 
hospitals, students with schools, and organ donors with patients. These 
reforms are all based on the Gale-Shapley algorithm, along with 
modifications that take into account specific circumstances and ethical 
restrictions, such as the preclusion of side payments. 
 
Even though these two researchers worked independently of one another, 
the combination of Shapley’s basic theory and Roth’s empirical 
investigations, experiments and practical design has generated a flourishing 
field of research and improved the performance of many markets. 
 
CONFERENCE 
UN Convention on Biodiversity 
UN Convention on Biological Diversity (CBD) was held in Hyderabad in 
October 2012. A commitment was made to double funding for biodiversity 
from current levels by 2014 and to maintain that funding through the 
remainder of the decade to meet the all-important 2020 Aichi Biodiversity 
Targets (Visit www.cbd.int/sp/targets/ to read in detail about the Aichi 
Biodiversity Targets). 
 
Prime Minister Manmohan Singh, while launching the Hyderabad Pledge, 
committed $50 million (Rs 250 crore) during India's presidency of the 
Conference of Parties to the Convention on Biological Diversity, to 
strengthen institutional mechanism for biodiversity in India and other 
developing nations. 
 
Hyderabad pledge calls for monetary assistance from member countries to 
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successfully achieve the Aichi Targets on biodiversity conservation. 
 
DEFENCE 
Army to fly attack helicopters 
Ending a decade of friction between the Army and the Air Force (IAF), the 
ministry of defence (MoD) has finally made a decision: the Army will 
hereafter operate the fleet of attack helicopters that provides crucial fire 
support to troops in battle. 
 
The MoD has ruled that the military’s entire attack helicopter fleet will be 
owned, operated and maintained by the army. This includes the 22 Apache 
AH-64D helicopters that are being procured from US company, Boeing 
Defence, Space and Security (BDS); as also a new-generation fleet of combat 
helicopters that Hindustan Aeronautics Ltd (HAL) is currently developing. 
That will include 179 Light Combat Helicopters (LCHs) and 76 Rudras, which 
are a weaponised version of HAL’s Dhruv Advanced Light Helicopter (ALH). 
 
The IAF’s existing fleet of rapidly fading Russian Mi-25/35s, for long the 
world’s most heavily armed attack helicopter, will continue to be operated 
by the air force until they are retired from service. 
 
The MoD has also accepted the army’s long-standing request for Mi-17 
medium lift helicopters to be located in army camps in J&K, so that 
heliborne contingents can be launched into operations without delay. The 
army says that heliborne operations are invariably delayed because a 
cumbersome IAF hierarchy takes too long to sanction the use of its 
helicopters. 
 
The IAF has opposed the army’s acquisition of an aviation wing ever since 
the Army Aviation Corps was established in 1986. At that time, in the Joint 
Implementation Instructions, 1986, it was mandated that the Army Aviation 
Corps would operate only helicopters below 5 tonnes in weight. The IAF has 
successfully cited this document to block the expansion of the Army Aviation 
Corps. 
 
The army, however, has argued that the pace of battle today demands 
dedicated weapons platforms and command structures, and the aviation 
assets that are primarily designed for the land battle must be owned and 
operated by the army. 
 
SPACE RESEARCH 
SpaceX capsule completes successful first mission 
The unmanned SpaceX capsule returned to Earth on October 29, 2012, after 
successfully delivering its first commercial payload to the International 
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Space Station. 
 
The Dragon spacecraft parachuted into the Pacific after an 18-day mission to 
resupply the station. 
 
This historic mission signifies the restoration of America’s ability to deliver 
and return critical space station cargo. It was also a milestone for American 
efforts to privatise the space industry, aimed at reducing costs and 
spreading them among a wider group than governments alone. 
 
The capsule delivered about 450 kg of cargo to the space station and took 
home 758 kg of supplies, hardware and scientific tests and results. 
 
Dragon is the only craft capable of returning a significant amount of supplies 
to Earth, and this mission marks the first time since the space shuttle that 
NASA has been able to return research samples for analysis. 
 
China unveils biggest radio-telescope 
On October 28, 2012, China unveiled Asia's biggest radio telescope to be 
used in collecting accurate data from satellites and space probes. The 65 
meter diameter telescope is located at the foot of Sheshan Mountain in 
Shanghai.  
 
The sprawling telescope, with the size of about 10 basketball courts, can pick 
up eight different frequency bands and also track Earth satellites, lunar 
exploration satellites and deep space probes.  
 
The telescope will be used for Very Long Baseline Interferometry (VLBI), a 
type of astronomical interferometry used in radio astronomy, as it can 
collect accurate data and increase its angular resolution during astronomical 
observation.  
 
China's VLBI system is made up of four telescopes in the cities of Shanghai, 
Beijing, Kunming, Urumqi, respectively, as well as a data centre in Shanghai. 
 
Radio telescopes differ from optical ones in that they use radio antennae to 
track and collect data from satellites and space probes. 
 
The first radio antenna used to identify astronomical radio sources was built 
by American radio engineer Karl Guthe Jansky, an engineer with Bell 
Telephone Laboratories, in the early 1930s. 
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MISCELLANEOUS 
Supersonic free fall 
Austrian daredevil Felix Baumgartner’s supersonic plunge to Earth from the 
stratosphere, on October 14, 2012, could help determine whether space 
tourists should wear spacesuits similar to the one that protected him as he 
shattered the sound barrier. 
 
Baumgartner jumped from an altitude of 128,097 feet (39,044 meters) over 
Roswell, New Mexico, reaching a peak speed of about 1,342.8 kph. The 
speed of sound at that altitude is about 1,110 kph. 
 
During his sky dive, Baumgartner wore a specially made suit similar to the 
orange pressurized flight suits that space shuttle astronauts began using 
after the Challenger disaster. Until Baumgartner’s jump, the suits had never 
been tested in supersonic flight or certified beyond 30,480 meters, the 
altitude that previous free-fall record holder Joe Kittinger reached in 1960. 
 
His goal was to break records—highest sky dive, fastest free fall, biggest 
balloon to carry a person into the sky. The feat was closely followed by 
doctors, engineers and scientists working to make spaceflight and high-
altitude aircraft more survivable in accidents. 
 
Clark had known the dangers first-hand. He lost his wife, astronaut Laurel 
Clark, when the damaged shuttle Columbia broke apart on February 1, 2003. 
Before that, Clark served on a team that investigated the 1986 shuttle 
Challenger accident, another space disaster that claimed the lives of seven 
crew members. 
 
This feat will result in to future space travellers having an emergency drogue 
chute packed on their suits that would automatically deploy in cases 
requiring emergency evacuation after the launch. 
 
Sealed inside his pressurized suit, Baumgartner did not feel himself going 
through the sound barrier. “It was like swimming without touching the 
water. I was fighting all the way down to regain control,” he said. 
 
Doctors were not sure what blasting through the sound barrier would do to 
the human body. In addition to going into an uncontrollable spin and 
possibly losing consciousness or worse, Baumgartner’s supersonic body 
could have triggered dangerous shock waves that may have collided with the 
force of an explosion. 
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EVENTS; APPOINTMENTS; ETC.: OCTOBER 2012 

APPOINTED; ELECTED; Etc 
Hugo Chavez: He has been elected as the President of Venezuela for the 
third consecutive term. 
 
UNION CABINET RESHUFFLE 
Cabinet Ministers 
Vayalar Ravi – Overseas Indian Affairs 
Kapil Sibal – Communications & Information Technology 
CP Joshi – Road Transport & Highways 
Kumari Selja – Social Justice & Empowerment 
Pawan Kumar Bansal – Railways 
Salman Khursheed – External Affairs 
Jairam Ramesh – Rural Development 
M. Veerappa Moily – Petroleum & Natural Gas 
S. Jaipal Reddy – Science & Technology and Earth Sciences 
Kamal Nath – Urban Development & Parliamentary Affairs 
K. Rahman Khan- Minority Affairs 
Dinsha J. Patel – Mines 
Ajay Maken – Housing & Urban Poverty Alleviation 
MM Pallam Raju – Human Resource Development 
Ashwani Kumar – Law & Justice 
Harish Rawat – Water Resources 
Chandresh Kumari Katoch – Culture 
 
Ministers of State with Independent Charge 
Manish Tewari – Information & Broadcasting 
Dr. K. Chiranjeevi – Tourism 
Jyotiraditya Madhavrao Scindia – Power 
K.H. Muniappa – Micro, Small & Medium Enterprises 
Bharatsinh Madhavsinh Solanki – Drinking Water & Sanitation 
Sachin Pilot – Corporate Affairs 
Jitendra Singh – Youth Affairs & Sports 
 
Ministers of State 
Dr. Shashi Tharoor – Human Resource Development 
Kodikunnil Suresh – Labour & Employment 
Tariq Anwar – Agriculture & Food Processing Industries 
KJ Surya Prakash Reddy – Railways 
Ranee Narah – Tribal Affairs 
Adhir Ranjan Chowdhury – Railways 
AH Khan Choudhury – Health & Family Welfare 
Sarvey Sathyanarayana – Road Transport & Highways 
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Ninong Ering – Minority Affairs 
Deepa Dasmunsi – Urban Development 
Porika Balram Naik – Social Justice & Empowerment 
Dr.(Smt.) Kruparani Killi – Communications & Information Technology 
Lalchand Kataria – Rural Development 
E. Ahamed – External Affairs 
D. Purandeswari – Commerce & Industry 
Jitin Prasada – Defence & Human Resource Development 
Dr. S. Jagathrakshakan – New & Renewable Energy 
R.P.N. Singh – Home 
K.C. Venugopal – Civil Aviation 
Rajeev Shukla – Parliamentary Affairs & Planning. 

RESIGNED 
S.M. Krishna: Foreign Minister of India. 

DISTINGUISHED VISITORS 
Julia Gillard: Australian Prime Minister. The visit was aimed to strengthen 
ties and increase civil nuclear cooperation.  
Begum Khaleda Zia: Former Prime Minister of Bangladesh. India played host 
to Zia as part of its ongoing engagement with a democratic and multi-party 
polity in Bangladesh. With its decision to invite Zia, India tried to dispel the 
impression that its diplomatic engagement and comfort level was limited to 
the Sheikh Hasina-led government in Bangladesh. 
Juan Carlos: King of Spain.  He began his three-day State visit to India from 
October 24, 2012. Economic and investment ties were the focus of his visit. 
The areas of interest for the two countries include infrastructure, transport 
and energy. Bilateral trade between the two countries stands at about $5 
billion. 
Timothy Geithner: US Treasury Secretary. 
Anatoly Serdyukov: Defence Minister of Russia. 

DIED 
Jaspal Bhatti: Punjabi filmmaker and satirist. He was 57. 
Sunil Gangopadhyay: Eminent Bengali litterateur and Sahitya Akademi 
President.He was 78. He won the Sahitya Akademi Award in 1985 for his 
historical novel Sei Samoy. 
Yash Raj Chopra: Legendry Hindi film director who was known as the ‘king of 
romance’. He was 80. He debuted as a director with Dhool ke phool on 1959. 
Four of his films—Waqt (1965), Ittefaq (1969), Daag (1973) and Deewar 
(1975 won him Filmfare best director awards. He was awarded the Dada 
Saheb Phalke Award in 2001 and Padma Bhushan in 2005. 
Antisa Khvichava: A Georgian woman who claimed to be the world’s oldest 
person. She was 132. She held Soviet-era documents which said she was 
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born on July 8, 1880, but her age was contested and never proven. 

EVENTS 
OCTOBER 
9—A 14-year-old Pakistani schoolgirl Malala Yousufzai, who spoke out 
against the atrocities of militants in their former stronghold of Swat, is shot 
in the head during an assassination attempt by the Taliban. 
20—Prime Minister Manmohan Singh launches the nation-wide Aadhaar-
based payment system for subsidies and entitlements from Jaipur. 
20—50th Anniversary of the India-China war of 1962 is observed by paying 
tributes to the war heroes. 

MILESTONES 
Felix Baumgartner: Austrian daredevil, he leaped into the stratosphere from 
a balloon 37 km above Earth. He broke as many as three world records, 
including the highest skydive ever. Baumgartner jumped from a skateboard 
sized shelf outside a capsule carried by an enormous balloon. His body 
pierced the atmosphere at speeds topping 1342 km per hour, becoming the 
first skydiver to break the speed of sound. 
Flt Lt Alka Shukla & Flt Lt M P Shumathi: Indian Air Force is preparing the 
two women helicopter pilots to become the first IAF women pilots in 
combat roles. 
Manda Banerji: She is leader a team of Cambridge University researchers 
who have discovered a zoo of monster black holes lying billions of 
kilometres beyond the constellation Virgo. Fiercely swirling giant clouds of 
thick dust had surrounded the black hole zoo till Banerji’s team penetrated it 
with a cutting-edge infrared telescope. 
Malala Yousafzai: 14-year-old girl from swat region of Pakistan who stood 
up to the might of the Taliban and started a crusade for education of girls all 
over Pakistan. She was almost killed by the Taliban but survived the 
gruesome attack. She was ultimately saved by transferring her to a hospital 
in Birmingham and the world community providing her with best medical 
aid. 
Anil Kumble: Former India cricket team captain, he has been appointed as 
chairman of ICC’s cricket committee. 
Monisha Kaltenborn: She has become the first woman to head a F-1 team. 
The 41-year-old India born is the team principal of Peter Sauber’s racing 
team. 
Sachin Tendulkar: He has been awarded the ‘Membership of Order of 
Australia’, making him only the fourth non-Australian cricketer to be so 
honoured. 
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CURRENT AFFAIRS: NOVEMBER 2012 

NATIONAL AFFAIRS 
 
Life imprisonment implies a jail term for 
entire life: SC 
Life imprisonment implies a jail term for the 
convict’s entire life, the Supreme Court has 
held, clearing a misconception on this 
sentence. 
 
 “It appears to us there is a misconception 
that a prisoner serving a life sentence has an 
indefeasible right to be released on 
completion of either fourteen years or 
twenty years imprisonment. The prisoner 
has no such right”, a bench of Justices K.S. 
Radhakrishnan and Madan B. Lokur said. 
 
The bench also clarified that under 
remission the appropriate government 
cannot reduce the period of sentence less 
than 14 years for a life convict. 
 
The apex court order also seeks to put an 
end to the practice of en-masse release of 
the convicts by various governments on 
“festive” occasions and said each release 
requires a case-by-case basis scrutiny. 
 
Select panel report on Lokpal Bill 
The Select Committee of the Rajya Sabha on 
the Lokpal and Lokayuktas Bill has 
recommended that the states must have 
Lokayuktas within one year from the date of 
the notification of the Central legislation, 
but that they should have the freedom to 
determine the nature and type of the 
institution of the anti-corruption 
ombudsman depending upon their 
requirements. 
 
The Bill, which has sharply divided political 
parties, was passed by the Lok Sabha during 

 INTERNATIONAL AFFAIRS 
 
Leadership change in China 
On November 15, 2012, Xi Jinping was 
crowned the new head of the ruling 
Communist Party of China (CPC) and the 
powerful military in a smooth transition to 
steer the world's second largest economy 
over the next decade, ending the 10-year 
reign of President Hu Jintao amid concerns 
over rampant corruption and widening 
rich-poor divide. 
 
The 59-year-old Xi, who was the Vice 
President till now, will replace Hu as 
President in March, while Li Keqiang, 57, 
will succeed Prime Minister Wen Jiabao, 
capping years of jockeying within the CPC, 
the world's biggest political party which has 
monopolised power here since 1949. 
 
Xi’s elevation to party general secretary 
and chairman of the commission that 
oversees the People’s Liberation Army 
followed a week-long party congress that 
underlined the communists’ determination 
to remain firmly in power. 
 
Xi will lead a new seven-member collective 
leadership of technocrats: Li Keqiang, Prime 
Minister; Vice-Premier Zhang Dejiang; 
Shanghai party secretary Yu Zhengsheng; 
propaganda chief Liu Yunshan; Vice-
Premier Wang Qishan; and Tianjin party 
secretary Zhang Gaoli. 
 
Egypt erupts as the President turns 
dictatorial 
On November 24, 2012, Egyptian President 
Mohamed Morsi assured his supporters 
that the country was on a path of “freedom 
and democracy”, even as thousands of 
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the winter session in 2011 but failed to get 
approval of the Upper House, primarily 
because of one of its provisions which 
makes it mandatory for the States to set up 
Lokayutas. 
 
The Department of Personnel and Training, 
which piloted the legislation, will now have 
to approach the Union Cabinet with the 
recommendations made by the committee 
for approval. A fresh Bill will then be 
introduced in the Rajya Sabha. Once it is 
approved by the Upper House, it will be sent 
to the Lok Sabha for approval in the 
amended form. 
 
Regarding the CBI, it suggested that the 
investigating agency should have a separate 
Director of Prosecution to be appointed on 
the recommendation of the CVC. The CBI 
Director should, however, remain the head 
of the organisation. Both the CBI Director 
and the Director of Prosecution should have 
a fixed term of two years. The Lokpal should 
have the power of superintendence over 
and direction to the CBI in the Lokpal-
related cases. 
 
The committee did not agree with the 
provision of the Bill that the selection 
committee for the appointment of the 
Chairman and members of the Lokpal could 
include an eminent person nominated by 
the President. It was of the view that this 
would make the panel heavily tilted in 
favour of the government. 
 
Money Laundering (Amendment) Bill 
cleared by Lok Sabha 
On November 29, 2012, Lok Sabha approved 
a Bill to enlarge the definition of money-
laundering offences. The Bill, seeks to 
include activities like cheating, concealment, 
acquisition and use of proceeds of crime as 

people staged rival rallies across the 
polarized nation to both support and 
oppose his move to assume sweeping 
powers. 
 
Morsi’s detractors dubbed him the ‘new 
pharaoh’ , a day after he issued a 
declaration granting himself what many 
said were more powers than even the 
ousted dictator Hosni Mubarak. Thousands 
of his supporters and opponents took to 
streets to stage rival rallies across Egypt, 
leading to sporadic violence and burning 
down of offices belonging to the ruling 
Muslim Brotherhood. 
 
Morsi’s new powers are supposed to be 
temporary, to last for the transition period, 
and the decree will expire when a new 
constitution is approved by the middle of 
February 2013 . However his opponents 
see the move as endangering the gains of 
the popular uprising which ousted 
Mubarak’s dictatorial regime. 
 
Political forces, including the Wafd Party, 
Tagammu Party, Constitution Party, 
Democratic Egyptian Party, Free Egyptians 
Party and Popular Trend Party, the April 6 
Youth Movement, the Revolutionary Youth 
Union, the Free Egyptian Movement, the 
No to Military Trials group and the Bring 
them for Trial campaign, announced 
participation in the protest against Morsi’s 
decision. 
 
Islamist forces, including the Muslim 
Brotherhood, Jama’a al-Islamiya , and Salafi 
Dawah, as well the Freedom and Justice 
Party, the Noor Party, Asala and Wasat are 
in support of the new constitutional 
declaration. 
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criminal activities for the purpose of money 
laundering. 
 
Replying to discussion on the Prevention of 
Money Laundering (Amendment) Bill, 2011, 
Chidambaram said the changes in law would 
give signal to the international community 
about India's commitment to deal with the 
offences having wide international 
ramifications. 
 
The list of offences would include 
concealment, acquisition, possession and 
use of proceeds of crime as criminal 
activities. It also seeks to remove existing 
limit of Rs 5 lakh as fine under the Act. 
 
Visit of Canadian Prime Minister 
Prime Minister of Canada, Stephen Harper 
came on a State visit to India from 
November 6, 2012. Agreement on social 
security, besides MoUs on cooperation in 
information technology and electronics and 
for joint research and development 
cooperation in defence science and 
technology were signed during his meeting 
with Prime Minister Manmohan Singh. 
 
India and Canada also set a bilateral trade 
target of $15 billion by 2015, besides 
agreeing to start a policy dialogue on 
financial sector to facilitate mutual 
understanding of developments in the area.  
They also concluded negotiations on a 
nuclear cooperation agreement that will 
take Ottawa one step closer to starting 
uranium exports to India. 
 
The agreement on social security pact aims 
to relieve their workers from double 
taxation. Under the agreement, workers on 
short-term contracts up to five years will not 
be required to make any social security 
contribution in Canada provided they 

Draft Constitution of Egypt finalized 
On November 30, 2012, an Islamist-led 
Assembly raced through approval of a new 
constitution for Egypt to end a crisis over 
President Mohamed Morsi’s expanded 
powers. 
 
Morsi said law decree halting court 
challenges to his decisions, which provoked 
demonstrations and violence from 
Egyptians fearing a new dictatorship less 
than two years after they ousted Hosni 
Mubarak, was “for an exceptional stage. It 
will end as soon as the people vote on a 
constitution”. 
 
The Assembly concluded the vote after a 
19-hour session, approving all 234 articles 
including presidential powers, the status of 
Islam, the military’s role and the extent to 
which human rights will be respected in the 
post-Hosni Mubarak era. 
 
The final draft contains historic changes to 
Egypt’s system of government. For 
example, it limits to eight years the amount 
of time a President can serve. It also 
introduces a degree of oversight over the 
military establishment—though not enough 
for critics. 
 
Once the Egyptians approve the 
constitution through a referendum, 
legislative powers will pass straight from 
President Morsi to the upper house of 
Parliament, in line with an article in the 
constitution. 
 
The draft injects new Islamic references 
into Egypt’s system of government but 
keeps in place an article defining “the 
principles of sharia” as the main source of 
legislation—the same phrase found in the 
previous constitution. 
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continue to make social security payments 
in the country of their origin. It also provides 
for “portability of contributions” or moving 
the social security contribution at the time 
of relocation, and totalling the periods of 
contribution for determining eligibility to a 
benefit. 
 
A joint statement issued after the meeting 
between the Prime Ministers said, “the two 
sides welcomed the progress being made in 
negotiations on a Comprehensive Economic 
Partnership Agreement (CEPA).” Both sides 
reaffirmed their desire to conclude it by the 
end of 2013.  
 
India has sought Canadian investments in 
infrastructure sector. Canada primarily 
exports vegetables, fertilisers, machinery 
and wood pulp, while its main imports from 
India are organic chemicals, knit and woven 
apparel, precious stones and metals, 
electronics and machinery. 
 
Visit of Afghan President 
On November 12, 2012, Prime Minister 
Manmohan Singh and Afghanistan President 
Hamid Karzai had extensive talks covering 
the entire spectrum of bilateral ties as well 
as the challenges confronting the region 
after which India and Afghanistan signed 
four MoUs in areas such as mines, fertilizers, 
youth affairs and small development 
projects. 
 
Ahead of Karzai’s visit, the Union Cabinet 
had cleared small development projects to 
the tune of Rs 540 crore in the war-ravaged 
country. 
 
With the draw-down of Western forces set 
to take place in 2014, India is deeply 
concerned about the evolving situation in 
Afghanistan. New Delhi does not want the 

 
The President can declare war only with 
parliament’s approval, but only after 
consulting a national defence council with a 
heavy military and security membership. 
That was not in the old constitution. 
 
Activists highlighted other flaws such as 
worrying articles pertaining to the rights of 
women and freedom of speech. “There are 
some good pro-freedoms articles, but there 
are also catastrophic articles like one that 
prevents insults. This could be used against 
journalists criticizing the President or State 
officials,” according to many human rights 
activists. 
 
A new parliamentary election cannot 
happen until the constitution is passed. 
Egypt has been without an elected 
legislature since the Islamist-dominated 
lower house was dissolved in June 2012, 
based on a court order. 
 
Palestine recognized by UN 
On November 29, 2012, the United Nations 
General Assembly voted overwhelmingly to 
recognise Palestine as a State, in the face of 
opposition from Israel and the US. 
 
The 193-member assembly voted 138 in 
favour of the plan, with only nine against 
and 41 abstentions.  
 
The scale of the defeat represented a 
strong and public repudiation for Israel and 
the US, who find themselves out of step 
with the rest of the world. 
 
The vote marked a diplomatic 
breakthrough for Palestinian president 
Mahmoud Abbas and could help his 
standing after weeks in which he has been 
sidelined by Palestinian rivals Hamas in the 
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power structure to again go into the hands 
of radicals and has, therefore, not shown 
much enthusiasm towards the Taliban 
integration process, apprehending that the 
exercise could be Pakistan-driven. 
 
The Afghan leadership, which has been 
appreciative of the development aid worth 
$2 billion already committed by India, has 
been nudging New Delhi to step up its role 
in the embattled nation in diverse fields.  
 
Recalling that India and Afghanistan signed 
a strategic partnership agreement last year, 
Prime Minister Manmohan Singh said New 
Delhi had reaffirmed its commitment to 
deepen its cooperation with Afghanistan in 
accordance with the vision of the accord. 
 
India, China agree to cooperate in energy, 
railways, IT sectors 
On November 26, 2012, India and China 
signed four MoUs in the areas of energy 
efficiency, railways, planning and IT. The 
memorandums of understanding were 
signed during a day-long second India-China 
Strategic Economic Dialogue in New Delhi. 
 
The first agreement was signed between the 
Planning Commission and Chinese planning 
body National Development and Reforms 
Commission (NDRC) for undertaking joint 
studies in economic policy research and 
development planning. 
 
One MoU was signed to encourage 
cooperation between India’s Bureau of 
Energy Efficiency and the NDRC. Another 
MoU was inked between the Indian 
Railways and China’s Ministry of Railways 
for enhancing technical cooperation in the 
railway sector. 
 
Another agreement was inked by IT industry 

Gaza conflict. 
 
Abbas, who flew from Ramallah, on the 
West Bank, to New York to address the 
General Assembly, said: “The moment has 
arrived for the world to say clearly: enough 
of aggression, settlements and 
occupation.” 
 
Several hundred people turned out in 
Yasser Arafat square in Ramallah on the 
West Bank, waving flags and singing along 
to nationalist music to mark the occasion. 
 
Israel and the US immediately condemned 
the resolution. The office of the Israeli 
Prime Minister, Binyamin Netanyahu, 
described Abbas’s speech as incitement 
and full of lies about Israel. 
 
Hillary Clinton, the US Secretary of State, 
described the vote as “unfortunate and 
counterproductive”. 
 
Obama is re-elected President of USA 
On November 7, 2012, Barack Hussein 
Obama was re-elected President of the 
United States, beating a strong challenge 
by Republican contender Mitt Romney. 
 
Barack Obama confounded political logic by 
triumphing over a sluggish economy to win 
a second term in office. A gruelling and 
often unpleasant campaign yielded, in the 
end, a decisive victory, built on the strong 
foundations laid down months ago by his 
crack campaign team.  
 
The economy, despite tepid growth rates 
and high unemployment, was not bad 
enough to doom Obama, and he finally 
received belated credit for halting the slide 
into a second Great Depression. 
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body NASSCOM and China Software 
Industry Association (CSIA) for enhancing 
cooperation in IT and ITES sector. 
 
In private sector, MoUs were signed 
between Reliance Power and Guangdone 
Mingyang Wind Power Industry Group Co 
Ltd for a 2,500 MW renewable energy 
project, envisaging an investment of $ 3 
billion with project financing from China 
Development Bank. Lanco Group has 
entered into an agreement with China 
Development Bank for financing $ 600 
million Anpara Phase-II Power projects 
(4X660 MW). 
 
India-Japan sign rare earths pact 
Despite the postponement of the India-
Japan annual summit, the two countries, on 
November 16, 2012, signed an agreement 
which will allow Tokyo to import rare earth 
minerals—important for Japan’s high-tech 
industry—from India.  
 
Under the signed agreement, Japan will 
import over 4,000 tonnes of rare earth 
minerals a year from India. This is Japan’s 
second deal this month to diversify supply 
from China, for the metals used in mobile 
phones, hybrid cars to missile guidance 
systems. Japan is hoping that the deal with 
India will help reduce its reliance on China 
for rare earth minerals at a time when it is 
involved in a conflict with Beijing over the 
Senkaku islands.  
 
The two countries also signed a social 
security pact. The deals, both of which were 
supposed to be signed during the now-
cancelled trip of PM Manmohan Singh, were 
inked in Tokyo by Japanese Foreign Minister 
Koichiro Gemba and India’s ambassador to 
Japan Deepa Wadhwa. 
 

Growing optimism about the economy and 
a big turnout of the core Democratic 
coalition sealed Obama’s re-election 
victory. After years of bleak economic 
news, enough Americans now believe 
better days lie ahead for the US economy. 
The coalition of young, female and minority 
voters that propelled Obama to victory four 
years ago also turned out again, in huge 
numbers. 
 
Romney appeared to have overplayed his 
hand when it came to his central campaign 
argument that the US economy was in dire 
straits because of Obama’s bungled fiscal 
stewardship. Romney’s efforts to convince 
voters that America’s stubbornly high 
unemployment rate of 7.9 per cent was all 
Obama’s fault backfired. US voters still 
seemed to blame former Republican 
President George W Bush for the country's 
economic problems rather than Obama. 
Point to be noted here is that no US 
President has won re-election with an 
unemployment rate of over 7.2 per cent 
since Franklin Roosevelt in 1936. 
 
In a twist of political history, Obama was 
helped by the embrace of his former 
Democratic antagonist, ex-president Bill 
Clinton, who buried the hatchet after 
Obama’s defeat of his wife Hillary in the 
2008 Democratic primary. 
 
Clinton, remembered for leading an era of 
economic prosperity, often made the case 
for Obama better than the President 
himself. The two Democratic giants now 
stand together in history as the only two 
Democrats to win a second term since 
World War II. 
 
Challenges Ahead: Despite a decisive win, 
Obama must negotiate with a Republican 
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E-security network ready 
The Union government is giving final 
touches to an elaborate cyber security 
infrastructure wherein the proposed 
overarching body, National Cyber Security 
Coordinator (NSCS), will act as the main 
edifice for securing cyber systems, 
supported by four pillars the National 
Technical Research Organization (NTRO) 
along with constituent National Critical 
Information and Infrastructure Protection 
Centre (NCIIPC ), the Computer Emergency 
Response Team (CERT-In ) and the Ministry 
of Defence (MoD). 
 
While the CERT-In, located within the 
department of information technology, will 
take charge of assessing cyber threats and 
protecting systems in public as well as 
private sector, especially in crucial areas like 
civil aviation, power and oil refineries, the 
NTRO, along with NCIIPC, will devise 
strategies and technical solutions to protect 
critical infrastructure like atomic and space 
stations, intelligence /police systems and 
nuclear facilities. The MoD will be handling 
cyber security of defence systems at Army, 
Air Force and Navy installations, possibly 
through the defence intelligence agency 
(DIA) and the DRDO.  
 
NSCS, the umbrella body proposed for 
coordinating the efforts of the NTRO, 
CERTIn, NCIIPC and MoD, will ensure that 
there is no overlapping in jurisdiction and 
functioning of the four agencies. The 
delineation in work of these agencies is 
considered crucial to an effective cyber 
security plan. 
 
First Reading Assessment Survey 
The first ever Reading Assessment Survey 
among the youth of India, conducted by 
National Book Trust and the National 

majority in the House of Representatives to 
try to overcome the partisan gridlock that 
gripped Washington for much of his first 
term. His most immediate concern is the 
“fiscal cliff” of scheduled tax increases and 
spending cuts that could crush the US 
economic recovery if it kicks in at the start 
of 2013. 
 
Obama also faces challenges abroad, 
including the West’s nuclear standoff with 
Iran, the civil war in Syria, the winding 
down of the war in Afghanistan and dealing 
with an increasingly assertive China. 
 
The problems that dogged Obama in his 
first term, which cast a long shadow over 
his 2008 campaign message of hope and 
change, still confront him. He must tackle 
the $1 trillion annual deficits, rein in the 
$16 trillion national debt and overhaul 
expensive social programs. 
 
Obama has pledged to increase tax rates on 
Americans earning more than $250,000 as 
a part of his “balanced approach” to deficit 
reduction—something Republicans still vow 
to resist. In order to garner Republican 
support for new revenues, the President 
might have to agree to reduce spending 
and shore up the entitlement programs 
that are the primary drivers of our debt. 
 
Greece gets relief 
On November 27, 2012, Greece won big 
breathing space with agreement to restart 
long-frozen Euro Zone loans from 
December and a first clear admission that a 
chunk of the country’s debt burden will 
need to be written off down the line. 
 
After 13 hours of talks in Brussels, the Euro 
Zone and the International Monetary Fund 
agreed to unlock 43.7 billion euros ($56 
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Institute of Applied Economic Research, 
reveals that only a quarter of literate Indian 
youths (one in four) aged 13 to 35 years are 
interested in reading anything other than 
textbooks; among the ones doing leisure 
reading, Punjabi is the least preferred of 
languages. 
 
Hindi is the most favoured for leisure 
readers who prefer fantasy novels the most 
and current affairs magazines the least. 
 
Following Hindi among the top 10 preferred 
languages for reading in the country are 
Marathi, Bengali, Kannada, Tamil, Malyalam 
and Gujarati. English is a distant seventh, 
followed by Oriya and Assamese.  
 
The survey reveals for the first time that a 
majority—41.7% of literate Indian youth—
read fiction, with 18.5% picking up fantasy 
novels while only 6.5% going for the Mills 
and Boons kind of romance fiction. Science 
fiction interests barely 8.4% youngsters, 
who prefer classics (16.3%) and comics 
(17.5%) better. 
 
Data analysis also reveals that a lot of young 
Indians prefer reading philosophy and 
religion over news. Among the 23.8% non-
fiction readers, biographies dominate with 
31.4% readers; 30.3% read philosophy and 
12% read religious books. Contrastingly, 
only 4.4% read news magazines. 
 
In all, the survey found that out of 332. 7 
million literate youth in India, 83.4% were 
leisure readers (21% rural and 31% urban). 
Among readers, 24% are males and 27% are 
females. 
 
In the NE, however, not only are reading 
percentages much higher than the national, 
even the rural urban divide disappears. NE is 

billion) in loans and on the need to grant 
significant debt relief going forward for 
decades to come. 
 
Greece must still meet a series of agreed 
conditions but “the decision will certainly 
reduce the uncertainty and strengthen 
confidence in Europe and in Greece,” said 
European Central Bank President Mario 
Draghi. 
 
Starved of bailout financing since the 
summer, Greek Prime Minister Antonis 
Samaras hailed the deal in Athens, while 
German Finance Minister Wolfgang 
Schaeuble said the package would be 
presented to German lawmakers by the 
end of the week. Other member States will 
also have to obtain their parliament’s 
approval for the deal. 
 
The results of the “laborious” negotiations 
according to IMF head Christine Lagarde 
are intended to see Greece’s debt-to-GDP 
ratio fall from an estimated 144 per cent to 
124 per cent come 2020, and “substantially 
below 110 per cent” of gross domestic 
product by 2022. 
 
There will be a mixture of techniques used 
to bring down Greece’s debt burden. These 
will begin with a buyback by Greece of old 
debt that has fallen in value on commercial 
money markets as well as national central 
banks across the Euro Zone foregoing 
profits on holdings of Greek debt whose 
worth has slumped. 
 
Obama becomes first US President to visits 
Myanmar 
On November 19, 2012, Barack Obama 
became the first American President to visit 
Myanmar, using a six-hour trip to balance 
US praise for the government’s progress in 
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better than Maharashtra on reading even 
though Maharashtra is India’s topmost State 
on economic well-being. Largest block of 
non readers (87%) is in central States. 

DO YOU KNOW 
 
Cheque Truncation System (CTS) is a 
process that will give banks the 
freedom to avoid transporting a 
physical cheque from the presenting 
bank (where the cheque is deposited) 
to the drawee bank (where it is 
issued). As per the CTS, instead of a 
physical cheque, an electronic image 
of the cheque will be sent to the 
drawee bank. Of course, this image 
will have all the necessary information 
needed to process the cheque. Right 
from the nine-digit MICR code, the 
date of the cheque and the details of 
the presenting bank, like branch, etc. 
 
India is set to join talks for creating the 
world’s largest trade bloc, the Regional 
Comprehensive Partnership or RCEP, 
comprising ASEAN members, China, 
Japan and South Korea as its initial 
members. 
 
Nomura India has launched an index 
aimed at capturing the extent of 
surprise or gap in key economic data 
releases, with respect to market 
expectations. The Nomura Economic 
Surprises Index for India will be made 
up of key numbers such as GDP, IIP, 
purchasing managers index, bonds, 
currency and equity markets. 
 
With the world commemorating 
November 10 as ‘Malala Day’ in 
honour of Pakistani child activist 

shaking off military rule with pressure to 
complete the process of democratic 
reform. 
 
Obama, greeted by enthusiastic crowds in 
the former capital, Yangon, met President 
Thein Sein, a former junta member who 
has spearheaded reforms since taking 
office in March 2011, and opposition leader 
Aung San Suu Kyi. 
 
“I recognise that this is just the first steps 
on what will be a long journey, but we think 
that a process of democratic reform and 
economic reform here in Myanmar... can 
lead to incredible development 
opportunities here,” Obama said, using the 
country name preferred by the government 
and former junta, rather than Burma, which 
is used in the United States. 
 
Thein Sein, speaking in Burmese with an 
interpreter translating his remarks, 
responded that the two sides would move 
forward, “based on mutual trust, respect 
and understanding”. 
 
The trip to Myanmar highlighted what the 
White House has touted as a major foreign 
policy achievement, its success in pushing 
the country’s generals to enact changes 
that have unfolded with surprising speed 
over the past year. 
 
Obama met fellow Nobel Peace Prize 
laureate Suu Kyi, who led the struggle 
against military rule and is now a 
lawmaker, at the lakeside home where she 
spent years under house arrest. Addressing 
reporters afterwards, Suu Kyi thanked 
Obama for supporting the political reform 
process. 
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Malala Yousafzai, UN Secretary 
General Ban Ki-moon extended his 
support to the young girl and her fight 
for education, describing her as the 
“global symbol” of every girl’s right to 
an education. 
UN Secretary General Ban Ki-moon’s 
Special Envoy for Global Education, 
former British Prime Minister Gordon 
Brown has said November 10, a month 
after Yousafzai was shot at by the 
Taliban for campaigning for girls’ 
education in Pakistan, has been 
declared Malala Day. 
 
‘Omnishambles’ has been chosen as 
word of the year by the Oxford English 
Dictionary after it was coined by a BBC 
TV’s satirical political series to describe 
a badly mismanaged situation and 
gaffes. 
 
Pulitzer Prize-winning journalist and 
writer Katherine Boo has won the US 
national book award for non-fiction, 
for “Behind the Beautiful Forevers: 
Life, Death, and Hope in a Mumbai 
Undercity”, which sheds light on the 
lives of India’s poor as well as 
government corruption.  
 
Fiscal cliff is a newly coined term in 
USA, referring to the effect of a 
number of laws which, if unchanged, 
could result in tax increases, spending 
cuts, and a corresponding reduction in 
the budget deficit beginning in 2013. 
These laws include tax increases due 
to the expiration of the so-called Bush 
tax cuts and across-the-board 
spending cuts under the Budget 
Control Act of 2011. The year-over-
year changes for fiscal years 2012–13 

East Asia Summit, 2012 
The 7th East Asia Summit (EAS) was held at 
Peace Palace, Phnom Penh, Cambodia, on 
November 20, 2012. The meeting was 
chaired by Samdech Akka Moha Sena Padei 
Techo HUN SEN, Prime Minister of the 
Kingdom of Cambodia, and attended by the 
Leaders of ASEAN Member States, Prime 
Minister of Australia, Premier of the 
People’s Republic of China, Prime Minister 
of India, Prime Minister of Japan, Prime 
Minister of New Zealand, President of the 
Republic of Korea, Foreign Minister, 
representing President Vladimir Putin, of 
Russia Federation President of the United 
States of America.  
  
The EAS Leaders discussed a wide range of 
issues, including the review and future 
direction of the EAS cooperation under six 
priority areas, namely, environment and 
energy, education, finance, global health 
issues and pandemic diseases, natural 
disaster mitigation and ASEAN connectivity. 
The Leaders also exchanged views on 
regional and international issues. 
 
The EAS Leaders adopted the Declaration 
of the 7th East Asia Summit on Regional 
Responses to Malaria Control and 
Addressing Resistance to Anti-malarial 
Medicines and the Phnom Penh Declaration 
of the East Asia Summit Development 
Initiative. 
 
 

 
Business News 

 
Ratan Tata has stepped down as 
Chairman of Tata Power, India’s largest 
electricity producer in the private 
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include a 19.63% increase in tax 
revenue and 0.25% reduction in 
spending. The US Congressional 
Budget Office estimates that allowing 
certain laws on the books during 2012 
to expire or take effect in 2013 (the 
baseline scenario) would cut the 2013 
deficit approximately in half and 
significantly reduce the trajectory of 
future deficits and debt increases for 
the next decade and beyond. 
However, the 2013 deficit reduction 
would adversely impact the economy 
in the short-run. On the other hand, if 
Congress acts to extend current 
policies (the alternative scenario), 
deficits and debt will rise rapidly over 
the next decade and beyond, slowing 
the economy over the long run and 
dramatically increasing interest costs. 
Many experts have argued that the 
U.S. should avoid the fiscal cliff while 
taking steps to bring the long-term 
deficit and debt trajectory under 
control. For example, economist Paul 
Krugman recommended that the US 
focus on employment in the short-run, 
rather than the deficit. Federal 
Reserve Chair Ben 
Bernanke emphasized the importance 
of balancing long-term deficit 
reduction with actions that would not 
slow the economy in the short-
run. Charles Konigsburg, who directed 
the bi-partisan Domenici-Rivlin deficit 
reduction panel, advocated avoiding 
the fiscal cliff while taking steps to 
reduce the budget deficit over time. 
He recommended the adoption of 
ideas from deficit panels such as 
Domenici-Rivlin and Bowles-
Simpson that accomplish these two 
goals. 

sector. Cyrus P. Mistry has been 
appointed as the new Chairman. 
 
The world’s biggest liquor maker, UK-
based Diageo, has finalised the 
acquisition of a 53.4 per cent stake in 
Vijay Mallaya-controlled United Spirits 
Ltd, for Rs 11,166.5 crore. Diageo’s 
portfolio includes Bailey’s liqueur, 
Captian Morgan rum, Guinness stout, 
Johnie Walker whisky, Smirnoff vodka 
and Tanqueray gin. 
 
IndiaFirst, with a share capital of Rs. 
475 crore, is India’s youngest life 
insurance firm and is promoted by two 
of India’s largest State-owned banks— 
Bank of Baroda and Andhra Bank, along 
with Britain’s leading risk, wealth and 
investment company Legal & General. 
 
IT services giant Infosys has announced 
the launch of “India in a Box”, a new 
solution for its Japanese clients. The 
solution is based on industry-standard 
Microsoft Dynamics NAV. It enables 
Japanese companies to jumpstart their 
business operations in India by moving 
to an IT infrastructure in just eight 
weeks. 
 
The Union government’s single-window 
body to clear foreign investment 
proposals, FIPB, has cleared Swedish 
furniture major Ikea’s Rs 10,500-crore 
project, the largest FDI in single-brand 
retail so far. IKEA Group, which 
manufactures and sells home and office 
furnishing products, proposes to invest 
in single-brand retail trading in India 
through a 100 percent subsidiary. IKEA’s 
proposes to set up 25 stores in India. 
 

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



 
World Diabetics Day is observed on 
November 14.  
 
World Aids Day is observed on 
December 1. 
 
Soft drink giant Pepsi has become the 
new title sponsors of the Indian 
Premier League (IPL) after it won the 
bid for title rights for five years, at a 
whopping Rs 396 crore sponsorship 
fee. 
 
“Playing to Win” is the autobiography 
of Saina Nehwal, India’s star 
badminton player. 
 
Punjabi film “Anhey Ghorey Da Daan” 
(Alms of the Blind Horse) has bagged 
the Golden Peacock award for the best 
film at the 43rd International Film 
Festival of India, held in Goa. This is 
the first Punjabi film to win the 
prestigious IFFI award. 
 
Kochi, Kerala, has become the first in 
India to get 1 gbps speed. This kind of 
internet connectivity is available only 
at two places in the world—the 
Startup Village at Kansas City in US and 
the Startup Village in Kochi. The Kochi 
Startup Village is India’s first telecom 
incubator. It focuses primarily on 
student start-ups from college 
campuses. 
 
The world’s longest married couple is 
from India.107-year-old NRI Karam and 
his wife Katari Chand, 100, have lived 
in wedded bliss for 87 years. Their 
names will soon be included in the 
Guinness Book of World Records.  

The Union government has decided to 
retain the entire subscription of Rs 800 
crore mopped up from divestment of a 
5.58% equity stake in Hindustan Copper 
Ltd. The Cabinet Committee on 
Economic Affairs (CCEA) had earlier 
approved disinvestment of 9.59% paid-
up equity capital of the company 
through offer for sale under the stock 
exchange mechanism. 
 
ONGC Videsh Ltd, the overseas arm of 
state-owned Oil and Natural Gas Corp, 
has agreed to buy US energy major 
ConocoPhillips’s 8.4 % stake in 
Kazakhstan’s Kashagan oilfields for 
about $5 billion (around Rs 30,000 
crore). 
 
Ravi Narain, Managing Director and 
CEO of National Stock Exchange (NSE), 
India’s largest bourse by turnover, has 
decided to step down from the post 
with effect from April 1, 2013. He will 
be replaced by Chitra Ramkrishna, 
currently joint MD of NSE. 
 
British drug giant GlaxoSmithKline 
(GSK) will invest around Rs 5,215 crore 
to increase its stake in its Indian 
consumer healthcare subsidiary, 
GlaxoSmithKline Consumer Healthcare 
(GSKCH) to 75% through one of the 
largest share buybacks by an MNC. 
Product range of GSKCH includes 
Horlicks and Boost, along with 
medicines like Crocin, Eno and Iodex. 
 
Multiplex chain operator PVR has 
acquired a 69.3% stake of the 
promoters in Cinemax India in a bid to 
widen its presence in the country. 
Cinemax, which was owned by the 
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India assumed the Presidency of the 
UN Security Council on November 1, 
2012, ahead of the expiry of its two-
year term as a non-permanent 
member on December 31, 2012. 

 
 

Kanakia Group that has presence in real 
estate, education and hospitality sector, 
sold its entire promoters’ stake to PVR 
for Rs 395 crore.  
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CURRENT GENERAL KNOWLEDGE: NOVEMBER 2012 

ABBREVIATIONS 
CTS: Cheque Truncation System. 
NCIPC: National Critical Information Infrastructure Protection Centre. 
NCSC: National Cyber Security Coordinator. 
 
AWARDS 
Kyoto Prize, 2012 
Indian literary critic Gayatri Chakravorty Spivak is among the recipients 
prestigious Kyoto Prize, 2012, the highest private award given in Japan for 
global achievement. 
 
The Kyoto Prize is an international award to honour those who have 
contributed significantly to the scientific, cultural and spiritual betterment of 
mankind. 
 
The Prize, instituted by the Inamori Foundation, a charitable body founded 
in 1984, is presented annually in the fields of Advanced Technology, Basic 
Sciences and Arts and Philosophy. 
 
Gayatri, a professor at Columbia University, received the Arts and 
Philosophy Prize. US computer scientist Ivan Sutherland, regarded as a 
father of computer graphics, won the Advanced Technology Prize, while 
Japanese molecular biologist Yoshinori Ohsumi was awarded the Basic 
Sciences Prize. 
 
Each laureate received a diploma, a gold Kyoto Prize medal and a cash gift of 
USD 630,000. 
 
Indira Gandhi Prize for Peace, Disarmament and Development, 2012 
Former Brazilian President Luiz Inacio Lula da Silva has been honoured with 
Indira Gandhi Prize for Peace, Disarmament and Development, “for his 
outstanding contribution to the developing world”. 
 
The Prize is awarded annually to a person or body in recognition of creative 
efforts towards enlarging the scope of freedom and enriching the human 
spirit. It consists of an award of Rs 2.5 million and a trophy with a citation. 
 
HEALTH 
Global pat for Shillong surgeons’ feat on TB 
A simple surgery for a complicated life-threatening disease has added 
firepower to the fight against tuberculosis (TB). Two Shillong-based doctors–
neuro-surgeon Bernard Trench Lyngdoh, 41, and gastro-surgeon 
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Mohammad Shamsul Islam, 5 –have modified a technique tried only once in 
1958  to let hydrocephalus patients live a better life. 
 
Hydrocephalus is the deadliest complication of brain TB. It affects the 
absorption of brain fluid by other organs following which the fluid 
accumulates in the brain to increase pressure. A patient can be killed if this 
fluid is not diverted. 
 
The complication is usually treated by shunting via a tube the fluid from the 
brain to the peritoneum, a large space between the abdominal viscera. But 
the problem arises when peritoneum is also infected with TB. 
   
Islam and Lyngdoh developed upon an unpublished technique by one Dr 
Yarzagaray in 1958, changed the place of the shunt chamber and placed the 
shunt end into the gall bladder. The procedure was given a new name, 
ventriculo cholecysto (VC shunt). 
 
TB remains a major killer disease in India with a prevalence rate of 256 per 
100,000 people and a mortality rate of 26 per 100,000. A worrying fact is 
that relapse occurs in 38% of the patients, treatment after failure in 6% and 
treatment after default in 25% because of the increase of multi-drug 
resistant strains of TB. 
 
RESEARCH 
Gene that gives humans edge over apes decoded  
Researchers have discovered a new gene which they say helps explain how 
humans evolved from chimpanzees. The gene, called miR-941 , is carried 
only by humans and it appeared after humans evolved from apes and played 
a crucial role in human brain development and could shed light on how we 
learned to use tools and language.  
 
Researchers from the University of Edinburgh compared it to 11 other 
species of mammals, including chimpanzees, gorillas, mice and rats. This 
finding, published in Nature Communications, brings us closer to answering 
one of science’s leading questions: What makes the human body different 
from other mammals?  
 
 
A previous study that also analysed the differences between apes and 
humans found that the evolutionary genetic advantages that help humans 
live longer than apes also make them more vulnerable to diseases of ageing, 
including heart disease , cancer, and dementia. 
  
This new gene is the first known gene to be found in humans and not in 
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apes. According to the team, it appears to have a certain purpose in the 
human body.  
 
SPACE RESEARCH 
Astronaut Drives Lego Robot Via “Interplanetary Internet” 
In October 2012, NASA and the European Space Agency successfully 
controlled a small robot in Germany from the International Space Station 
(ISS) with the help of a new networking protocol designed for deep space 
communication. 
 
As part of the experiment, NASA deployed a small Lego robot at the 
European Space Operations Center in Darmstadt, Germany, and space 
station commander Sunita Williams connected to the robot from a Lenovo 
ThinkPad T61p laptop on board the ISS’s Columbus Orbital Laboratory. The 
simulation was intended to replicate a spacecraft orbiting any other 
planetary body. 
 
The test used NASA’s Disruption Tolerant Networking (DTN) protocol, which 
the space agency a decade ago jointly developed with TCP/IP co-inventor 
and Google VP Vint Cerf. The technology can withstand delays and 
disruptions that might be common in space due to long distances and 
obstacles like planets and solar storms. 
 
Unlike Internet Protocol, which establishes an end-to-end connection before 
sending data, DTN moves data node-to-node, and can wait for connections 
to open up before relaying information to further nodes. NASA is banking on 
DTN to be one of its primary future space protocols.  
 
Messenger detects frozen water, organic matter on Mercury 
Mercury may be a scorching hunk of rock just next door to the sun, but 
planetary scientists have discovered nearly pure frozen water and even 
some organic material in the planet’s frigid polar regions. The findings from 
the Messenger spacecraft orbiting the planet cap the decades-long search 
for water on the second-hottest planet in the solar system, and may help 
scientists better understand the origins of the molecular building blocks for 
life on Earth. 
 
The new research “doesn’t mean we have life on Mercury,” 
said UCLA planetary scientist David Paige, lead author of one of three papers 
published by the journal Science. “But it is relevant for the question of life in 
the solar system in general.” 
 
As much as 1.1 trillion tons of ice could lie on or just beneath Mercury’s 
surface in the nooks and crannies of craters that never see sunlight, 
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according to scientists working on the Messenger mission. Much of that ice 
may be protected by a dark layer of carbon-rich organic material several 
inches thick. 
 
Before the Messenger spacecraft dropped into orbit in March 2011, Mercury 
remained something of an enigma. The Arecibo radio telescope in Puerto 
Rico detected bright, shiny spots on the planet’s surface in 1991, which 
scientists interpreted as a strong sign of frozen water. These spots seemed 
to map well with some of the shadowy parts of polar craters that were 
glimpsed in the 1970s by the Mariner 10 spacecraft, which saw only about 
half of the planet’s surface. 
 
Researchers had calculated that because Mercury’s axis is tilted less than 1 
degree, there are regions near its poles that never see the sun. Though 
surface temperatures can hit a broiling 800 degrees, the permanently 
shadowed regions could dip to minus 370 degrees. 
 
With an X-ray spectrometer, magnetometer and topography-measuring 
laser altimeter among the gadgets in its high-tech tool belt, Messenger was 
prepared to solve Mercury’s long-standing mysteries. 
 
The water and organic material probably aren’t native to Mercury; it could 
have been delivered by icy comets as they smashed into the surface. It’s 
widely believed that this is how organic molecules made their way to Earth 
as well, but the theory can’t be tested because geologic forces have churned 
up the evidence. 
 
MISCELLANEOUS 
Indus Valley 2,000 years older than thought 
The beginning of India’s history has been pushed back by more than 2,000 
years, making it older than that of Egypt and Babylon. Latest research has 
put the date of the origin of the Indus Valley Civilization at 6,000 years 
before Christ, which contests the current theory that the settlements 
around the Indus began around 3750 BC. 
 
Ever since the excavations at Harappa and Mohenjo-daro in the early 1920s, 
the civilization was considered almost as old as those of Egypt and 
Mesopotamia. 
 
The finding was announced at the “International Conference on Harappan 
Archaeology”, organised by the Archaeological Survey of India (ASI). 
 
On the basis of radio-metric dates from Bhirrana (Haryana), the cultural 
remains of the pre-early Harappan horizon go back to 7380 BC to 6201 BC. 
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Excavations had been carried out at two sites in Pakistan, and Bhirrana, 
Kunal, Rakhigarhi and Baror in India. 
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EVENTS; APPOINTMENTS; ETC.: NOVEMBER 2012 

APPOINTED; ELECTED; Etc 
Barack Obama: He has been re-elected as the President of the United States 
of America.  
Xi Jinping: He has been appointed as the new head of the ruling Communist 
Party of China (CPC) and President of China. He will take-over in March 2013. 
Li Keqiang: He has been appointed as the new Prime Minister of China. He 
will take-over in March 2013. 
Gulshan Rai: He has been named as the first National Cyber Security 
Coordinator (NCSC). 
Ranjit Sinha: He has been appointed as the Director of Central Bureau of 
investigation (CBI). 
Alok Joshi: He has been appointed as the new chief of Research & Analysis 
Wing (RAW), an organisation entrusted with the task of gathering external 
intelligence.  
Syed Asif Ibrahim: He has been appointed as the Director of Intelligence 
Bureau. He is the first Muslim to head the Intelligence Bureau. 

DISTINGUISHED VISITORS 
Hamid Karazai: President of Afghanistan. 
Begum Matia Chowdhry: Agriculture Minister of Bangladesh. 
Aung San Suu Kyi:  Nobel Peace laureate and Myanmar’s Opposition 
leader and pro-democracy icon. 
Kim Kwan-jin: Defence Minister of South Korea.  

DIED 
Inder Kumar Gujral: Former Prime Minister of India. He was 92. He became 
the 12th Prime Minister of India in April 1997. A suave and sober politician, 
he belonged to that genre of intellectuals who made a mark in the country’s 
foreign policy and a slice of luck catapulted him to the Prime Minister's 
office, though briefly. Twice a Foreign Minister, Gujral authored a foreign 
policy doctrine called the “Gujral Doctrine” (a set of principles to guide the 
conduct of foreign relations with India’s immediate neighbours), which was 
widely acclaimed not only in India but also outside. Born on December 4, 
1919 in Jhelum town, now in Pakistan, Gujral belonged to a family of 
freedom fighters and had actively participated in the freedom struggle at a 
young age and was jailed in 1942 during the Quit India Movement.  
K.C. Pant:  Former Union Minister. He was 81. 
Bal Keshav Thackeray:  Shiv Sena supremo. The 86-year-old cartoonist 
turned politician was known for his strong views and speaking his mind, 
sometimes bordering on the offensive. 
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EVENTS 
NOVEMBER 
4—More than 75 per cent voting is reported in State elections in Himachal 
Pradesh. 
7— US President Barack Obama sweeps to re-election, creating history again 
by defying the undertow of a slow economic recovery and high 
unemployment to beat Republican foe Mitt Romney. Obama becomes only 
the second Democrat to win a second four-year White House term since 
World War II. 
8—A 7.4-magnitude earthquake rocks Guatemala; more than 50 people are 
reported dead. It is the strongest earthquake to hit Guatemala since a 1976 
temblor that killed 23,000. 
13— The Union government’s plan to rake in Rs 40,000 crore from the sale 
of spectrum for 2G mobile services suffers a major blow, with the sale 
generating a disappointing Rs 9,400 crore with no takers for key circles, 
including Delhi, Mumbai, Karnataka and Rajasthan.  
14—Chinese President Hu Jintao and Premier Wen Jiabao bow out of the top 
leadership of the ruling Communist Party of China after a 10-year stint in 
power, as the party’s key Congress wraps up its meeting after electing a new 
set of younger leaders. 
16—Japan’s Prime Minister Yoshihiko Noda dissolves the Lower House of 
Parliament for an election in December 2012. 
17—Israeli aircraft bomb Hamas government buildings in Gaza, including the 
Prime Minister’s office; Israel’s cabinet authorises the mobilisation of up to 
75,000 reservists, preparing for a possible ground invasion. 
19—Indian-American Sunita Williams and her two co-astronauts Flight 
Engineers Yuri Malenchenko and Aki Hoshide land on Earth after spending 
four months in orbit. The three astronauts touched down in the dark, chilly 
expanses of central Kazakhstan, onboard a Soyuz capsule, after a 125-day 
stay at the International Space Station. 
20— India is among the 39 countries that vote against a UN General 
Assembly draft resolution which called for abolishing the death penalty, 
saying every nation had the “sovereign right” to determine its own legal 
system. Among the countries opposing the non-binding resolution were: 
Bangladesh, China, Korea, Iran, Iraq, Japan, Kuwait, Libya, Pakistan and the 
US. 
21—Lashkar-e-Toiba terrorist Ajmal Kasab, convicted for the 26/11 Mumbai 
terror attack, is hanged at the Yerawada Jail in Pune. 
21—Israel and Palestinian group Hamas agree on a ceasefire brokered by 
Egypt to end a week-long conflict in the Gaza Strip that claimed at least 150 
lives.  
23—India successfully test-fires an indigenously developed supersonic 
interceptor missile, capable of destroying a hostile ballistic missile. 
28—India’s push to digitally empower millions of its poor students with low-

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



cost , government-subsidized , internet-enabled tablets, Aakash-II, wins UN 
endorsement despite raging controversy and misgivings on the provenance 
and pricing of the device.  UN Secretary General Ban Ki-Moon personally 
approves the Indian effort at the UN Headquarters. Makers (British-
Canadian-Indian company Datawind) and chief patron (government of India) 
of Aakash-II say it will revolutionize education and commerce.  

MILESTONES 
Lieutenant Commander Abhilash Tomy: He is the first Indian to attempt a 
solo non-stop circumnavigation. He was flagged-off from Mumbai on 
November 1, 2012. He is sailing in an indigenously made ship Mhadei, which 
was used three years ago for circumnavigation by another naval officer. That 
voyage, however, had four stops. 
Rakesh Mohan: Former deputy governor of RBI, he has taken over as 
Executive Director on the board of the International Monetary Fund (IMF). In 
addition to India, he will represent Bangladesh, Sri Lanka and Bhutan on the 
board. 
Ami Bera: An Indian-American physician from California, he has become 
only the third person of Indian-origin to be elected to the US House of 
Representative.  Dalip Singh Saund, who was a mathematician with farming 
interests, and Bobby Jindal, who is a health policy expert and currently 
governor of Louisiana, were the other two. 
Krzystof Zanussi:  Polish filmmaker, he was honoured with the Lifetime 
Achievement Award at the India International Film Festival of India, Goa. 

 

 

 

 

 

 

 

 

 

 

 

 

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



CURRENT AFFAIRS: DECEMBER 2012 

NATIONAL AFFAIRS 
 
RBI inks currency swap agreement with 
Bank of Japan 
The Reserve Bank of India (RBI) and the 
Bank of Japan (BoJ) have concluded a three-
year Bilateral Swap Arrangement (BSA) 
between India and Japan.The BSA, which 
was signed by RBI Governor D. Subbarao 
and BoJ Governor Masaaki Shirakawa, 
became effective as of December 4, 2012. 
 
The arrangement aims at addressing short-
term liquidity difficulties and supplementing 
the existing international financial 
arrangements, as one of the efforts in 
strengthening mutual cooperation between 
Japan and India. 
 
The BSA will enable both countries to swap 
their local currencies (i.e., either Japanese 
yen or Indian rupee) against US dollar for an 
amount up to $15 billion. 
 
In the past, both the countries had a similar 
arrangement for an amount up to $3 billion 
for a period of three years from June 2008 
to June 2011. 
 
The enhancement of the BSA will further 
strengthen economic and financial 
cooperation between the two countries and 
accordingly contribute to ensuring financial 
market stability. 
 
State Elections 
Himachal Pradesh:  Congress bounced back 
to power in the hill State, winning 36 out of 
the total 68 seats, while the ruling BJP had 
to contend with 26. As expected, the 
Independents put up a good show to bag 
five seats. The BJP breakaway group 

 INTERNATIONAL AFFAIRS 
 
LDP is voted back to power in Japan 
The Liberal Democratic Party, which led 
Japan for most of the post-World War II era 
until it was dumped as the economy fizzled 
in 2009, won 294 seats in the 480-seat 
lower house of Parliament in December 16, 
2012 elections. 
 
Shinzo Abe, who was Prime Minister from 
2006-2007 has been elected as the new 
Prime Minister. 
 
Outgoing Prime Minister Yoshihiko Noda 
announced his resignation, calling the 
election results “severe” and 
acknowledging his party failed to live up to 
the nation’s high expectations. 
 
Economic issues, including plans to raise 
taxes and other measures to bolster 
Japan’s under-performing economy, were 
the top concerns among voters. 
 
Abe and his party stressed national security 
amid an ongoing dispute with China over a 
group of small uninhabited islands that 
both nations claim. That kind of tough talk 
resonated with some voters who feared 
their country is falling too far behind 
China’s rising economic and military clout. 
This, however, could also deepen a rift 
between Tokyo and Beijing that has already 
begun to sour diplomatic ties and trade. 
 
Abe is known as a hawk on China 
relations—which could mean more friction 
with Japan’s giant neighbour and key 
trading partner. 
 
During his previous tenure as Prime 
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Himachal Lokhit Party, which had floated 
the Third Front with the CPM and the CPI, 
could just muster a solitary seat. 
 
The Congress, which had 23 members in the 
outgoing House, improved its tally by 13 
seats, while the BJP’s score came down to 
26 from 41. The margin of victory was not 
very big but it was a creditable performance 
by the Congress, keeping in view the 
prevailing anti-party sentiment at the 
national level due to unfolding of various 
scams and measures like reduction in 
number of subsidised LPG cylinders. 
 
The political aware electorate maintained 
the three-decade old tradition of voting out 
the incumbent government and gave a clear 
verdict in favour of the Congress, throwing 
aside all the predictions of a hung House. 
The strong anti-incumbency factor against 
the Dhumal government more than 
neutralised the impact of national issues 
such as price rise, corruption and FDI on 
which the BJP was banking on. 
 
Gujarat:  Gujarat Chief Minister Narendra 
Modi led the Bharatiya Janata Party to a 
third consecutive win in the State Assembly 
elections, capturing 115 seats in the 182-
member House, short by two seats from his 
2007 performance of 117 seats 
 
While it was a hat-trick for Modi, a record 
by any Chief Minister in the State so far, for 
the BJP it was the fifth straight win since 
1995. The Congress which again failed to 
dislodge the BJP, ended with 61 seats along 
with its ally, the Nationalist Congress Party, 
two better than 59 it won in the last 
elections. 
 
The Gujarat Parivartan Party floated by the 
former Chief Minister Keshubhai Patel with 

Minister, Abe had pursued a nationalistic 
agenda, pressing for more patriotic 
education and upgrading the defence 
agency to ministry status. The LDP wants to 
revise Japan’s pacifist constitution to 
strengthen its Self-Defence Forces and, 
breaching a post-war taboo, designate 
them as a “military”. 
 
It also proposes increasing Japan’s defence 
budget and allow Japanese troops to 
engage in “collective self-defence” 
operations with allies that are not directly 
related to Japan’s own defence. 
 
A dizzying array of more than 12 parties, 
including several news ones, contested, 
some with vague policy goals. The most 
significant new force is the right-leaning, 
populist Japan Restoration Party, which 
won 54 seats. The party is led by the 
bombastic nationalist former Tokyo 
Governor Shintaro Ishihara and lawyer-
turned Osaka Mayor Toru Hashimoto—
polarizing figures with forceful leadership 
styles. Ishihara is another hawk on China, 
having stirred up the latest dispute with 
Beijing by proposing Tokyo buy the islands 
from their private Japanese owners and 
develop them. 
 
Deal with Senate in US “fiscal cliff” crisis 
On December 31, 2012, the White House 
reached an eleventh hour, New Year’s Eve 
accord with Senate Republicans to 
neutralize across-the-board tax increases 
and spending cuts in government programs 
that were due to take effect at midnight. 
 
The Senate moved the US economy back 
from the edge of a “fiscal cliff” on January 
1, voting to avoid imminent tax hikes and 
spending cuts in a bipartisan deal that 
could still face stiff challenges in the House 
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the support of the disgruntled elements of 
the BJP to show Modi the “exit door,” ended 
up a cropper with only two seats. 
 
Doha Climate talks: India takes firm stand 
Indian delegation for the Doha Climate talks, 
led by special secretary M. Mehrishi, got the 
nod from the Union Cabinet to draw its 
strong red-lines at the Doha round of UN 
negotiations. The government ordered the 
Indian delegation at Doha to not enhance its 
pledge of reducing emissions intensity at 
Doha and reiterated that the three critical 
issues of equity, intellectual property and 
unilateral actions by governments remain 
steadfast on the table. 
 
The Cabinet has also approved the note 
which criticized EU for shifting the goal post 
yet again and resell the commitment to 
operationalise the Kyoto Protocol’s second 
commitment period. The delegates have 
been empowered to negotiate an 
unconditional approval of the protocol’s 
second phase starting 2013. 
 
The formal approval from the government 
came at a time that the Doha talks had got 
log-jammed with the developed countries 
refusing to even discuss issues of value to 
the developing world, such as a timeline for 
delivering finance, adaptation, equity and 
unilateral actions under what is called the 
Long Term Cooperation Action (LCA) track. 
The track is to shut down in 2012 and the 
developing countries want to move the 
unresolved issues from the track to the 
future talks which the rich nations have 
blocked so far. 
 
The Cabinet orders, unlike previous years, 
came with no caveat or space for flexibility 
for the Indian delegation at Doha. They 
commanded the delegation to ensure the 

of Representatives. 
 
In a rare New Year's session, senators voted 
89-8 to raise some taxes on the wealthy 
while making permanent low tax rates on 
the middle class that have been in place for 
a decade. But the measure did little to rein 
in huge annual budget deficits that have 
helped push the US debt to $16.4 trillion. 
 
Without legislation, economists in and out 
of government had warned of a possible 
new recession and spike in unemployment 
if the economy were allowed to fall over 
the so-called fiscal cliff of tax increases and 
spending cuts. 
 
Under the deal, taxes would remain steady 
for the middle class and rise at incomes 
over $400,000 for individuals and $450,000 
for couples—levels higher than President 
Barack Obama had campaigned for in his 
successful drive for a second term in office. 
 
Spending cuts totalling $24 billion over two 
months, aimed at the Pentagon and 
domestic programs, would be deferred. 
That would allow the White House and 
lawmakers time to regroup before plunging 
very quickly into a new round of budget 
brinkmanship, certain to revolve around 
Republican calls to rein in the cost of the 
Medicare health program for the elderly 
and other government benefit programs. 
 
Officials also decided at the last minute to 
use the measure to prevent a $900 pay 
raise for lawmakers. 
 
If President Obama and Congress had failed 
to act, about $536 billion in tax increases, 
touching nearly all American workers, and 
about $110 billion in spending cuts, about 8 
percent of the annual budgets for most 
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pending issues find homes in future 
negotiations.  
 
The Cabinet has also decided that any new 
obligation to reduce emissions through 
‘supplementary actions’ should only be 
undertaken in adherence to the existing UN 
climate conventions and on availability of 
funds and technologies. 
 
On the Durban Platform negotiations, the 
cabinet has approved that the Indian team 
secure a plan of work guided by the 
fifth IPCC review, the review of the 
convention itself, international consultation 
and analysis, international consultations, 
the biennial reports and updates and the 
national communications.  
 
Cheque signature mismatch may lead to 
criminal proceedings 
A person may face criminal proceedings if a 
cheque issued by him gets dishonoured on 
the ground that his signature does not 
match the specimen signature available with 
the bank. 
 
A Supreme Court bench of Justices T.S. 
Thakur and Gyan Sudha Mishra set aside the 
verdict of Gujarat High Court which had held 
that criminal proceedings for dishonouring 
of cheque can be initiated only when the 
cheque is dishonoured because of lack of 
sufficient amount in the bank account and 
not in case where a cheque is returned due 
to mismatch of signature of account holder. 
 
“Just as dishonour of a cheque on the 
ground that the account has been closed is a 
dishonour falling in the first contingency 
referred to in Section 138 of Negotiable 
Instrument Act, so also dishonour on the 
ground that the ‘signatures do not match’ or 
that the ‘image is not found’, which too 

federal departments, were scheduled to go 
into effect beginning in January. 
 
Much or all of the revenue to be raised 
through higher taxes on the wealthy would 
help hold down the amount paid to the 
Internal Revenue Service by the middle 
class. 
In addition to preventing higher rates for 
most, the agreement would retain existing 
breaks for families with children, for low-
earning taxpayers and for those with a child 
in college. Also, the two sides agreed to 
prevent the alternative minimum tax from 
expanding to affect an estimated 28 million 
households for the first time in 2013, with 
an average increase of more than $3,000. 
The law originally was designed to make 
sure millionaires did not escape taxes, but 
inflation has gradually exposed more and 
more households with lower earnings to its 
impact. 
 
Rich nations alone cannot stop global 
warming: Report 
A report published by the Grantham 
Research Institute on Climate Change and 
the Environment and the Centre for 
Climate Change Economics and Policy, co-
authored by former World Bank chief 
economist Nicholas Stern, has warned that 
the poor nations must make haste to curb 
greenhouse gas emissions as even an 
impossible zero-percent pollution target for 
the developed world by 2030 won’t stop 
calamitous climate change. 
 
The report was issued on the sidelines of 
UN climate talks in Doha, Qatar. 
 
The document says that while rich 
countries are responsible for the bulk of 
earth-warming gas emissions since the 
industrial age, the world could not afford to 
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implies that the specimen signatures do not 
match the signatures on the cheque would 
constitute a dishonour within the meaning 
of Section 138 of the Act,” the bench said. 
 
The Supreme Court, however, said that in 
such cases of dishonouring of cheques, the 
account holder must be given a notice and 
an opportunity to arrange the payments 
before initiation of criminal proceedings 
against him. 
 
Amendment to Competition Act 
On December 10, 2012, the Union 
government introduced a Bill in Parliament 
to amend the Competition Act that would 
confer powers on fair trade regulator—
Competition Commission of India (CCI)—to 
vet all Merger and Acquisition deals and also 
authorise its Director General to carry out 
search and seizure activities. 
 
The DG is the investigating arm of the CCI 
that keeps a tab on anti-competitive 
practices in the marketplace. Currently, DG 
can ‘search and seize’ only after 
authorisation from the Chief Metropolitan 
Magistrate, Delhi. This is under Section 
41(3) of the Competition Act, 2002. 
 
Other amendments include change in the 
definition of terms like turnover and group 
in competition related matter. 
 
The amendments also aim to bring down 
the time for the Commission to decide on 
combinations (M&A deals) to 180 days from 
the present 210 days. 
 
In a move to bring all voluntary mergers and 
acquisitions (M&As) under the CCI purview, 
changes as well as a new clause have been 
proposed in the Act. 
 

play the blame-game. All countries, rich 
and poor, were moving “recklessly slow” on 
reducing emissions.  
 
The latest round of notoriously tough UN 
climate talks has seen negotiators bickering 
in Doha over cash and commitments 
needed to curb greenhouse gas emissions 
even as the alarm is being raised anew 
about the perils the planet faces. 
 
Poor countries insist that Western nations 
sign up to deeper, more urgent cuts and 
commit to a new funding package from 
2013 to help them cope with worsening 
drought, flood, storms and rising seas. 
 
For a reasonable chance at making the 2 
degree Celsius target, greenhouse gas 
emissions must fall from about 50 billion 
tonnes per year now to less than 35 billion 
tonnes in 2030. Yet on current patterns, 
developing countries would probably spew 
out 37-38 billion tonnes in 2030, compared 
to rich country emissions of about 11-14 
billion tonnes—about two thirds of the 
total. 
 
In 1990, the baseline from which the UN 
has set emission cuts for about 40 rich 
nations and the European Union, 
developing nations’ contribution was only 
about one third. China has since 1990 
become the world’s biggest emitter of 
carbon dioxide, while India moved ahead of 
Russia in 2011 to become the world’s 
fourth-biggest polluter. 
 
Kyoto protocol extended at UN Climate 
talks 
On December 8, 2012, the two week long 
climate talks in Doha came to a close with 
194 countries agreeing to implement a 
second phase of the Kyoto Protocol, from 
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Constitution (117th Amendment) Bill 
On December 17, 2012, the Rajya Sabha 
passed with two-thirds majority the 
Constitution (117th Amendment) Bill to 
provide for reservation in promotions to the 
Scheduled Castes (SCs) and the Scheduled 
Tribes (STs). The historic legislation was 
adopted after a two-day debate with 194 
members voting for it and 10 voting against 
it.  
 
The Bill, a major demand of the Bahujan 
Samaj Party (BSP), was opposed by its main 
political rival, the Samajwadi Party (SP). 
Nine SP members and one Independent 
voted against the legislation. Forty 
members, including four Shiv Sena 
members, did not vote. 
 
Since the Bill sought to amend the 
Constitution, it needed to be passed with a 
two-thirds majority. However, in the end, it 
was a no contest, since the main Opposition 
party—the BJP—agreed to support the Bill 
with some amendments.  
 
The Bill de-links the term “efficiency of 
administration” from the claims of SCs/STs 
for jobs and promotions, mentioned in 
Article 335. It seeks to amend at least four 
articles of the Constitution to enable the 
government to provide quotas in 
promotions to SCs and STs, who constitute 
about 25 per cent of the country’s 
population. 
 
Article 335 of the Constitution states that 
the claims of SCs and STs must be balanced 
with maintaining efficiency in the 
administration. The Bill states the 
amendment will override the provision of 
Article 355.  
 
 

2013 through 2020. The Doha round of 
talks mark the beginning of a transition to a 
new global climate change regime that will 
come into effect from 2020 and include 
within its ambit all countries. 
 
The outcome “Doha Climate Gateway” 
described as “historic” by the United 
Nations Framework Convention on Climate 
Change executive secretary Christiana 
Figueres came 24 hours after the 
negotiations were supposed to come to a 
close. The delay was on account of 
countries like Poland, Russia, Ukraine and 
Belarus demanding use of the extra credit 
or assigned amount units commonly known 
as “hot air” that had been given to them in 
the first phase of the Protocol, to deal with 
the breakdown of their industrial structure 
due to the collapse of the Soviet Union. 
 
The hard decisions were put off, including 
how many major developing countries such 
as China and India will commit to cutting 
their greenhouse gas emissions, and to 
what extent the richest nations will assist 
vulnerable ones over the next decade. 
 
European Commissioner for Climate Action 
Connie Hedegaard hailed the fact that 
nearly 200 countries agreed on a 
framework for negotiating a pact over the 
next three years, which will take effect in 
2020. 
 
Rebecca Lefton, an international climate 
policy analyst at the Centre for American 
Progress, said the modest result of the talks 
meant countries would have to work in the 
near term to cut emissions in other ways, 
such as curbing methane, black carbon and 
other contributors to climate change. 
 
Developing countries pushed for the 
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Companies Bill passed 
On December 18, 2012, Lok Sabha voted to 
replace India’s 56-year-old omnibus 
Companies Act with the Companies Bill, 
2011, that brings the management of the 
corporate sector in line with global norms. It 
introduces concepts like responsible self-
regulation with adequate disclosure and 
accountability, ushers in enhanced 
shareholders’ participation and provides for 
a single forum to approve mergers and 
acquisitions. 
 
The Bill further says that companies must 
“ensure” they spend at least 2 per cent of 
their net profit towards corporate social 
responsibility (CSR) activities, a move that 
has drawn both criticism and appreciation 
from the stakeholders but one that 
promises to change the way CSR has been 
perceived so far.  
 
Apart from introducing concepts like one 
person company and making independent 
directors and company auditors more 
accountable, the Bill also seeks to keep a tab 
on remunerations for the board of directors 
and other executives of the companies to 
protect the interest of shareholders and 
workmen.  
 
The new legislation, which is a much shorter 
than the earlier one has also harmonised 
the company law framework with sectoral 
regulations. It has 480 sections compared to 
over 600 sections in the 1956 Act. 
 
The Unlawful Activities (Prevention) 
Amendment Bill, 2012 
On December 20, 2012, Parliament passed 
the The Unlawful Activities (Prevention) 
Amendment Bill, 2012, seeking to expand 
the definition of “terrorist act” to include 
offences like counterfeiting of currency that 

establishment of a “loss and damage” fund 
that would compensate them for the 
impact of extreme weather events. The 
United States resisted this idea, and in the 
end delegates called for “institutional 
arrangements, such as an international 
mechanism” to address the issue. 
 
On December 9, 2012, the last day of the 
Doha conference, poor countries won a 
historic recognition of the plight they face 
from the ravages of climate change, 
wringing a pledge from rich nations that 
they will receive funds to repair the “loss 
and damage” incurred. 
 
This was the first time developing countries 
received such assurances, and the first time 
the phrase “loss and damage from climate 
change” was enshrined in an international 
legal document. 
 
The US had strongly opposed the initial 
“loss and damage” proposals, which would 
have set up a new international institution 
to collect and disperse funds to vulnerable 
countries. US negotiators made certain that 
neither the word “compensation”, nor any 
other term connoting legal liability, was 
used, to avoid opening the floodgates to 
litigation–instead, the money will be judged 
as aid. 
 
Key questions remain unanswered, 
including whether funds devoted to “loss 
and damage” will come from existing 
humanitarian aid and disaster relief 
budgets. The US is one of the world’s 
biggest donor of humanitarian aid and 
disaster relief, from both public and private 
sources. It will be difficult to disentangle 
damage inflicted by climate change from 
other natural disasters. 
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threatens the country's economic security. 
 
The Bill also extends the period of ban on an 
organisation from two years to five years for 
which an association involved in terrorist 
acts, including terror financing, would be 
declared unlawful. The scope of punishment 
has been enlarged for raising funds likely to 
be used (in full or in part) to commit a 
terrorist act or for the benefit of terrorists—
the offence is now punishable irrespective 
of whether the funds have been raised from 
legitimate or illegitimate sources. 
 
Banking Bill passed by Lok Sabha 
On December 18, 2012, the Lok Sabha 
passed the Banking (Amendment) Bill, 
aimed at attracting more foreign investment 
into the banking industry in yet another 
move by Prime Minister Manmohan Singh 
to open up Asia's third-largest economy. 
 
The Bill was passed after the government 
agreed to drop the contentious Forwards 
Markets Contract Clause, which proposed 
permitting banks to enter commodity 
futures trading. The Opposition had claimed 
that allowing banks to trade in commodity 
futures would lead to high-risk speculative 
trading, adding that the futures trading 
watchdog—Forward Markets Commission 
(FMC)—lacks teeth to take action on a 
potential substantial loss for investors. 
 
The passage of the Bill was critical to the 
government as it paves the way for the 
Reserve Bank of India (RBI) to issue new 
banking licenses to the private sector.  
 
The Competition Commission clause in the 
Banking Bill has also been modified. This 
allows the RBI to remain the banking 
regulator, while the Competition 
Commission of India (CCI) will regulate 

Another question is how the funds will be 
disbursed. Developing countries wanted a 
new institution, like a bank, but the US is 
set against that, preferring to use existing 
international institutions. These issues will 
have to be sorted out at 2013 climate 
conference, in Warsaw, where they will be 
bitterly contested. 
 
Governments also rescued the Kyoto 
protocol, the initial targets of which run out 
at the end 2012. The EU, Australia, Norway 
and a handful of other developed countries 
have agreed to take on new carbon-cutting 
targets under the treaty, running to 2020. 
 
A separate strand of the negotiations, set 
up to accommodate the US because of its 
refusal to ratify Kyoto, was closed. This will 
allow unified discussions to begin on a 
global climate treaty that would require 
both developed and developing countries 
to cut their emissions. The treaty is 
supposed to be signed in 2015, at a 
conference in Paris, and come into effect in 
2020. 
 
The next three years of negotiations on the 
treaty will be the hardest in the 20-year 
history of climate change talks because the 
world has changed enormously since 1992, 
when the UN convention on climate change 
was signed, and 1997, when the Kyoto 
protocol enshrined a stark division between 
developed countries –which were required 
to cut emission–and developing countries, 
which were not. 
 
China was classed then as a developing 
country, and although it still has about 60 
million people living in dire poverty, it is 
now the world’s biggest emitter and will 
soon overtake the US as the biggest 
economy. It has made clear its 
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mergers and acquisitions. CCI will have the 
power to investigate and clear mergers and 
acquisitions in the banking sector, the 
Finance Minister said. 
 
The Bill also gives the RBI the power to 
supersede bank boards as well as to inspect 
the books of associates of banking company. 
It also provides for voting rights to investors 
in private sector banks commensurate with 
their shareholding. The cap on voting rights 
for investors in private sector lenders, such 
as HDFC Bank and ICICI Bank, will now rise 
to 26 per cent from 10 per cent, and to 10 
per cent for government banks, such as 
State Bank of India, from just 1 per cent.  
 
The Bill also allows foreign banks to convert 
their Indian operations into local 
subsidiaries or transfer shareholding to a 
holding company of the bank without 
paying stamp duty. Foreign banks have long 
sought these changes which they say will 
encourage them to expand their operations 
in India. Under the current laws, overseas 
lenders, such as Citibank and Standard 
Chartered, have to pay 20-30 per cent tax as 
capital gains and stamp duty when 
transferring branches to a new legal entity. 
 
India-ASEAN Strategic Partnership 
The two-day India-ASEAN summit was held 
on December 20-21, 2012 at New Delhi. The 
“ASEAN-India Vision Statement 2020”, 
which commits both sides to great security 
cooperation, was adopted. 
 
Southeast Asian nations and India vowed to 
step up cooperation on maritime security, a 
move that comes amid tension with China in 
the potentially oil- and gas-rich South China 
Sea. 
 
In the vision statement, India and the 10-

determination to hang on to its developing 
country status, and that the countries 
classed as developed in 1997 must 
continue to bear most of the burden for 
emissions cuts, and for providing funds to 
poor countries to help them cut emissions 
and cope with climate change. 
 
Tension escalates between China and 
Japan over Diaoyu/Senkaku Islands  
On December 13, 2012, flexing its muscles, 
China, for the first time, sent a marine 
surveillance plane to join its warships to 
monitor the disputed islands with Japan, 
forcing Tokyo to scramble eight F-15 fighter 
jets. 
 
In the East China Sea, these islands are 
claimed by China, Japan and Taiwan. 
Currently, these are being administered by 
Tokyo. The islands are known as Diaoyu in 
China and Senkaku by Japan. Ownership of 
these islands allows exclusive oil, mineral, 
and fishing rights. 
 
Till date, China had not seriously challenged 
Japan's administrative hold on the islands, 
though it all along claimed sovereignty over 
them. 
 
China termed Japan’s move provocative 
and said it would continue to make its 
presence felt around the islands. 
 
Besides Diaoyu/Senkaku islands, China has 
dispute on ownership of following islands in 
the South China sea: 
 
Dokdo/Takeshima: To the sea east of the 
Korean peninsula. Known as Dokdo in 
South Korea and Takeshima in Japan. The 
islets—inhabited by only three residents—
lie within rich fishing grounds with possible 
natural gas deposits. 

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



member Association of Southeast Asian 
Nations (ASEAN) set their sights on a new 
“strategic partnership” that would bring 
closer political, security and economic 
cooperation. Significantly, they underlined 
the need for freedom of navigation, a 
contentious issue because of competing 
claims with Beijing over parts of the South 
China Sea, though there was no mention of 
China in their statement. 
 
The South China Sea has become Asia’s 
biggest potential military flashpoint as 
Beijing’s sovereignty claim over a huge, 
looping area has set it against Vietnam and 
the Philippines as the three countries race 
to tap possibly huge oil reserves. Malaysia 
and Brunei, also members of ASEAN, as well 
as Taiwan also claim parts of the sea. 
 
The vision statement comprises of three 
pillars, namely the ASEAN Political Security 
Community, the ASEAN Economic 
Community and the ASEAN Socio Cultural 
Community. The two sides also resolved to 
achieve a bilateral trade target of $100 
billion by 2015. 
 
They also reaffirmed their commitment to 
complete the India-Myanmar-Thailand 
trilateral highway and its extension to Laos 
and Cambodia and a new highway project 
connecting India-Myanmar-Laos-Vietnam-
Cambodia as well as developing the 
Mekong-India economic corridor connecting 
Southeast Asia to South Asia. 
 
Although India has no territorial claim in the 
region, it is hungry for energy and is 
exploring for oil and gas with Vietnam in an 
area contested by China. In future, it is 
expected to ship liquefied natural gas from 
Russia through the Malacca Straits. 
 

 
Paracel Islands: A group of small islands on 
reefs in the South China Sea. The Paracels 
are surrounded by lucrative fishing 
grounds, as well as potential oil and gas 
reserves. China, Vietnam and Taiwan all 
have sovereignty claims. Beijing has 
occupied the islands since 1974.  
 
Spratly Islands: Located off the southern 
coast of the Philippines in the South China 
Sea. The Spratly Islands are occupied or 
claimed by China, Vietnam, Taiwan, 
Malaysia, the Philippines and Brunei. 
 
Scarborough Shoal: Claimed by China, 
Taiwan and the Philippines. Scarborough 
Shoal is a tiny rock outcrop some 200 km 
from the Philippine island of Luzon. 
 
 

 
Business News 

 
Wipro Consumer Care and 
Lightning (WCCL) has acquired the 
Singapore-based FMCG company LD 
Waxson for $144 million (approximately 
Rs 790 crore). This is WCCL’s second 
largest acquisition; it had acquired 
Unza, another Singapore-based FMCG 
brand, in 2007 for $246 million. WCCL’s 
portfolio of national and international 
brands includes Santoor, Chandrika, 
Aramusk, Enchanteur, Yardley, and 
Woods of Windsor.  
 
The US-headquartered Sutherland 
Global Services, an international 
provider of business process and 
technology management services, has 
piped Genpact and others to the post to 
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Twenty years after India launched a ‘Look 
East’ diplomatic push to promote trade with 
a neglected neighbouring region, the 
relationship is finally beginning to gain 
traction. Annual trade has nearly doubled in 
four years and India’s growing economic 
clout makes it appealing as a balance to 
other Asian powers.  
 
Visit of Russian President 
Setting aside their differences over civil 
nuclear cooperation and Russian telecom 
giant Sistema’s investment, India and 
Russia, on December 24, 2012, signed two 
key defence deals worth about Rs 25,000 
crore for the supply of 42 new Su-30 MKI 
combat aircraft and 71 Mi-17V5 helicopters 
to this country. 
 
The two countries also inked other 
agreements in fields, such as space, trade 
and investment, science and technology, 
education and culture, reinforcing the 
strong dynamics of their time-tested 
friendship. 
 
The pacts were concluded following the 
13th annual India-Russia Summit between 
Prime Minister Manmohan Singh and 
Russian President Vladimir Putin, during 
which the two leaders discussed the entire 
gamut of bilateral ties as well as global 
developments. 
 
Negotiations for the construction of Units 3 
and 4 at Kudankulam also made good 
progress. 
 
Under one of the defence contracts, said to 
be worth around Rs 16,000 crores, for 
licence production of 42 Su-30 MKIs, Russia 
will deliver technical kits to the Hindustan 
Aeronautics Limited (HAL) to assemble the 
fighter jets. With this contract, the number 

ink a Rs.1,000-crore all-cash deal to 
acquire Apollo Health Street Limited 
(AHS). An associate company of Apollo 
Hospitals Enterprises Ltd, AHS is a 
leading provider of healthcare business 
services and world-class health 
information technology (HIT)-based 
solutions. 
 
Buoyed by a strong participation from 
foreign investors, the Union 
government managed to mop up Rs 
6,000 crore from the sale of its 10% 
stake in the iron ore miner NMDC. 
Unlike the past two auctions—ONGC in 
March and Hindustan Copper in 
November 2012—State-run banks and 
LIC did not play a dominant role. 
Foreign Institutional Investors (FIIs) bid 
for half the issue.  
 
Anil Ambani’s Reliance Group and 
China’s Dalian Wanda Group have 
announced a tie-up to develop real 
estate and movie theatre projects. The 
deal makes the company India’s largest 
trading partner with China. 
 
Tata Motors has appointed Cyrus P. 
Mistry as its Chairman with effect from 
December 28, 2012, after retirement of 
group chief Ratan N. Tata. 
 
K.P. Singh-led real estate major DLF has 
signed an agreement for effecting a sale 
of the luxury hotel chain Aman resorts 
to the hospitality property’s founder 
and Chairman Adrian Zecha for about 
USD 300 million (over Rs 1,600 crore). 
 
In an ASSOCHAM survey, CEOs of the 
world have rated the $100-billion Tata 
Group as India’s best-known global 
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of Su-30MKIs in the IAF would go up to 272 
in next four-five years, with 170 of them 
already at present in the force. These multi-
role frontline aircraft could also be 
equipped with Indo-Russian joint venture 
BrahMos supersonic cruise missiles.  
 
Under the contract for 71 Mi-17V5 
choppers, the IAF would get 59 helicopters 
from Russia while the remaining would be 
provided to paramilitary forces. 
 
Another significant pact was for a joint 
venture between Elcom Systems Private Ltd. 
and OAO “Vertoleti Rassi” of Russia for 
setting up a modern industrial facility for 
manufacturing of Russian models of 
helicopters (Ka- and Mi- brands). The Joint 
venture will serve as an industrial base for 
hi-tech rotorcraft products from Russia to 
India and shall contribute to the 
development of the domestic aerospace 
industry. 
 
On the trade front, the two countries 
expressed satisfaction at the substantial 
increase during 2011 and 2012 in bilateral 
trade and agreed to enhance efforts to 
achieve the target of $ 20 billion bilateral 
trade by 2015. 

DO YOU KNOW 
 
Five new species of freshwater fish 
called darters have been discovered in 
river drainages in eastern North 
America and named after four US 
Presidents (Including President 
Obama) and a Vice-President. Darters 
are the smallest members of the perch 
family, and are named after their 
ability to zip around, under and into 
rocks and sediment on the beds of 

brand within and outside the country. 
 
Eight Indian CEOs have made it to the 
list of 100 global chief executives, 
compiled by Harvard Business Review 
(HBR), with ITC’s Y.C. Deveshwar and 
the late Subir Raha of ONGC finding a 
place in the top 20. Deveshwar was first 
among the Indian CEOs featured in this 
list, and cornered the seventh place 
overall. The other Indians on the list 
include Raha at 13th place, ahead of 
Reliance Industries’ Mukesh Ambani 
who was ranked 28th. Larsen & 
Toubro’s A.M. Naik was ranked 32nd, 
followed by BHEL’s A.K. Puri (38), Bharti 
Airtel’s Sunil Bharti Mittal (65), Jindal 
Steel & Power’s Naveen Jindal (87) and 
Steel Authority of India’s V.S. Jain (89). 
The best-performing CEO over the past 
17 years globally was Steve Jobs of 
Apple.  Jeff Bezos of Amazon.com was 
at the second place. 
 
According to Grant Thornton's Global 
Dynamism Index (GDI), India is ranked 
at a low position of 40 among 50 
economies in the world in terms of 
“dynamism”. The list is topped by 
Singapore, followed by Finland in the 
list, Sweden was ranked third, Israel 
(fourth), Austria (fifth), Australia (sixth), 
Switzerland (seventh), South Korea 
(eighth), Germany (ninth) and the 
United States (10th). 
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clean, fast-moving waterways.  
 
In just 48 hours, an entrepreneur has 
constructed a 10-floor building in 
Mohali, near Chandigarh.  The work on 
the building’s construction started 
around 4.30pm on November29, 2012, 
and by Friday evening the building saw 
seven floors in place. The building has 
been named Instacon.  The building 
used pre-fabricated material, including 
200 tonnes of steel.  The material used 
was manufactured in the past two 
months in a nearby factory. 
 
Austria’s capital Vienna offers its 
residents the best quality of life of any 
city in the world, and Baghdad the 
worst, according to the latest global 
survey from consultant group Mercer. 
Canadian cities dominated rankings in 
the Americas region, with Vancouver 
at number five retaining the top spot 
and Honolulu at 28 the most pleasant 
U.S. urban centre. New Zealand’s 
Auckland at number three is still atop 
the Asia Pacific region’s charts, while 
Dubai at 73 gets best marks in the 
Middle East and Africa. 
 
Bangalore ranks better than New 
Delhi, Mumbai, Chennai and Kolkata 
amongst Indian cities in overall global 
quality of living index, according to a 
Mercer 2012 Quality of Living Survey. 
Mercer conducts this survey annually 
to help multinational companies and 
other organisations compensate 
employees fairly when placing them 
on international assignments.  
 
According to global ranking of best 
cities by infrastructure survey, 
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conducted by Mercer, Singapore is at 
the top of the index, followed by 
Frankfurt and Munich. Copenhagen (4) 
and Dusseldorf (5) fill the next two 
slots, while Hong Kong and London 
share sixth place. Port-au-Prince (221) 
ranks at the bottom of the list. 
 
The cost of aviation turbine fuel (ATF) 
across the country is likely to come 
down by up to 25 per cent as the 
Union government has decided to 
bring it under the purview of the 
Petroleum and Natural Gas Regulatory 
Board (PNGRB). Bringing it under 
PNGRB will make the pricing of jet fuel 
transparent and also check 
cartelisation by oil companies. This will 
bring ATF prices in India at par with 
airports such as Bangkok, Hong Kong 
and Singapore among others. The 
government has also decided to push 
for bringing ATF under declared goods, 
which will bring down the sales tax on 
ATF immediately to 4 per cent from as 
high as 33 per cent. 
 
Prime Minister Manmohan Singh and 
Congress President Sonia Gandhi have 
been named among the top 20 most 
powerful persons in the world by 
Forbes magazine in its annual power 
rankings which placed US President 
Barack Obama as number one for a 
second year in a row. India’s richest 
businessman Reliance Industries 
Chairman Mukesh Ambani and Arcelor 
Mittal CEO Lakshmi Mittal also feature 
in the list that comprises 71 mighty 
heads of state, CEOs, entrepreneurs 
and philanthropists who “truly run and 
shape the world of 7.1 billion people.” 
The second most powerful person in 
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the world also happens to be the most 
powerful woman, German chancellor 
58-year-old Angela Merkel. The list 
also includes Russian President 
Vladimir Putin at number three, 
Microsoft co-founder Bill Gates (4), 
General-Secretary of the Chinese 
Communist Party Xi Jinping (9), Google 
co-founders Larry Page and Sergey 
Brin (20), Iran’s Supreme leader Ali 
Khamenei (21) UN chief Ban Ki-moon 
(30), North Korean leader Kim Jong-un 
(44) and former US President Bill 
Clinton (50). 
 
Ada Lovelace was called as the 
“enchantress of numbers” and is 
credited with creating the first ever 
program for an Analytical Engine. Her 
197th birth anniversary was celebrated 
on December 10, 2012. She was the 
daughter of the famous poet Lord 
Byron. Her original name was Augusta 
Ada Byron, and on her marriage to 
William King she became Ada King. 
Later, her husband became an Earl and 
she became the Countess of Lovelace. 
Even though scholars are divided over 
her contribution to early computing, a 
computer language, Ada, is named 
after her. A medal is also awarded in 
her name by the British Computer 
Society. 
 
The Enforcement of Security Interest 
and Recovery of Debts Laws 
(Amendment) Bill, 2011, which was 
approved by the Lok Sabha on 
December 10, 2012, seeks to convert 
any part of debt into shares of 
defaulting company by the asset 
reconstruction Company (ARC). 
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The Union Cabinet has approved the 
proposal to set up a National 
Investment Board (NIB) that would 
monitor and advise ministries on 
expediting projects with investments 
of Rs 1,000 crore. The NIB has been 
renamed and would formally be 
known as the Cabinet Committee on 
Investments (CCI). It will be chaired by 
Prime Minister Manmohan Singh. 
 
A pair of NASA moon-mapping probes, 
Ebb and Flow, smashed themselves 
into a lunar mountain on December 
18, 2012, ending a year-long mission. 
NASA has named the site where twin 
spacecraft impacted the moon in 
honour of late astronaut Sally K. Ride, 
first US woman in space.  
 
India is ranked as the decade’s 8th 
largest victim of illicit capital flight 
behind China, Mexico, Malaysia, Saudi 
Arabia, Russia, the Philippines, and 
Nigeria, respectively, in the report by 
Global Financial Integrity, a 
Washington-based research and 
advocacy organisation. 
 
Time magazine has named Barack 
Obama, President of USA, as Person of 
the Year. 
 
Foreign investment ceiling in Asset 
Reconstruction Companies (ARCs) has 
been increased to 74 percent from 49 
percent, a move aimed at bringing 
more foreign expertise in the segment. 
However, the foreign investment in 
ARCs would need to comply with the 
FDI policy, including the one related 
with sectoral caps. Also, the total 
shareholding of an individual FII shall 
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not exceed 10 percent of the total 
paid-up capital. Further, foreign 
investment limit of 74 percent in ARC 
would be a combined limit of FDI and 
FII. With this change in the policy, the 
prohibition on investment by FII in 
ARCs has been removed.  
 
On December 26, 2012, China opened 
world’s longest high-speed rail line. 
Trains will travel the 2,298 km route 
from Beijing to Canton at over 300 
kph.  
 
The Banking Laws (Amendment) Bill is 
aimed at strengthening the regulatory 
powers of Reserve Bank of India (RBI) 
and to further develop the banking 
sector in India. It is also aimed to 
enable the nationalized banks to raise 
capital by issue of preference 
shares/rights issue/issue of bonus 
shares.  
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CURRENT GENERAL KNOWLEDGE: DECEMBER 2012 

ABBREVIATIONS 
CCI: Cabinet Committee on Investments. 
 
AWARDS 
World’s richest science prize 
Stephen Hawking, the British cosmologist who urged people to “be curious” 
in the Paralympics opening ceremony, has landed the richest prize in science 
for his work on how black holes emit radiation. 
 
Wheelchair-bound Hawking won $3 million from Russian Internet 
entrepreneur Yuri Milner, who set up his prize this year to address what he 
regards as a lack of recognition in the modern world for leading scientists. 
 
Alongside Hawking, a second $3 million award has gone to the scientists 
behind the discovery of a new subatomic particle that behaves like the 
theoretical Higgs boson, imagined almost half a century ago and responsible 
for bestowing mass on other fundamental particles. 
 
The winners include the head of the LHC Lyn Evans, and the two 
spokespeople, Fabiola Gianotti and Joe Incandela, who presented the 
discovery at CERN. 
 
Michel Della Negra, another prize-winner who led a team that built one of 
the two giant detectors used to find the Higgs, said the award was a big 
surprise. 
 
Della Negra receives $250,000 because the $3 million is to be split three 
ways between Evans, and the two teams working on the Atlas and CMS 
detectors. Two leaders of the Atlas team will get $500,000 each while the 
four from CMS get $250,000 apiece. 
 
The scale of the awards from the Milner could, over time, see them compete 
in prestige terms with the annual Nobel prizes. 
 
Diagnosed with motor neurone disease at the age of 21 and told in 1963 he 
had two years to live, Hawking, now 70, has become one of the world’s most 
recognisable scientists after guest appearances on The Simpsons and on Star 
Trek. 
 
Grammy Lifetime Achievement Award for Ravi Shankar 
Sitar maestro Pandit Ravi Shankar has been bestowed with a posthumous 
lifetime achievement Grammy award, the music industry’s top prize show. 
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He is among seven artists, including Carole King, classical pianist Glenn 
Gould, jazz musician Charlie Haden, blues legend Lightnin’ Hopkins, Motown 
greats the Temptations and Patti Page, famous for “(How Much Is That) 
Doggie In The Window”, named as Grammys Lifetime Achievement Award 
honourees. 
 
Pt Ravi Shankar had on December 12, 2012, in southern California at the age 
of 92. 
 
The sitar pioneer taught his close friend George Harrison, the late Beatle, to 
play the instrument and collaborated with him on several projects, including 
the ground-breaking Concert for Bangladesh in 1971.  
 
Harrison called Shankar “The Godfather of World Music”, and Yehudi 
Menuhin, widely considered one of the greatest violinists of the 20th 
century, compared him to Mozart. 
 
Infosys Prize for Humanities-Literary Studies 
Amit Chaudhuri has become the first winner of the newly instituted Infosys 
Prize for Humanities-Literary Studies, which carries the biggest purse in the 
country, that of Rs 50 lakhs. 
 
Chaired by Nobel laureate Amartya Sen, the jury included Leila Seth, the first 
woman High Court Chief Justice of the country, Homi Bhabha, Rothenberg 
professor of English and American literature at Harvard University, Akeel 
Bilgrami, Johnsonian professor of philosophy, Columbia University, Sheldon 
Pollock, professor of South Asian Studies, Columbia University and Upendra 
Baxi, professor of law in development, University of Warwick. 
 
Chaudhuri has been awarded for his “imaginative and illuminating writings 
in literary criticism, which reflect a complex literary sensibility, great 
theoretical mastery along with a probing sense of detail,” says the citation. 
 
Chaudhuri teaches contemporary literature in the University of East Anglia, 
Norwich, but spends a lot of time writing both fiction and non-fictional 
critical appreciation of literature. Starting with his earliest critical analysis of 
D.H. Lawrence to his present works on understanding and appreciating 
Tagore, Chaudhuri has received world acclaim for his research based on 
serious thinking. 
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Aryabhatta Award 
The former secretary of the Department of Ocean Development, A.E. 
Muthunayagam has been given the prestigious Aryabhatta award, instituted 
by the Astronautical Society of India (ASI), for 2010 and V.K. Saraswat, 
Scientific Adviser to the Defence Minister, has been given the award for 
2011. They have been selected for their achievements in rocketry. 
 
Dr. Muthunayagam was the director of the Liquid Propulsion Systems 
Centre, ISRO. In 2011, the Department of Atomic Energy appointed him as 
head of a committee to look into safety issues related to the Kudankulam 
Nuclear Power Project in Tamil Nadu. 
 
Dr. Saraswat, who is also the director-general of Defence Research and 
Development Organisation (DRDO), is an architect of the interceptor missile 
programme, the Agni and Prithvi programmes. 
 
RESEARCH 
Flicker-free, plastic bulbs 
Researchers have created a new technology which provides flicker-free, 
shatterproof lighting which is easy on the eyes and may soon replace the 
buzzing overhead fluorescent light bulbs in your office. 
 
The lighting, based on field-induced polymer electroluminescent (FIPEL) 
technology, also gives off soft, white light—not the yellowish glint from 
fluorescents or bluish tinge from LEDs, claim scientists at Wake Forest 
University. 
 
The team uses a nano-engineered polymer matrix to convert the charge into 
light. This allows the researchers to create an entirely new light bulb—
overcoming one of the major barriers in using plastic lights in commercial 
buildings and homes. 
 
The device is made of three layers of mouldable white-emitting polymer 
blended with a small amount of nano-materials that glow when stimulated 
to create bright and perfectly white light, similar to the sunlight human eyes 
prefer. 
 
However, it can be made in any colour and any shape— from 2x4-foot 
sheets to replace office lighting to a bulb with Edison sockets to fit 
household lamps and light fixtures. 
 
This new lighting solution is at least twice as efficient as compact fluorescent 
(CFL) bulbs and on par with LEDs, but these bulbs won’t shatter and 
contaminate a home like CFLs or emit a bluish light like LED counterparts. 
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Wake Forest is working with a company to manufacture the technology and 
plans to have it ready for consumers as early as 2013. 
 
Seafaring robot makes world record 
He weathered gale force storms, fended off sharks, spent more than 365 
days at sea, skirted around the Great Barrier Reef, and finally battled and 
surfed the East Australian Current to reach his final destination in Hervey 
Bay near Bundaberg, Queensland, Australia. 
 
It sounds impressive by any devoted ocean researcher’s standards, but this 
scientific adventurer is a wave-powered robot dubbed Papa Mau, who 
scooped the world record for the longest distance travelled by an 
autonomous vehicle, says the Liquid Robotics, the US company that 
developed him. 
 
Papa Mau, one of the company’s ‘Wave Gliders’, navigated 9,000 nautical 
miles (16,668 kilometres) from San Francisco, California, to Australia. Named 
after Mau Piailug, a master navigator from Micronesia, the robot is one of 
four launched into the high seas by Liquid Robotics. Benjamin, a second 
Pacific-crossing bot, is due to reach Australia early 2013; the two others are 
destined for Japan. 
 
The surfboard-like bot—split in two parts— is a meticulous ocean scientist. 
The Wave Gliders have a number of instruments aboard that record 
measures such as salinity, water temperature, fluorescence, weather, waves 
and dissolved oxygen. Papa Mua encountered and recorded observations on 
a 1,200-kilometre stretch of chlorophyll blooms around the Equator—which 
would normally be validated using satellite imagery. 
 
According to scientists, robots may provide a way of reaping data from the 
seas that is cheaper than paying out for ships and crews to spend months 
adrift to do the same job. Robots in the sea are increasingly being used for 
research—such as Tethys, which can pursue marine organisms underwater, 
and an underwater ‘lab-in-a-can’ that saves researchers from having to dive 
for ocean samples. 
 
Gloves that work with touch-screen 
The leather touch-screen gloves, by a Dutch firm Mujjo, can work with your 
smartphone. The Ethiopian lambskin gloves use nanotechnology integrated 
into the leather. This makes them compatible with a touch-screen. The 
gloves have also been treated for wind and water resistance. 
 
Mujjo, the firm behind the gloves said, “The nanotechnology functions 
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independent from the human skin, this enables us to fully insulate the gloves 
with a layer of soft 100 per cent wool lining. The leather fully retains its 
characteristics, affording the wearer maximum comfort and dexterity just 
like any other glove.” 
 
The technology is pretty impressive and has become sort of a necessity. 
Most of the high-end smartphones today have complete and only touch-
screen capability. Some countries are too cold and require people to wear 
gloves. It’s quite uncomfortable to remove your gloves to answer your 
phone or send a text. In such places, these gloves make sense. The gloves 
are priced at Rs. 1,774. 
 
A Landmark Year for Science 
2012 will go down in history as a landmark year, when physicists discovered 
a fundamental particle that may answer one of the greatest riddles of all. 
 
Investigators believe their discovery to be the long-coveted Higgs Boson, an 
invisible particle that explains the mystery of mass. Without the Higgs 
Boson, say theorists, we and all the other joined-up atoms in the Universe 
would not exist. 
 
Theorized back in 1964, the boson carries the name of a Briton, Peter Higgs. 
He was the first to suggest that a field of these particles could explain a 
nagging anomaly: Why do some particles have mass and why do others, 
such as light, have none? 
 
That question was a gaping hole in the Standard Model, the conceptual 
framework for understanding the nuts-and-bolts particles and forces that 
constitute the cosmos. CERN’s announcement on July 4 stressed the need to 
confirm that the newcomer is the Higgs, a margin of uncertainty that 
probably prevented the discovery from gaining a Nobel in 2012. 
 
One notion is that the Higgs was born when the new Universe cooled after 
the Big Bang some 14 billion years ago. It exists in an invisible field that, to 
use a simple image, is like a comb whose teeth are coated with syrup. 
 
The discovery has unfathomable potential in practical terms, said Sir Peter 
Knight, head of Britain's Institute of Physics. He pointed to the discovery of 
hydrogen in 1766 by Henry Cavendish, who called the curious gas 
“inflammable air.” 
 
“Now, hydrogen is our rocket fuel,” said Knight. “Who knows what purpose 
the Higgs will serve, but I don’t think anyone in the 18th century would have 
predicted a line of causation from Cavendish’s work to the first man on the 
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Moon.” 
 
The hunt for the Higgs Boson was an extraordinary tale, exemplifying some 
of the best things in science. It began with a dazzling series of conceptual 
insights by six men, including Higgs, each building on the work of others, 
who published a flurry of papers within four months of each other back in 
1964. 
 
After years of cut-and-thrust debate in the community of particle physics, 
momentum developed for building machines that smash sub-atomic 
particles together and trawl through the debris for clues. 
 
Ultimately the crown went to the Large Hadron Collider (LHC), whose labs 
are enclosed in a giant circular tunnel straddling the French and Swiss 
borders. 
 
The massive project was completed four years ago at a cost of 6.03 billion 
Swiss francs (five billion euros, $6.27 billion dollars), yet is still not even close 
to running at full capacity. 
 
Roboy—A robot helper to do daily chores 
Scientists are designing a new ambitious robotic humanoid helper with 
artificial muscles to help people with everyday tasks. Engineers at the 
University of Zurich's Artificial Intelligence Lab hope that 1.2 meter tall 
Roboy, designed to look like a child, will help the sick and elderly by acting as 
a mechanical helper. The research team is developing radical artificial 
‘tendons’ to help the robot move. 
 
Researchers hope Roboy will become a blueprint for ‘service robots’ that 
work alongside humans. 
 
Service robots are machines that are, to a certain extent, able to execute 
services independently for the convenience of human beings. Since they 
share their ‘living space’ with people, user-friendliness and safety are of 
great importance.  
 
Roboy is expected to be unveiled in March 2013 at the Robots on Tour event 
in Zurich. 
 
SPACE RESEARCH 
Voyager-1 at the Edge: Cosmic Road-trip Hits Milestone 
After a 35 year odyssey, the plucky little spacecraft Voyager-1 may be 
zipping through the final boundary that separates our solar system from 
Interstellar space–the space between the stars, according NASA. 
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Sailing through the outermost reaches of the solar system, mission scientists 
believe they have detected the telltale signs of Voyager crossing into a new 
region that represents the final boundary layer before officially leaving the 
Sun’s realm. Over the past year the intrepid probe has seen the levels of 
cosmic rays pouring in from the Milky Way galaxy skyrocket, while particles 
flowing out our solar system drop, indicating it is about to make its exit into 
the final frontier. 
 
Scientists have dubbed this new region where Voyager is now travelling as 
the ‘magnetic highway’, because of the connection between the solar and 
interstellar magnetic lines and flow of charged particles in and out of the 
solar system. 
 
Launched in 1977, the twin Voyager spacecraft completed a grand tour of 
the outer planets back in the 80’s, swinging by all the gas giants: Jupiter, 
Saturn, Uranus and Neptune. Voyager-1 is currently the most distant object 
humankind has sent out into space having clocked about 18.5 billion km, 
while Voyager-2 is now at the 15 billion km mark. It’s amazing to think that 
the weak signal from Voyager-1 takes approximately 17 hours to travel to 
Earth. 
 
The big question now is exactly when it will it ‘officially’ cross the solar 
border and enter interstellar space. The hope now is that Voyager reaches 
interstellar space before its power runs out—which is expected to happen 
around the year 2020. 
 
Seven Milky way planets could harbour life 
Seven planets in the Milky Way outside our solar system that could 
potentially harbour life have been discovered, researchers from an 
ambitious project to catalogue all habitable worlds claim. 
 
The Habitable Exo-planets Catalogue (HEC) celebrated its first anniversary by 
announcing that it had exceeded expectations in its search for possible new 
Earths. 
 
There are 27 candidate planets waiting for inclusion in the habitable portion 
of the catalogue. Meanwhile, the HARPS (High Accuracy Radial Velocity 
Planet Searcher) instrument in Chile and orbiting Kepler Space Telescope, 
among others, are quickly finding new exo-planets every month. 
 
The HEC team principally assesses the potential of life on a planet using 
three metrics: the variability of energy from the host star that the planet 
receives, the mass of the planet and the planet’s size. Simplistically, bigger 
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gas giants orbiting variable stars are less likely to host life than smaller, rocky 
planets near stable stars. 
 
Sometimes a planet is found that can’t be confirmed through independent 
observation. One famous example is Gliese 581g, which was discovered by 
one team but could not be found by another team using a different 
instrument. 
 
MISCELLANEOUS 
20 years of text messaging 
The humble text message, which celebrated its 21st birthday on December 
2, 2012, is past its prime for the first time in history, as new figures show a 
declining trend of SMSing. 
 
From a tiny start with the world’s first message—the words “Merry 
Christmas” sent from a personal computer to a mobile phone—on 
December 3, 1992, the use of texts exploded after 1998 when the UK’s four 
major mobile-phone companies introduced “pay-as-you-go”. 
 
Now four billion people around the globe use SMS—Short Message 
Service—to communicate with each other. 
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EVENTS; APPOINTMENTS; ETC.: DECEMBER 2012 

APPOINTED; ELECTED; Etc. 
Shinzo Abe: He has been elected as the Prime Minister of Japan. 
Park Geun Hye: Daughter of a former general who led a military coup in 
South Korea, she has become the first female President of the country. She 
defeated Moon Jae In, a lawmaker once jailed in the 1970s for opposing her 
father’s dictatorial regime. She replaces President Lee Myung Bak, a 
member of her conservative party. 
Virbhadra Singh: He has been elected as the Chief Minister of Himachal 
Pradesh. 
Narinder Modi: He has been re-elected as the Chief Minister of Gujarat. 
Ajay Chadha: He has been appointed as the Director General of the Indo-
Tibetan Border Police Force (ITBP).  
Arvind Ranjan: He has been appointed as the Director General of the 
National Security Guard (NSG). 
Subhash Joshi: He has been appointed as the Director General of Border 
Security Force (BSF).  

RESIGNED 
Cheick Modibo Diarra: Prime Minister of Mali, hours after he was arrested 
at home by soldiers acting on the orders of former coup leader Amadou 
Sanogo. The resignation, on December 11, 2012, plunged further into chaos 
a country already effectively split in two after armed Islamists linked to al-
Qaeda took over the north. 
Yoshihiko Noda: Prime Minister of Japan. 

DISTINGUISHED VISITORS 
Vladimir Putin: President of Russia. This was his first trip to India since he 
started a new Kremlin six-year term in May 2012. 
Viktor Yanukovych: Ukraine President. Agreements in defence, nuclear and 
science and technology fields were signed during his visit. 
Rehman Malik: Pakistan’s Interior Minister. 

DIED 
Pandit Ravi Shankar: Sitar maestro who is credited with popularising Indian 
classical music far beyond its borders. He was 92. A musician as much at 
ease with his own genre of music as with others, Shankar’s collaborations 
with legends in other genres of music and his own contributions to Indian 
classical music are perhaps unparalleled. His long association with George 
Harrison of the Beatles led to his performances in legendary concerts like 
Woodstock and Concert for Bangladesh. Apart from concerts, he composed 
memorable scores for films like Richard Attenborough’s Gandhi and Satyajit 
Ray’s Apu Trilogy. He received numerous acknowledgements for his 
contributions to the world of music, including the Bharat Ratna, Padma 
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Vibhushan, the Music Council UNESCO award, and the Magsaysay Award. He 
had also won two Grammy awards.  
Satguru Jagjit Singh: Spiritual head of the Namdhari sect. He was 92. 
Tony Greig: Former England captain and celebrated commentator. He was 
66. 

EVENTS 
DECEMBER 2012 
5—FDI in multi-brand retail gets the approval of the Lok Sabha as the 
Opposition motion seeking immediate withdrawal of the decision is rejected 
convincingly after walkout by BSP and SP. 218 vote in favour of the 
Opposition motion, while 253 vote against it in the House where 471 
members participated in the voting. The total strength of the House is 545. 
The House also rejects the motion seeking amendment to the rules notified 
by the Reserve Bank under Foreign Exchange Management Act (FEMA) to 
enable FDI in multi-brand retail. 
5—The Supreme Court upholds the election of Pranab Mukherjee as 
President and dismisses former Nationalist Congress Party (NCP) leader P.A. 
Sangma’s petition against him. The verdict is delivered by a five-judge 
constitution bench and goes 3:2 in favour of Mr Mukherjee. Mr Sangma had 
argued in his petition that Mr Mukherjee held offices of profit on the date of 
filing of nomination for the election. The petition said Mr Mukherjee was 
chairman of the Indian Statistical Institute in Kolkata as well as leader of the 
House in the Lok Sabha when he entered the presidential race. Mr 
Mukherjee had denied the allegations.  
9—After weeks of intense protests and street conflicts over controversial 
edicts granting Egyptian President sweeping powers, Mohammed Mursi 
finally rescinds November 22 decrees, but remains firm on his stance on 
referendum to be held in second week of December. The decrees had armed 
him with almost unrestricted powers, barring judiciary from challenging his 
decisions.  
13—Union Cabinet clears the controversial Land Acquisition Bill, making it 
mandatory to seek the consent of 80 per cent of affected landowners in case 
their land is acquired by private players. 
15—Egyptians queue to vote on a Constitution promoted by its Islamist 
backers as the way out of a prolonged political crisis. The opponents, 
however, reject it as a recipe for further divisions in the Arab world’s biggest 
nation. 
23—Egyptian Islamists led by President Mohamed Mursi claim a resounding 
victory in the two-round referendum on a highly controversial draft 
constitution as unofficial results show that around 64 per cent of people 
voted in favour of the new charter. 
26—Egyptian President Muhamed Mursi signs into law a new Islamist-
drafted Constitution which he says will help end political turmoil and allow 
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him to focus on fixing the fragile economy. 
28—Russian President Vladimir Putin signs into law the controversial 
Parliamentary legislation banning the adoption of Russian children by 
American families. The law—retaliation for a US law punishing Russian 
officials implicated in the 2009 prison death of the whistle-blowing attorney 
Sergei Magnitsky—will come into force on January 1, 2013. 
28—Myanmar government decides to allow private daily newspapers, 
starting in April 1, 2013, for the first time since 1964, in the latest step 
toward allowing freedom of expression in the long-repressed nation.  
30—Twenty one Pakistani security personnel—kidnapped by the Taliban 
from check posts near Peshawar—are gunned down by the militants. 

MILESTONES 
Olivia Culpo: 20-year-old beauty queen who plays the cello and is a breast 
cancer advocate, she has been crowned Miss Universe 2012, the eighth time 
an American has won the pageant. Miss Philippines, 23-year-old Janine 
Tugonon, was the runner-up and Miss Venezuela, Irene Sofia Esser Quintero, 
came third. Miss Guatemala, Laura Godoy, was chosen Miss Congeniality. 
Jiroemon Kimura: 115-year-old resident of Kyoto Prefecture’s Kyotango city 
in Japan, he has been officially recognized by Guinness World Records as the 
oldest living person in the world. He became the world's longest-living man 
as he reached the age of 115 years and 253 days to surpass the previous 
record holder. 
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CURRENT AFFAIRS: JANUARY 2013 

NATIONAL AFFAIRS 
 
Union Cabinet clears Rs 12,517 cr infusion 
in State-run banks  
The Union cabinet has approved a plan to 
recapitalize State-owned banks by infusing 
Rs 12,517 crore in them to meet their 
capital adequacy norms and expand lending 
operations. 
 
Finance Minister P. Chidambaram said 
about nine to ten State-owned banks will 
benefit from the capital infusion 
programme. The amount of capital infusion 
and the terms and conditions would be 
decided after consultation with each bank, 
he said, adding the exercise was aimed at 
helping them meet stricter Basel-III norms 
on capital adequacy which every bank is 
required to meet. 
 
The funds will be disbursed before March 
2013 to the State-owned banks. The 
government had already earmarked the 
amount in the budget for the current fiscal. 
 
The recapitalization will ensure compliance 
to the regulatory norms on capital adequacy 
and will cater to the credit needs of 
productive sectors of the economy as well 
as to withstand the impact of stress in the 
economy. This will also support national and 
international operations of the state-owned 
banks and will also boost the confidence of 
investors and market sentiments. 
 
This additional availability of credit will cater 
to the credit needs of the economy and will 
also benefit employment oriented sectors, 
especially agriculture, micro & small 
enterprises, export, entrepreneurs in 
promotion of their economic activities 

 INTERNATIONAL AFFAIRS 
 
WEF calls for “golden triangle” approach 
to tackle global woes 
On January 23, 2013, world business 
leaders attending the World Economic 
Forum annual meeting at Davos said there 
is a need for a “golden triangle” 
collaboration between governments, 
companies and the civil society to 
rejuvenate the global economy, create jobs 
and fight corruption. 
 
They also urged the economic movers and 
shakers attending the World Economic 
Forum meeting to join forces to chart a 
clear path for the way forward. 
 
The meeting, with participation of 
influential world leaders like British Prime 
Minister David Cameron, as well as Indian 
Ministers and businessmen, took place at a 
time when fiscal woes across continents 
and anaemic world economic growth were 
posing policy as well as political challenges. 
 
Setting the tone for the deliberations at 
this snowy resort town, Coca-Cola 
Company chairman and CEO Muhtar Kent, 
also co-chair of the WEF meet, said that 
growth and job creation are going to be key 
for the global economy going forward. 
 
The call for collaborative efforts came 
against the backdrop of corruption issues 
coming to the fore in various countries, 
including India, where the role of 
companies, banks, the government as well 
as individuals have come under the 
scanner. 
 
Besides Cameron, German Chancellor 
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which would, in turn, contribute 
substantially to the growth of the economy. 
 
The government has already injected about 
Rs 32,000 crore in the banks during the 
previous two financial years. In FY2011-12 
State-owned banks had got Rs 12,000 crore 
for improving their capital adequacy ratio. 
 
Justice Verma Commission’s Report 
On January 23, 2013, the three-member 
Commission, headed by former Chief Justice 
of India, Justice J.S. Verma, assigned to 
review laws for sexual crimes, submitted its 
report to the government. The panel was 
set up amid huge demonstrations by 
thousands of students who demanded 
tougher punishment for sexual offenders 
after the monstrous attack on 23-year-old 
Amanat (Not her real name). She died two 
weeks after she was allegedly raped by six 
different men who also assaulted her 
boyfriend and her with an iron rod. 
 
Making far reaching recommendations, the 
Justice Verma Committee report has 
favoured comprehensive amendments to 
criminal laws, seeking minimum 20 years 
imprisonment for gang rape and life term 
for rape and murder, but refrained from 
prescribing death penalty. 
 
However, the three-member Committee, 
headed by former Chief Justice J.S. Verma 
and comprising a former High Court Chief 
Justice Leila Seth and jurist Gopal 
Subramanium, is not in favour of reducing 
the age of juveniles under the law. Nor did 
the Committee favour chemical castration 
of rapists, saying the Constitution of India 
does not permit mutilation of a human 
body.  
 
For detailed report CLICK HERE 

Angela Merkel, Russian Prime Minister 
Dmitry Medvedev, heads of World Bank, 
IMF and CEOs of many blue-chip firms were 
in attendance. 

 
Business News 

 
Mahindra & Mahindra has forayed into 
the motorcycle segment with two 110 
cc models—Centuro and Pantero. 
 
Aiming to expand its presence in the 
agribusiness space, the Tata Group is 
now looking at launching chillies. 
Metaheli –a biotech firm acquired by 
the group in 2010–has developed a 
hybrid red chilli and the teams at Tata 
Chemicals and its subsidiary Rallis are 
studying the possibility of launching the 
cayenne pepper. Rallis would supply 
farm management products like seeds 
and pesticides to farmers in helping 
them cultivate the plant while Tata 
Chemicals would buy the chillies, 
package and market them under the I-
Shakti brand.  
 
Bhavarlal Hiralal Jain, who founded Jain 
Irrigation Systems about three decades 
ago and also introduced micro irrigation 
and several other new technologies in 
India’s agro sector, is now working on a 
five-year plan to set up a university that 
would be dedicated to three hot topics 
in today’s world: water management, 
food security and energy conservation.  
 
Sanjay Kapoor, CEO (India and South 
Asia) of Bharati Airtel, has resigned. 
Gopal Vittal, who rejoined India’s 
largest telecom operator in 2012 as 
group director, special projects, will 
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Lokpal Bill—Key Highlights of revised Bill 
On January 31, 2013, the Union Cabinet 
cleared the new revised Lokpal Bill with 
measures such as bringing the Central 
Bureau of Investigation under the Lokpal 
supervision and leaving the appointment of 
Lokayuktas to the States. The key highlights 
of the revised Bill are: 
—The phrase ‘connected with political 
parties’ to be replaced with ‘affiliated with 
political parties’. 
—Fifth member of the Selection Committee 
(i.e. eminent jurist) to be nominated by the 
President on recommendation of the other 
four members of the Selection Committee, 
viz. Prime Minister, Speaker (Lok Sabha), 
Leader of Opposition (Lok Sabha) and Chief 
Justice of India. 
—Government has decided to exempt only 
such bodies or authorities established, 
constituted or appointed by or under any 
Central or State or Provincial Act providing 
for administration of public religious or 
charitable trusts or endowments or societies 
for religious or charitable purposes 
registered under the Societies Registration 
Act. 
—Political parties exempt from the purview 
of the Lokpal Bill 2011, as they are already 
covered under the Representation of 
People’s Act. 
—Lokpal can order investigation against a 
public servant, in case a prima facie case 
exists, after calling for explanation from the 
public servant. 
—Opportunity to be given to public servant 
to be heard. 
—Lokpal to have power to grant sanction 
for prosecution of public servants. 
—Amendments for strengthening CBI 
accepted, except the one which seeks 
approval of Lokpal for transfer of officers of 
CBI investigating cases referred by Lokpal. 

take over as the head of its Indian 
operations with effect from March 1, 
2013. 
 
Telecom equipment maker Alcatel-
Lucent has won an eight-year contract 
valued at more than $1 billion to 
manage Reliance Communications’ 
mobile and fixed networks in east and 
south India. 
 
The FIPB has cleared Rs 10,000 crore 
investment proposal of Swedish 
furniture major IKEA to set up retail 
stores in the country with cafeterias. 
 
Chennai-based Apollo Hospitals 
Enterprise Ltd (AHEL) has inked a Rs 400 
crore deal with Belgian medical device 
manufacturer Ion Beam Applications SA 
(IBA), to set up Apollo Proton Therapy 
Center, a proton therapy center for 
cancer treatment. The therapy focuses 
primarily on the cancer-affected area 
and it does not harm healthy tissues. 
Apollo plans to set up the facility by 
2015 and offer the services for Rs 30 
lakh per treatement. 
 
Battery maker Exide Industries, the 
largest stakeholder in ING Vysya Life 
Insurance, which currently owns a 50% 
stake, has decided to acquire the 
remaining stake for Rs 550 crore. It will 
buy 26% stake from Dutch partner ING 
Insurance International, which is exiting 
the insurance business in India with this 
deal. It will also acquire 16.32% stake 
from Hemendra Kothari group and 
7.68% from Enam group. The deal will 
value ING Vysya at Rs1,100 crore. 
 
SEBI has notified the SEBI (Investment 
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India-Bangladesh sign landmark extradition 
treaty 
On January 28, 2013, India and Bangladesh 
signed a liberalised visa agreement and a 
landmark extradition treaty that would pave 
the way for the deportation of jailed ULFA 
‘general secretary’ Anup Chetia and other 
wanted “criminals”. Home Minister Sushil 
Kumar Shinde signed the agreement with 
his Bangladeshi counterpart Mohiuddin 
Khan Alamgir at the end of their bilateral 
talks, held in Dhaka. 
 
The extradition treaty, however, would not 
be applicable for persons accused of 
offenses of political nature; only those with 
charges like murders, culpable homicide and 
other serious offenses would come under 
the purview of the deal. Offenders of small 
crimes, awarded with less than one year jail, 
will also not be wanted under the treaty. 
 
The new visa pact, named revised travel 
arrangement, will remove restrictions on 
visit of each other's businesspersons, 
students, patients, senior citizens above 65 
years and children below 12 years on the 
lines of the liberalised visa regime between 
India and Pakistan. Under the student visa, a 
person can avail one-year multiple entry 
travel document. 
 
India has also agreed to waive the 60-day 
cooling off period for second visit by a 
Bangladeshi national. The restriction is at 
present applicable to citizens of Pakistan, 
China and some other countries. 

DO YOU KNOW 
 
Gujarat has moved to the top of an 
economic freedom of States index for 

Advisers) Regulations, 2013, wherein 
registration has been made compulsory 
for all financial advisors. Investment 
advice includes advice relating to 
investing in, purchasing, selling or 
otherwise dealing in securities or 
investment products, and advice on 
investment portfolio containing 
securities or investment products. 
Insurance agents, pension advisors, 
AMFI-registered mutual fund 
distributors, solicitors, chartered 
accountants, cost accountants, 
actuaries and fund managers do not 
need to register. Minimum 
qualifications to register are: 
postgraduate degree or diploma in 
finance or related fields; a minimum 
five years experience in financial 
products advice. In addition, all 
registered advisors have to obtain a 
certification from the National Institute 
of Securities Markets. 
 
Brookings Institution, a non-profit 
public policy organisation based in 
Washington DC, has announced it 
would open Brookings India to serve as 
a platform for public policy research 
and analysis. Vikram Singh Mehta, 
former Chairman of the Shell group of 
companies, would be the chairman of 
Brookings India. 
 
The largest Indian media conglomerate, 
The Times of India group, has launched 
a new film award—the times of india 
Film Awards (ToIFA), a global annual 
awards function which will directly take 
on International Indian Film Academy 
Awards (IIFA). 
 
Royal Philips Electronics NV, 50 years 

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



2012, dislodging Tamil Nadu, which 
held the place in 2005 and 2009. Bihar 
continues to remain at the bottom of 
the list, though its scores improved 
significantly between 2009 and 2011 
(the year on which the data used in 
the 2012 report is based). Madhya 
Pradesh moved up from the sixth 
position in 2009 to the third position in 
2012, trading places with the more 
industrially and economically 
developed Andhra Pradesh. The 
“Economic Freedom of the States of 
India 2012” is the third such report 
published by German think tank 
Friedrich Naumann Stiftung. Economic 
freedom is measured in terms of three 
broad heads–size of government 
(measured by government revenue 
expenditure and administrative gross 
state domestic product (GSDP) and 
sundry state-level taxes as share of 
total GSDP, as well as share of 
government in organised 
employment), legal structure and 
security of property rights (using data 
on economic offences, crimes, 
completion of police investigations and 
court trials) and regulation of labour 
and business (measured by ratio of 
average wage to minimum wages, 
man-days lost in strikes and lockouts, 
implementation rate of industrial 
entrepreneurs memorandum, or IEMs, 
licence fees, power shortage, among 
other things). 
 
Brazilian biologist Andre Nemesio has 
named a species of Brazilian orchid 
bee “Euglossa bazinga” in honour of 
“the clever, funny, ‘nerd’ character 
Sheldon Cooper” because the bee had 
tricked scientists for some time with its 

after unveiling the compact cassette for 
music mix-tapes, has agreed to sell its 
audio and video units to Japan’s Funai 
Electric Co for $202 million. Philips now 
wants to concentrate more on 
profitable cancer scanners and energy 
savings light bulbs. 
 
Research in Motion (RIM) has decided 
to change the name it has used since its 
inception in 1985 to BlackBerry. 
 
The Union government has given a go-
ahead for selling a 10 percent stake in 
Oil India Ltd, which is expected to raise 
more than Rs 2,500 crore.  
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similarity to other species. 
 
India is now the second largest 
consumer and fastest growing retail 
destination of flowers in the world. 
 
India hosted the first standalone 
meeting of the National Security 
Advisers (NSAs) of BRICS (Brazil, 
Russia, India, China and South Africa) 
nations that featured discussions on a 
range of global issues, including 
terrorism, cyber security and piracy. 
 
The Union Cabinet has approved the 
introduction of a Bill in the Parliament 
for declaring the 121-km Lakhipur-
Bhanga stretch of the Barak River as a 
national waterway. 
 
The Cabinet Committee on Economic 
Affairs has approved disinvestment of 
10 per cent paid-up equity in Engineers 
India Ltd (EIL). 
 
The first international conference on 
innovations in food processing, value 
chain management and food safety 
was held in January 2013 at the 
National Institute of Food Technology, 
Entrepreneurship & Management 
(NIFTEM), Kundli, Haryana. 
 
On the occasion of Swami 
Vivekananda’s 150th birth anniversary, 
on January 12, 2013, the Salt Lake 
Sports Stadium, Kolkata, was renamed 
Vivekananda Yuva Bharati Kriyangan. 
 
A three-day “Patangotasav” was 
organised by the Gujarat government 
on January 13-15, 2013, to promote 
tourism in the State. The 
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“Patangotasav” was held on the 
occasion of “Uttarayan” which is 
celebrated as the day of kite-flying in 
Gujarat. 
 
Cheque Truncation System (CTS) aims 
to make cheque clearance more 
efficient and reduce the clearance 
time of cheques to one day, thereby 
trimming down the floating time 
considerably. India processes as many 
as 1.2 billions cheques annually. The 
implementation of CTS would 
drastically cut down the waiting 
period. The system will be 
implemented nationwide from April 1, 
2013. 
 
According to the GE’s annual Global 
Innovation Barometer report, 55 
percent of business executives from 
the 25 markets regard the Indian 
environment for innovation as strongly 
‘innovation conducive’. This puts the 
country in the 12th position of the 
country ranking based on this 
indicator. According to the report, 
policy environments in Germany, US 
and Japan are perceived as most 
innovation conducive. 
 
The import duty on gold has been 
hiked from 4 per cent to 6 per cent. 
Import duty on raw gold (bars and 
ores) has been increased to 5 percent 
from 2 percent. The move is aimed at 
curbing imports of the precious metals 
to check the widening current account 
deficit. 
 
"The Skinning Tree" is the debut novel 
of 81-year-old sports journalist 
Srikumar Sen. It is about a boy 
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struggling with the harsh realities of 
boarding school in pre-independence 
India. Like his protagonist Sabby, the 
author was also born in Calcutta (now 
Kolkata) before moving to England 
with his parents. Based on Sen's 
boyhood memories with characters, 
family history and imagination 
moulded to fit the story, the 
unpublished manuscript had won an 
award for debut South Asian authors 
in January 2012. 
 
Netherlands is one of only four euro 
zone countries to have retained the 
highest credit rating throughout the 
euro-zone crisis and has been one of 
the hardliners, along with Germany 
and Finland on the need for tough 
austerity in countries benefiting from 
euro zone support—Greece, Ireland, 
Portugal and Spain. 
 
The Justice J.S. Verma Commission 
was set-up to review current laws on 
aggravated sexual assault following 
the brutal gang rape of a young girl in 
Delhi on December 16, 2012. 
 
National Girl Child Day is observed on 
January 24. 
 
National Voters Day is observed on 
January 25. 
 
The Reserve Bank has hiked FII 
investment limits in government 
securities and corporate bonds by $5 
billion each, taking the total cap in 
domestic debt to $75 billion, with a 
view to bridging the current account 
deficit. Further liberalising the norms, 
the three-year lock-in period for 
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foreign institutional investors (FIIs) 
purchasing government securities (G-
Secs) for the first time has been done 
away with. 
 
Punjab government has decided to 
name the Amritsar-Attari road as 
Swami Vivekanand Marg, to mark his 
150th birth anniversary. 
 
On January 29, 2013, Reserve Bank of 
India announced a 25 basis point rate 
cut, and added a bonus by way of 
another 25 basis points cut in the cash 
reserve ratio to infuse more liquidity 
into the system for productive lending. 
The CRR cut would release Rs 18,000 
crore into the banking system. This is 
the first repo rate cut RBI Governor 
Subbarao effected in nine months to 
spur a slowing economy. The repo rate 
now stands at 7.75 percent and CRR at 
4 percent. 
 
HPCL and French oil major Total SA, 
through their equal joint venture with 
South Asia LPG (SALPG), have 
established a 60,000 million tonne 
capacity underground LPG storage 
facility in Vishakhapatnam. Now HPCL 
and Total SA are planning to set up 
their second LPG cavern in Mangalore. 
 
India’s gems and jewellery exports 
declined by 17.09 per cent in dollar 
terms and 4.65 per cent in rupee terms 
in 2012. Overall exports fell to $38.3 
billion (Rs 2.05 lakh crore) in 2012. 
 
The focus of the 13th edition of the 
Delhi Sustainable Development 
Summit (DSDS), held on January 31, 
2013, was “The Global Challenge of 
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Resource Efficient Growth and 
Development”. 
 
“Witness to Blunder” is a book written 
by Pakistani Army Colonel (retd) 
Ashfaq Hussain. In the book, he has 
exposed Pervez Musharraf and blamed 
him for the unwarranted aggression 
against India in 1999 and revealed that 
the former Army chief had himself 
crossed over the LoC. According to the 
book, the Kargil misadventure was 
masterminded by Major General Javed 
Hassan, General Mehmood and 
General Aziz. They made Musharraf 
agree to the plans which later lead to a 
limited conflict between India and 
Pakistan.  
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CURRENT GENERAL KNOWLEDGE: JANUARY 2013 

ABBREVIATIONS 
CTS: Cheque Truncation System 
TMT: Thirty Metre Telescope. 
 
AWARDS 
Kirti Chakra, 2013 
Major Anup Joseph Manjali of the Bihar Regiment is the sole awardee of the 
Kirti Chakra, India’s second highest peacetime gallantry award. The highest 
gallantry medal, Ashok Chakra, has not been awarded in 2013. 
 
Padma Awards, 2013 
The President of India has approved 109 awards including one duo case 
(counted as one) and 14 in the category of Foreigners/NRIs/PIOs/ 
Posthumous. These comprise 5 Padma Vibhushan, 27 Padma Bhushan and 
77 Padma Shri Awards. There are 19 ladies among the awardees. 
  
Padma Awards, the country’s highest civilian awards, are conferred in three 
categories, namely, Padma Vibhushan, Padma Bhushan and Padma Shri. The 
Awards are given in all disciplines/fields of activities, viz. art, social work, 
public affairs, science and engineering, trade and industry, medicine, 
literature and education, sports, civil service, etc. ‘Padma Vibhushan’ is 
awarded for exceptional and distinguished service; ‘Padma Bhushan’ for 
distinguished service of high order and ‘Padma Shri’ for distinguished service 
in any field. The awards are announced on the occasion of Republic Day 
every year. 
 
Padma Vibhushan: K.G Subramanyan (Art-Painting & Sculpture, West 
Bengal), Late Shri Mario De Miranda (Art-Cartoonist, Goa), Late (Dr.) Bhupen 
Hazarika (Art-Vocal Music, Assam), Dr. Kantilal Hastimal Sancheti (Medicine-
Orthopedics, Maharashtra), T. V. Rajeswar (Civil Service, Delhi). 
 
Padma Bhushan: Prominent among the winners are: Sharmila Tagore  (Art,  
Delhi ), Late Rajesh Khanna  (Art,  Maharashtra), Late Jaspal Singh Bhatti  
(Art,  Punjab), Dr. Apathukatha Sivathanu Pillai  (Science and Engineering,  
Delhi), Adi Burjor Godrej  (Trade and Industry, Maharashtra),  Rahul Dravid 
(Sports,  Karnataka), Ms. H. Mangte Chungneijang Mary Kom  (Sports,  
Manipur). 
 
Padma Shri: Prominent among the winners are: Gajam Anjaiah  (Art,  Andhra 
Pradesh), Sridevi Kapoor  (Art,  Maharashtra), Vishwanath Dinkar Patekar 
alias Nana Patekar (Art,  Maharashtra), Rekandar Nageswara Rao alias 
Surabhi Babji (Art,  Andhra Pradesh), Ms Mahrukh Tarapor  (Art,  
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Maharashtra), Vandana Luthra  (Trade and Industry, Delhi), Prof. (Capt.) Dr. 
Mohammad Sharaf-eAlam (Literature & Education, Bihar), Dr. Radhika 
Herzberger (Literature & Education, Andhra Pradesh), J. Malsawma  
(Literature & Education, Mizoram), Nida Fazli  (Literature & Education,  
Madhya Pradesh),  Premlata Agrawal  (Sports,  Jharkhand), Yogeshwar Dutt  
(Sports,  Haryana), Hosanagara Nagarajegowda Girisha  (Sports,  Karnataka),  
Subedar Major Vijay Kumar  (Sports,  Himachal Pradesh), Ngangom Dingko 
Singh  (Sports,  Maharashtra), Ms. Ritu Kumar (Fashion Designing, Delhi), Dr. 
Ravindra Singh Bisht  (Archaeology,  Uttar Pradesh).  
 
DSC Prize for South Asian Literature 
Novelist Jeet Thayil has been given the award for his first novel—Narcopolis, 
which depicts the Mumbai underground in the 70s. 
 
Golden Globe Awards, 2013 
Best Supporting Actor - Film: Christoph Waltz, Django Unchained 
Best Actress in a Supporting Role in a Series, Mini-Series or TV Movie: 
Maggie Smith, Downton Abbey 
Best Mini-Series or TV Movie: Game Change 
Best Actress, Television Movie or Mini-Series: Julianne Moore, Game 
Change 
Best Actor, Television Drama: Damian Lewis, Homeland 
Best Television Series, Drama: Homeland 
Best Original Score: Mychael Danna, Life of Pi 
Best Original Song: Skyfall - Skyfall 
Best Actor, Television Movie or Mini-Series: Kevin Costner, Hatfields & 
McCoys 
Best Actress, Musical or Comedy: Jennifer Lawrence, Silver Linings Playbook 
Best Supporting Actor, TV: Ed Harris, Game Change 
Best Supporting Actress - Film: Anne Hathaway, Les Miserables 
Best Screenplay: Quentin Tarantino, Django Unchained 
Best Actor, Television Comedy or Musical: Don Cheadle, House of Lies 
Foreign Language Film: Amour 
Best Actress, Television Drama: Claire Danes, Homeland 
Best Animated Feature Film: Brave 
Best Actress, Television Comedy or Musical: Lena Dunham, Girls 
Cecil B. Demille Award: Jodie Foster 
Best Director: Ben Affleck, Argo 
Best Television Series, Comedy or Musical: Girls 
Best Actor, Musical or Comedy: Hugh Jackman, Les Miserables 
Best Picture, Musical or Comedy: Les Misérables 
Best Actress, Drama - Film: Jessica Chastain, Zero Dark Thirty 
Best Actor, Drama: Daniel Day-Lewis, Lincoln 
Best Picture, Drama: Argo 
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CYBER SPACE 
Internet turns 30 
The computer network officially began functioning when it fully substituted 
previous networking systems Jan 1, 1983. On that day, it was the first time 
the US Department of Defence-commissioned Arpanet network fully 
switched to use of the Internet protocol suite (IPS) communications system. 
 
This new method of linking computers paved the way for the arrival of the 
World Wide Web (www). 
 
Based on designs by Welsh scientist Donald Davies, the Arpanet network 
began as a military project in the late 1960s. It was developed at many 
American universities, including the University of California-Los Angeles 
(UCLA) and the Stanford Research Institute. 
 
In 1973, work on the IPS and Transmission Control Protocol (TCP) technology 
began. The new systems were designed to replace the more vulnerable 
Network Control Program (NCP) used previously, and made sure the 
network was not exposed to a single point of failure. 
 
By January 1, 1983, the substitution of the older system for the new Internet 
protocol had been completed and the Internet was born. 
 
British computer scientist Tim Berners-Lee later used it to host a system of 
interlinked hypertext documents in 1989, known as the World Wide Web 
 
DEFENCE 
K-15 underwater ballistic missile ready for integration 
On January 27, 2013, India successfully test-fired the underwater ballistic 
missile, K-15 (code-named B05), off the Visakhapatnam coast, marking an 
end to a series of developmental trials. 
 
In its twelfth flight trial, the 10-metre tall Submarine-Launched Ballistic 
Missile (SLBM) lifted off from a pontoon, rose to an altitude of 20 km and 
reached a distance of about 700 km as it splashed down in the waters of the 
Bay of Bengal near the pre-designated target point. The missile was tested 
for its full range of 700 km and the mission met all its objectives. The impact 
accuracy of the medium range strategic missile was in single digit. 
 
With the completion of developmental trials, the process of integrating K-15 
missile with INS Arihant, the indigenously-built nuclear submarine, will begin 
soon. As many as 12 nuclear-tipped missiles, each weighing six tonnes will 
be integrated with Arihant, which will be powered by an 80 MWt (thermal) 

Like us on facebook. Please visit: www.facebook.com/EXAMS.CORNER



reactor that uses enriched uranium as fuel and light water as coolant and 
moderator. 
 
India is only the fifth country to have such a missile—the other four are the 
United States, Russia, France and China. 
 
Besides Arihant, three other nuclear-powered submarines are being 
constructed—one at Visakhapatnam and two at Vadodara. India is also 
developing K-4 missile with a range of 3,000 km. 
 
RESEARCH 
World’s most advance molecule maker 
A molecule is the smallest and most basic part of matter that can exist 
independently. For instance, a molecule of sugar will exhibit all the 
properties of sugar such as taste, colour, etc. 
 
The development of a machine which uses molecules to make molecules in a 
synthetic process is similar to the robotic assembly line in car plants. The 
machine is just a few nanometres long (few millionths of a millimetre) and 
can only be seen using special instruments. Its creation was inspired by 
natural complex molecular factories where information from DNA is used to 
programme the linking of molecular building blocks in the correct order.  
 
David Leigh, Professor at the University of Manchester School of Chemistry, 
led the team that developed this unique machine. 
 
The most extraordinary of these factories is the ribosome, a massive 
molecular machine found in all living cells, which has inspired Leigh’s 
machine. 
 
It features a functionalised nanometre-sized ring that moves along a 
molecular track, picking up building blocks located on the path and 
connecting them together in a specific order to synthesise the desired new 
molecule. 
 
Leigh says the current prototype is still far from being as efficient as the 
ribosome. “The ribosome can put together 20 building blocks a second until 
up to 150 are linked. So far we have only used our machine to link together 
four blocks and it takes 12 hours to connect each block.” 
 
Researchers turn DNA in to Digital Storage 
The next great digital storage medium may be us—or our DNA, to be 
precise. Deoxyribonucleic acid stores the code that makes us humans and 
not, say, flatworms. Which is to say that DNA is remarkably evolved storage 
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media that can pack in all the variety and complexity of organic life in just a 
small amount of biological matter? 
 
But, turning DNA into storage for digital and not biological information, 
using artificial means, is tough because it’s proven difficult to encode 
efficiently and reliably, say researchers at the EMBL-European 
Bioinformatics Institute (EMBL-EBI). 
 
In the latest issue of Nature EMBL-EBI, researchers Nick Goldman and Ewan 
Birney explain that their breakthrough could make it possible to “store at 
least 100 million hours of high-definition video in about a cup of DNA.” 
 
Goldman and Birney said they enlisted the help of bio-analytics instrument 
maker Agilent Technologies, a former lab of Hewlett-Packard, to help 
synthesize DNA from encoded digital information—in this case, an MP3 of 
Martin Luther King's “I Have a Dream” speech, a .txt file of Shakespeare’s 
sonnets, a .pdf file containing James Watson and Francis Crick’s original 
paper describing the structure of DNA, and a final file describing the 
encoding itself. 
 
“We knew we needed to make a code using only short strings of DNA, and to 
do it in such a way that creating a run of the same letter would be 
impossible,” Goldman explained. “So we figured, let’s break up the code into 
lots of overlapping fragments going in both directions, with indexing 
information showing where each fragment belongs in the overall code, and 
make a coding scheme that doesn’t allow repeats. That way, you would have 
to have the same error on four different fragments for it to fail—and that 
would be very rare.” 
 
The result was “hundreds of thousands of pieces of DNA” that looked “like a 
tiny piece of dust”. Agilent sent the synthesized sample back to the 
researchers at EMBL-EBI, where they sequenced it and said they decoded 
the files without errors. 
 
SPACE RESEARCH 
Leaping hedgehog probes planned for Martian moon Phobos 
Researchers at Stanford University and NASA are designing spiky spherical 
probes to bounce across the Martian moon Phobos and prepare the way for 
possible astronaut colonization. 
 
The plan calls for an orbital control satellite, a coffee table-sized unit dubbed 
Phobos Surveyor, which would scan the moon’s surface using gamma ray or 
neutron detectors to get an idea of the surface composition. It would then 
fire the “hedgehogs” down onto the Phobian surface, where their prongs 
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would sample the soil. 
 
Given the tiny amount of gravity on the moon’s surface, wheels would be 
useless to get around, so the probes are controlled by tri-directional 
flywheels. These could force the probe to either roll, hop, or bound longer 
distances across the surface, depending on the rotation speed of individual 
flywheels. 
 
While the technique would be suitable for other low-gravity environments 
like asteroids and comets, Phobos is the suggested first target. This is 
partially to work out what the moon actually is, and also to map it out for a 
possible manned base. 
 
Phobos is rather unusual as Solar System moons go – it orbits closer to the 
surface of its host planet than any other moon and is so dark as to be 
difficult to spot at times. It’s suspected the moon is a captured rubble-pile 
asteroid, with a third of its volume made up of hollow spaces. 
 
The final system could be ready in ten years, but if the team gets moving 
they might hitch a ride with “Curiosity” v2.0 at the end of the decade.  
 
15 billion years ago a huge river flowed on Mars 
New astonishing pictures by the European Space Agency have revealed a 
1,500 km long and 7 km wide river that once ran across Mars. The agency's 
Mars Express imaged the striking upper part of the remnants of Reull Vallis 
river on Mars with its high-resolution stereo camera.  
 
Reull Vallis is believed to have formed when running water flowed in the 
distant martian past, cutting a channel through the Promethei Terra 
Highlands before running on towards the floor of the vast Hellas basin. This 
structure, which stretches for almost 1,500 km, is flanked by numerous 
tributaries.  
 
The images show a region of Reull Vallis where the channel is 7 km wide and 
300 m deep. The sides of Reull Vallis are sharp and steep. These structures 
are believed to be caused by the passage of loose debris and ice during the 
“Amazonian” perio,d due to glacial flow along the channel. They were 
formed after it was originally carved by liquid water during the Hesperian 
period, which may have ended 3.5bn to 1.8bn years ago.  
 
NASA beams Mona Lisa to Moon with laser  
In a major advance in laser communication, NASA scientists have beamed a 
picture of Leonardo da Vinci’s masterpiece, Mona Lisa, to a powerful 
spacecraft orbiting the Moon. The first laser signal carrying the iconic image, 
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fired from an installation in Maryland, beamed the Mona Lisa to the Moon, 
to be received 384,400 km away by NASA’s Lunar Reconnaissance Orbiter 
(LRO), which has been orbiting the Moon since 2009. 
 
The Mona Lisa transmission is a major advance in laser communication for 
interplanetary spacecraft. By transmitting the image piggyback on laser 
pulses, the team achieved simultaneous laser communication and tracking. 
The success of the laser transmission was verified by returning of the image 
to Earth using the spacecraft’s radio telemetry system. 
 
This is the first time anyone achieved one-way laser communication at 
planetary distances. 
 
World’s largest telescope to be built by a five-nation consortium 
A five-nation consortium including India would be constructing the world’s 
largest optical telescope, which would be the world’s most advanced ground 
based observatory. This telescope will be developed in Hawaii, at the 
summit of the Mauna Kea Volcano. 
 
Thirty Metre Telescope (TMT)  will be jointly built and operated by India, 
Japan, Canada, China and the USA. The work on this telescope is expected to 
start in 2014 and the project is planned at an investment of 1.2 billion US 
dollar.  
 
This Thirty Meter Telescope would be eighty one times more sensitive than 
all the telescopes of its kind available at present. 
 
Indian scientists would play a major role in the development of the key 
components of the telescope and 15 percent of the 492 mirror segments, 
each of 1.44 m in size, would be fabricated in India. 
 
Asteroid-prospecting spacecraft unveiled 
From 2015, a fleet of “FireFly” spacecraft, weighing just 25 kg each, will 
whizz into space to explore any passing asteroids for signs of useful 
materials such as industrial metals, platinum-like metals, water and silicon. 
Within a decade Deep Space Industries, the company behind the project, 
hopes to be able to harvest passing asteroids for metals and other building 
materials for use in space projects such as building communications 
platforms and solar power arrays. 
 
It will also seek out rarer and more valuable metals for sale on Earth, for 
example in pollution control technology, and water and fuel which could be 
used in interplanetary space flight. 
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Initially, the fleet of “FireFlies” will be directed to examine suitable 
candidate asteroids as they fly past Earth, hitching a lift into orbit with 
communication satellites to save on energy and costs. From 2016, larger 
“DragonFly” craft weighing 32 kg will be tasked with collecting samples from 
suitable asteroids and returning them to Earth for analysis by scientists. 
 
The company believes materials harvested from asteroids can be used to 
build complex metal parts for use in space infrastructure and to fuel and 
equip space craft, bringing down the cost of missions to Mars. 
 
Using materials collected from asteroids in space projects– and therefore 
eliminating the need to launch them from Earth–is the “only way to afford 
permanent space development,” chief executive David Gump added. 
 
The company eventually hopes to find asteroids containing precious metals 
such as gold and platinum, which could be sold on Earth. 
 
MISCELLANEOUS 
Marketing blitz flies into space 
Several consumers would have won laptops or a holiday tour through 
marketing contests, but here’s one that will take people from across the 
world to travel into space.  
 
In what is being considered to be one of its biggest promotional events so 
far, Axe, a Unilever brand, has partnered with Space Expedition Corporation 
(SXC) to send 22 men and women from across the world into space. SXC is a 
private company, which is planning to kick-start its daily commercial flights 
into space in 2014.  
 
None other than Buzz Aldrin, the second man to walk on the moon, has 
been roped in as the ambassador to promote the Axe Apollo Space 
Academy, or AASA, to rhyme with NASA, which will shortlist men and 
women through an online competition. The winners will be sent into space 
on board the Lynx, a two-seater sub-orbital reusable launch vehicle, in 2014.  
     
Across 90 countries, about a hundred people would be selected to go to a 
three-day space camp. They would experience the training astronauts 
undergo. From this group, 22 people would be selected to go into space. SXC 
is the launch customer of the space vehicle XCOR Aerospace’s Lynx vehicle 
that takes off and lands like a normal airplane from regular airports. 
 
India’s first space weather reading centre 
A centre of excellence specialising in reading space weather conditions to 
help air traffic on polar routes would come up in Kolkata by the middle of 
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2013, the first of its kind in the country. The centre would come up at the 
Indian Institute of Science, Education and Research (IISER) campus.  
 
Besides air traffic on polar routes, the centre would help in the functioning 
of GPS networks and mobile satellites placed in space.   
 
Several commercial flights from south Asia, Europe and north America now 
fly over the polar regions to cut short time and distance. Coronal Mass 
Ejections (CME) and solar flares are two kinds of storms originating from the 
sun which expose flights to immense amounts of radiation over polar 
regions. 
 
The centre would also work in field of gravitational physics in terms of 
analysing data and would also offer PhD programs to students interested in 
space sciences. 
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 EVENTS; APPOINTMENTS; ETC.: JANUARY 2013 

APPOINTED; ELECTED, Etc. 
Jeroen Dijsselbloem: Dutch Finance Minister, he has taken over as the 
Chairman of the key euro-zone Finance Ministers forum. 
John Kerry: He has been appointed as the Secretary of State of USA. He took 
over from Hillary Clinton. 
Y.V. Reddy:  Former RBI governor, he has been appointed Chairman of 14th 
Finance Commission. 
Justice D.K. Jain: He has been appointed as the Chairman of the 20th Law 
Commission of India, with a three-year term ending on August 31, 2015.   
The Law Commission gives advice to the government on complex legal 
issues.  
Urjit Patel: He has been appointed as Deputy Governor of the Reserve Bank 
of India for a three-year term ending January 2016. 
Rajnath Singh: He has been appointed as the President of Bhartiya Janata 
Party (BJP). 

RESIGNED 
Arjun Munda: Chief Minister of Jharkhand. 

DISTINGUISHED VISITORS 
Jigme Khesar Namgyel Wangchuck: King of Bhutan. He was the Chief Guest 
at the 2013 Republic Day parade. 
Rajkeswur Purryag: President of Mauritius. He was the Chief Guest at the 
11th Parvasi Bharti Divas (PBD), held at Cochin. 
Bob Carr: Foreign Minister of Australia. During his visit, wide-ranging talks 
were held on bilateral issues as well as global developments. India and 
Australia also announced that they would launch negotiations on a civil 
nuclear cooperation agreement in New Delhi in March, which will facilitate 
the export of uranium to India to meet its growing energy needs. 
G.L. Peiris: Foreign Minister of Sri Lanka. During bilateral talks India 
impressed upon Sri Lanka the need to do more to rehabilitate the Tamils 
displaced due to the prolonged conflict in the island nation. The two 
countries also signed accords on combating international terrorism and drug 
trafficking and avoidance of double taxation. 

DIED 
Aaron Swartz: Internet activist and computer prodigy, who helped create an 
early version of the Web feed system RSS. He was facing federal criminal 
charges in a controversial fraud case. He committed suicide at age 26. 

EVENTS 
January 
8—Jharkhand’s ruling coalition partner JMM withdraws support to the Arjun 
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Munda-led BJP government. Chief Minister Munda recommends dissolution 
of the Legislative Assembly.  
10—At least 101 people are killed in bombings in two cities in Pakistan, with 
most casualties caused by sectarian attacks in the city of Quetta. 
11—The Election Commission announces Assembly elections to three north-
eastern States. Polls in Tripura will be held on February 14 while Meghalaya 
and Nagaland will go to polls on February 23. 
12—French aircraft pound Islamist rebels in Mali for a second day and 
neighbouring West African States speed up their plans to deploy troops in an 
international campaign to prevent groups linked to al Qaeda expanding their 
power base. France warns that the control of northern Mali by the militants 
posed a security threat to Europe, as heavily armed Islamist fighters swept 
southwards towards Mali’s capital Bamako.  
12—US President Barack Obama and Afghan counterpart Hamid Karzai 
agree to end “most” combat operations of US troops in Afghanistan by April 
2013. The two leaders also back the holding of talks between the Afghan 
government and Taliban leaders in Doha, Qatar. The transition of US troops 
to a support role by would be several months earlier than the mid-2013 
deadline agreed at a NATO summit in Chicago in 2012. 
14—The world’s largest gathering of people, the 55-day Kumbh 
congregation, begins in Allahabad, with tens of thousands of devotees, led 
by ash-smeared Naga ascetics, taking a dip at the Sangam—the confluence 
of the Ganga, Yamuna and Saraswati rivers. 
15—Pakistan plunges into a fresh political crisis with the Supreme Court 
ordering the arrest of Prime Minister Raja Pervez Ashraf for allegedly 
receiving bribes in power projects. 62-year-old Ashraf, who became Prime 
Minister after the exit of Yousuf Raza Gilani in June 2012, has been accused 
of receiving kickbacks and commission in the rental power projects (RPPs) 
case, as federal minister for water and power. 
22—In a major blow to the Indian National Lok Dal (INLD), a CBI court 
sentences its chief Om Prakash Chautala and his son Ajay Chautala to 10-
year imprisonment for corruption, cheating and forgery in the recruitment 
of 3,032 junior basic trained (JBT) teachers in Haryana in 1999-2000 when 
Chautala was the Chief Minister. 
24—David Coleman Headley is sentenced by a US court to 35 years in jail for 
plotting the 2008 Mumbai attacks. 
27—India successfully test-fires the underwater ballistic missile, K-15 (code-
named B05), off the Visakhapatnam coast, marking an end to a series of 
developmental trials. India is only the fifth country to have such a missile—
the other four are the United States, Russia, France and China. 
30—South Korea succeeds in its third attempt to put a satellite into orbit in a 
high-stakes test of national pride after arch-rival North Korea got there first 
with a rocket launch in December 2012. The 140-tonne Korea Space Launch 
Vehicle (KSLV-I) blasted off from the Naro Space Centre on the south coast, 
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reaching its target altitude nine minutes later and deploying its payload 
satellite. A positive outcome after successive failures in 2009 and 2010 was 
critical to ensuring the future of South Korea’s launch programme and 
realising its ambition of joining an elite global space club. 

MILESTONES 
C.N.R. Rao: Eminent scientist and head of the Science Advisory Council to 
the Prime Minister of India, he has been awarded a top Chinese science 
award for his contribution to scientific cooperation between the two 
countries.  Rao, 79, founder of Jawaharlal Nehru Centre for Advanced 
Scientific Research (JNCASR), Bangalore, shared the 2012 award with 
Herbert Jaeckle of Germany’s Max Planck Society and Russian space 
physicist G.A. Zherebtsov. 
Shah Rukh Khan: Hindi film industry star, he has topped the inaugural 
Forbes India Celebrity 100 list. Actor Salman Khan is at the second spot while 
India’s cricket captain M.S. Dhoni is third in the list. Among the top 10 in the 
list are Akshay Kumar, Amitabh Bachchan, Sachin Tendulkar, Kareen Kapoor, 
Virender Sehwag, Virat Kohli and Katrina Kaif. 
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